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There is an extra measure of safety in the solid financial strength of 


*“American Re.” 


This organization, its experience and its resources are at the disposal of 
insurance companies seeking re-insurance facilities. 
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"Re-insu rance 


Fidel ity 


AMERICAN 


RE-INSURANCE COMPANY 


99 John Street 


New York, N. Y. 


Financial Statement as of December 31, 1941 


ASSETS 


$9,722,733.77 


$8,108,453.14 
797,446.25 
816,834.38 


ernment 
Municipal. 
All Other 
Stocks 3,675,015.67 
(Valuations on N. Y. In- 
surance Dept. Basis).. 
Cash (In Banks and Office) 
Mortgage Loans (N. Y. 
City Real Estate) ...... 
Premiums Not Over 90 
Days Due 
Accrued Interest 
Reinsurance Recoverable, 


$13,397,749.44 
2,130,958.52 


183,265.99 


373,279.03 
49,100.91 


16,159.77 
Total Admitted Assets $16,150,513.66 


LIABILITIES 


Workmen’s Compensation, 
Liability (Legal) and 
Other Loss Reserves .. 


Unearned Premium Re- 
serve .. 


Commissions Payable .... 


Reserve for Taxes, Rein- 
surance, etc. 


Reserve for Premium on 
Bonds Owned 


Voluntary Contingency 
Reserve 


Capital Stock 
Surplus .... 


$4,824,318.79 


2,157,468.45 
127,975.24 


1,355,717.68 
250,000.00 


500,000.00 
2,000,000.00 
4,935,033.50 


Total Liabilities _..... $16,150,513.66 


N. B. Securities carried at $354,812.50 in the above statement are deposited as required 


by law. 


On basis of December 31, 1941 Market Quotations for all Bonds and Stocks owned, the 
Company’s Total Admitted Assets and Surplus would be decreased $113,658.19. 
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Don't let negligence or 
sabotage stop the flow 


of vital war materials 


Wiru this nation’s industrial activities co- 
ordinated into one vast war production pro- 
gram, stoppages anywhere along the line may 
result in serious bottle-necks with consequent 
delays in delivery of supplies to our armed 
forces. With the threat of sabotage added to all 
the hazards of normal times, it is essential that 
all-out protection measures be provided to safe- 
guard against interruption of production or 
destruction of vital materials by fire or other 
controllable hazards. 

A.D.T. Protection eliminates the twin hazards 
—belated discovery and delayed alarms—which 
so often are responsible for disastrous losses 


through fire, sabotage and other causes. 
Adoption of one or more of the services 
listed below may not only prove the answer 
to your wartime protection problems, but 
may result in substantial savings as well. 

For descriptive booklets and further in- 
formation, write to your nearest A. D. T. 
office, or to our Executive Office, 155 Sixth 
Avenue, New York. 


* * * 


A.D.T. Electric Protection Services include the fol- 
lowing: Sprinkler Supervisory and Waterflow 
Alarm e Aero Automatic Fire Alarm e Watchman 
Supervisory Service e Manual Fire Alarms e Bur- 
glar Alarms e Holdup Alarms e Invisible Ray 
Alarms for Sabotage Protection. 


A.D.T. ELECTRIC PROTECTION SERVICES 
Controlled Companies of AMERICAN DISTRICT TELEGRAPH CO. 155 Sixth Avenue, New York, N. Y. 


CENTRAL STATION OFFICES 


AGAINST FIR 


AGT 


A NATION- 


IN ALL PRINCIPAL CITIES OF THE UNITED 


E-BURGLARY: HOLDUP 


WIDE ORGANIZATION 





STATES 


A WORLD-FAMOUS 


bf a nee 


visitors from every land have, by 


their patronage, made The Black- 
stone, in Chicago, one of the 
World's most famous hotels. 

Here, the discriminating trav- 
eller enjoys an atmosphere of re- 
finement, courtesy, graciousness. 

Here, beautiful appointments, 
quiet luxury, perfect service, 
excellent cuisine, and sparkling 
entertainment in The Blackstone's 
brilliant Mayfair Room—all com- 
bine to satisfy a notable and dis- 
criminating clientele. 


A. S. KIRKEBY, Managing Director 


The Blackstone 


South Michigan Ave., CHICAGO 





INSURANCE STOCKS 


Closing Bid Prices 


Furnished through the courtesy of The First Boston Corporation 

















1942 Range May 

High Low 29, do 
Aetna Casualty & Surety Company ...... 125 111 
Aetna Insurance Company ............... 5714 16%, 
Aetna Life Insurance Company .......... 261 24 : 
Agricultural Insurance Company ........ 79 16% 
American Alliance Ins. Company ........ 23% 19 
American Equitable Assur. Co. .......... 18% 15% 
American Home Fire Assur. Co. ......... si 5% 
American Ins. Co. (Newark) ............. 135 13% 
American Re-Insurance Company ........ 44% 39% 
American Reserve Ins. Company ......... 12% 91, 
American Surety Company ............... 4814 48 
Automobile Insurance Company .......... 3614, 30% 
saltimore American Ins. Company ....... re 6% 
Bankers & Shippers Ins. Company ...... SS 66 
Boston Insurance Company .............. 615 4) 
Camden Fire Ins. Association ............ 21 17 
Carolina Insurance Company ............ 2644 234% 
City of New York Ins. Company ......... 22% 16% 
Connecticut Gen’l Life Ins. Co. .......... 23% 23% 
Continental Casualty Company .......... 31% 28% 
Continental Insurance Company ......... 42 30% 35% 
Eagle Fire Insurance Company .......... q ly & 
Employers Reinsurance Corp. ............ 40) 38% 381% 
Excess Ins. Co. of America .............. 6% 5% 64 
Federal Insurance Company ............. 4516 32 35% 
Fidelity & Deposit Co. of Md. ............ 115 105 108% 
Fidelity-Phenix Fire Ins. Co. ........... 41% 29% 36% 
Fire Assoc. of Philadelphia .............. 64% 41 45% 
Fireman’s Fund Insurance Co. ........... 106% 81% 88 
Firemen’s Insurance Co. (Newark) ...... 10 85% sy 
Franklin Fire Insurance Company ....... 295, 20% 23% 
General Reinsurance Corp. .............. Ay 32% 38% 
Georgia Home Insurance Co. ............ 20% 20% 
Gibraltar Fire & Marine ................. 16%, 16% 
Glens Falls Insurance Company ......... 33% 3 
Globe & Republic Ins. Company ......... 6% Sly 
Globe & Rutgers Fire Ins. Co. ecveesee 65 6% 
Great American Insurance Co. .......... ‘ 21% 23% 
Great American Indemnity Co. ........... 10 93K 9% 
Halifax Insurance Company ............ 11% 9% 114 
Hanover Fire Insurance Company ....... 26% 17% 21% 
Hartford Fire Insurance Company ...... 90 73% S34 
Hartford Steam Boiler Inspec. & Ins. Co. 15% 41 42 
Home Insurance Company ............... 30% 225, 24 
Home Fire Security Corp. ............... % Vy % 
Homestead Fire Insurance Co. ........... 1S 12% 13% 
Ins. Co. of North America ............+.:. 77% 55% 63% 
ee Ge, EB oa niatcess beceee es 37% 26 27 
Knickerbocker Insurance Co. ............ 8%& 6% 7% 
Lincoln Fire Insurance Company ........ 41, 2% 2% 
Maryland Casualty Company ............ 2% 1% 14 
Mass. Bonding & Ins. Company ......... OS be 48 51 
Merchants Fire Assur. Corp. ........... 474 39% 404 
Merchants & Mfgrs. Fire Ins. Co. ....... 6% 4% 
National Casualty Company .............. 233% 165% 
National Fire Insurance Company ....... 60% 451% 
National Liberty Ins. Company ......... 7% 5% 
National Union Fire Ins. Co. 163 128% 
New Amsterdam Casualty Co. .......... 18% 16 
New Brunswick Fire Ins. Co. ............ 32% 22% 
New Hampshire Fire Ins. Co. ......... 445% 374 
New York Fire Ins. Company ........... 1454 10% 
Northern Insurance Company ............ 9514 70% 
North River Insurance Co. .............. 24% 17% 
Northeastern Ins. Co. of Hartford ....... 5% 3% 4 
Northwestern Nat’l Ins. Co. ...........+- 122 109 112 
Se MEN, BURN. MODs ok esc scascesccncces 23 17 17 
Pacific Fire Insurance Co, ............... 119% 851% 854 
Pacific Indemnity Company ............. 381% 32% 33% 
Paul Revere Fire Ins. Co. .............+: 25 18% 19% 
Phoenix Insurance Company ........... ; 87% 71 78 
Preferred Accident Ins. Co. .............-. 1514 11 12% 
Providence Washington Ins. Co. ......... 3314 27%4 28% 
melnserance Corp. Of N.Y. occ .ccccsess d% 4 4% 
Republic Ins. Co—Dallas ...........s00- 26% 20% 20% 
Rhode Island Insurance Company ........ 4 3 4 
, £8 Se eee rere 270 213 225 
Seaboard Surety Company .............+. 131% BR3K 39% 
Security Ins. Co. (New Haven) .......... 40% 31% 3355 
Springfield F. & M. Ins. Co. ............. 1191 971% 103% 
Standard Accident Ins. Company ........ 51 le 41% 46% 
Stuyvesant Insurance Company .......... 38% 2% 255 
Sun Life Assur. Co. of Canada ........... 200 165 180 
Travelers Insurance Company ...........- 371 330 345 
oy, Ue. Ge GRPOMET GO. cic ccc cicccsves 251% 21 22% 
U. S. Fire Insurance Company .......... 48% 36% 41% 
TU. B. Gugramted Company «csccscccccscecs 80 63% 65% 
Wentemestet Bree TH. CO. occcccccccscccce 36% 2516 29% 
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Here it is! . . . the fastest-action, easiest-to- 
operate fire-killer you ever saw! 

There’s a pistol grip for one-handed ac- 
tion and for quick maneuverability. There’s 
a trigger-control for fast, easy discharge. 
A finger’s touch discharges the unit. Only 
Kidde has these sensible, simple features. 

You can get Kidde trigger-control extin- 
guishers with 2 or 4 Ibs. of carbon dioxide 
capacity. Use them against flammable liquid 








PULL THE TRIGGER—xie re rire! 


or electrical fires. Hang Kidde units in 
laboratories and garages, near work benches 
and on your trucks. When fire strikes, 
Kidde snuffs it out fast in a flurry of carbon 
dioxide snow-and-gas. Just aim ... shoot 
... Rill the blaze! 

Think this over: Newly-hired workers 
may not know how to handle some indus- 
trial-type extinguishers in emergency. But 
anyone knows how to pull a trigger! 


WHEELED FIRE-FIGHTERS 


Easy portability combines with 
big fire-fighting capacity in the 
heavy-duty Kidde Wheeled Units. 
With carbon dioxide capacities 
of 50, 75 and 100 Ibs., these big 
extinguishers handle fires too 
tough for hand-models. Each 
Kidde Wheeled Unit is equipped 
with a long hose and has a spe- 
cially designed nozzle for prompt 
fire-control. Located at the grip is 
a valve handle which enables the 
fire fighter to control the dis- 
charge as he attacks the blaze. 

Kidde Wheeled Units are wide- 
ly used to protect outdoor haz- 
ards and to guard large machin- 
ery, difficult processes. 





GUARD ELECTRICAL MACHINERY 


Do you know about built-in pro- 
tection of electrical equipment? 
Do you know how to kill fire 
automatically in generators and 
other rotating machines? You 
can handle this job with Kidde 
Built-in Systems. 

For control rooms, transformer 
vaults, get a total-flooding Kidde 
installation. Kidde carbon diox- 
ide snow-and-gas is safe, even on 
“live” equipment. Too, Kidde 
confines damage to that done by 
fire itself. Underwriters give full 


approval to Kidde portables and 
Kidde Systems for use against 
electrical fires. 





“NO SMOKING” MEANS NO SMOKING 


Courts are handing 

D, oen| out stiff fines and jail 
Sy ‘ sentences to workers 
: who violate smoking 
rules in defense 
plants. Unions are 
cooperating, too. Na- 
tional Fire Protection Ass’n warns 
that restrictions should at all times 
be reasonable. Often safe areas may 
be designated as O.K. for smoking. 
Best rule is—insist on strict observ- 
ance whenever safety is threatened. 














RED MEANS DANGER 


When fire breaks out, 
. extinguishers must be 
ready for action. 
Built-in electrically 
operated Kidde Sys- 
tems may be equipped 
with tell-tale panel to 
indicate if unit has been discharged 
or maliciously disabled. Panel has 
one green, one red light. Green 
light shows Kidde System “ready 
and waiting”. Red means System has 
been released, must be recharged. 





$284 million. This wasted money 








DO YOU LIKE STATISTICS? 


N.F.P.A. reports fire 
loss for last 25 years 
totals over $10 bil- 
lion. 1941 total is an 
estimated 5% increase 
over 1940. Ten-year 
trends are much more 
encouraging. In the period 1922-31 
annual average loss was $506 mil- 
lion! During last 10 years we cut 
these figures to annual average of 





buys 1100 medium bombers! 
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This advertisement is one of a series appearing in leading industrial magazines 


FOR JUNE, 1942 








Tus is more than a war of mechanical 
monsters clashing in the night... 
more than a war of production. 


It is a war for markets—your markets! 
The Axis wants your business—wants to 
destroy it for once and all. 


With so much at stake, there is no 
doubt you will want to do everything 
you can to meet this Axis threat. Two 
ways are open: Speed production and 
BUY BONDS. The only answer to 
enemy tanks and planes is more Ameri- 
can tanks and planes—and your regular, 
month-by-month purchases of Defense 
Bonds will help supply them. Buy now 
and keep buying. 


HOW THE PAY-ROLL 


SAVINGS PLAN HELPS 


When you install the Pay-Roll Savings 
Plan (approved by organized labor), 
you not only perform a service for your 
country but for your employees. Simple 
to install, the Plan provides for regular 
purchases of Defense Bonds through 
voluntary pay roll allotments. 


Write for details today! Treasury Department, 
Section R, 709 Twelfth Street, NW., Washington, D. C. 


U.S. SAVINGS 


Bonds + Stamps 








COMPANY DEVELOPMENTS 


SUMMARY of the _ insurance 


company 


ARKANSAS 
Licensed 


Grain Dealers National Mutual Fire Ins. Co., Indianapolis, Ind, 


IDAHO 
Licensed 
Combined Mutual Casualty Co. .............ee06- Chicago, Ill, 
Farmers Union Mutual Ins. Co. .............. Spokane, Wash. 
ILLINOIS 
New Company 
Progress Insurance Association ..........+-.0-005 Chicago, Ill. 
Licensed 
Auto-Owners Insurance Company ............. Lansing, Mich. 
Placed In Liquidation 
Empire Mutual Insurance Company ...........-.- Chicago, Ill, 
Examined 
Addisog Farmers Mutual Ins. Co. ..............- Elmhurst, Ill. 
Downers Grove Farmers Mutual Ins. Co., Downers Grove, Ill 
IOWA 
Licensed 
Hardware Indemnity Ins. Co. of Minn. ..... Minneapolis, Minn. 


MASSACHUSETTS 
Examined 
American Employers Insurance Co. ...........- Boston, Mass 
Craftsman Insurance Company ................- Boston, Mass 
Employers’ Liability Assur. Corp., Ltd. ......London, England 
MINNESOTA 
Receivership 
St. Paul Casualty Company 
MISSOURI 
Licensed 
Connecticut Indemnity Company ........... New Haven, Conn 
World Insurance Company Omaha, Nebr 


Withdrew 
Adiagtse Tuiducance GOmpany acca .seccisicesciccesese Dallas, Tex 
Resolute Fire Insurance Co. ................ Providence, R. | 
Examined 
Central Metual Casualty Co... 02000000 Kansas City, Mo 


NEW HAMPSHIRE 


Licensed 


Oregon Mutual Fire Ins. Co. .............. McMinnville, Ore 
Withdrew 

Western Millers Mutual Fire Ins. Co. ....... Kansas City, Mo 
Examined 


Grange Mutual Fire Ins. Co. ................ Rochester, N. H 
NEW MEXICO 


Licensed 


Charter Oak Fire Insurance Co. .............. Hartford, Conn 
Preferred Accident Ins. Co. of N. Y. .......New York, N.} 
mode Taine Tnsurance Co... .6o6 ccc sccsce.e Providence, R. | 
WOTS INSGPANCE COMIPORY 6.05 sccccccccccresess Omaha, Nebr 
NEW YORK 

Organizing . 

Unity Fire Insurance Corp. .................New York, N. 
Licensed . 

Benjamin Franklin Health Service, Inc. ...... New York, N. ¥ 
Community Medical Care, Inc. ............. New York, N.Y 
Liquidation i 

United American Lioyds ...0.....00.006ccsce0e. New York, N. J 
Examined } 

Amalgamated Mutual Auto Casualty Co. ....New York, N.Y 
American Equitable Assur. Co. ............. New York, N.Y 
SE nee errr New York, N.Y 
Cortland Country Patrons Fire Relief Assn. ....Homer, N. } 


European General Reinsurance Co., Ltd. .....London, England 
Farmers Mutual Ins. Co. of Milan, Pine Plains and Stanford 

Pine Plains, N. Y 
Farmers Town Mutual Ins. Co. of Clinton ...Staatsburg, N. 
General Exchange Insurance Corp. ..........New York, N.Y. 
General Transportation Casualty & Surety Co. , 

New York, N. Y 


BEST'S FIRE AND CASUALTY NEWS 





developments 

throughout the United States and Canada in recent months 
appears hereafter. This summary includes notices of examina- 
tions conducted, and also new, licensed and retired companies, 
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COMPANY DEVELOPMENTS—Continued 


Great American Indemnity Company ........ New York, N. Y. 
Greater New York Taxpayers Mutual Ins. Assn. 
New York, N. Y. 
Guilderland Mutual Ins. Assn. .............. Greenville, N. Y. 
Hamilton Fire Insurance Co. .............-. New York, N. Y. 
Hartwick Town Insurance Co. ............... Hartwick, N. Y. 
Knickerbocker Insurance Co. of N. Y. ...... New York, N. Y. 
Merchants’ Cooperative Fire Ins. Assn. of Central N. Y. 
New York, N. Y. 
Merchants & Mfrs’. Ins. Co. of N. Y. ........ New York, N. Y. 
Motors Insurance Corporation .............. New York, N. Y. 
Mutual Casualty Insurance Co. .............. New York, N. Y. 
New York Central Mutual Ins. Co. .......... Edmeston, N. Y. 
New York Fire Insurance Co. .............. New York, N. Y. 
Olive Cooperative Fire Ins. Assn. ............ Kingston, N. Y. 
Skandinavia Insurance Co., Ltd. ........ Copenhagen, Denmark 
Surety Cooperative Fire Ins. Co. .............. Hornell, N. Y. 
Yorkshire Indemnity Co. of N. Y. .......... New York, N. Y. 
NORTH DAKOTA 
Licensed 
Comteal Mice’. Metl. Tae: Co. ...6.6c cscs seees Van Wert, Ohio 
Ceased Business 
Mutual Hospitalization Assn. .........-....... Cleveland, Ohio 
Union Mutual Fire Co. of Union Township ....Conotton, Ohio 
Examined 
Central Hospital Service Assn. .............. Columbus, Ohio 
OREGON 
New Company 
Oregon Physicians’ Service .....................-9alem, Ore. 
PENNSYLVANIA 
Licensed 
Centennial Insurance Company ............. New York, N. Y. 
Paramount Fire Insurance Co. .............. New York, N. Y. 
Withdrew 
Mutual Fire Ins. Co. of Saco ...... A aaw tameawee Saco, Maine 
Examined 
Adams County Mutual Fire Ins. Co. .......... Gettysburg, Pa. 
Farmers Mutual Assistance & Fire Ins. Co. ..... Robesonia, Pa. 
Farmers Mutual Fire Ins. Co. ..............00- Kutztown, Pa. 
Friendship Mutual Fire Ins. Co. .......... Chambersburg, Pa. 
Lykens Valley Mutual Fire Ins. Co. ........Elizabethville, Pa. 
National Accident & Health Ins. Co. ......... Philadelphia, Pa. 
Windsor Mutual Assistance & Fire Ins. Co. ..... Hamburg, Pa. 
RHODE ISLAND 
Licensed 
Farm Bureau Mutual Automobile Ins. Co. ..... Columbus, Ohio 
Farm Bureau Mutal Fire Ins. Co. ............ Columbus, Ohio 
SOUTH CAROLINA 
Licensed 
Lumber Mutual Casualty Ins. Co. ........... New York, N. Y. 
Quaker City F. & M. Ins. Co. ............... Philadelphia, Pa. 
SOUTH DAKOTA 
: Licensed 
Central Mfrs’. Mutl. Ins. Co. ................ Van Wert, Ohio 
Withdrew 
Rhode Island Insurance Co. ............-200. Providence, R. I. 
WEST VIRGINIA 
- Licensed 
Gulf Insurance Company .............ecececeee. Dallas, Texas 
Penn-Liberty Insurance Co. .............+.. West Chester, Pa. 
Perkiomen Valley’ Mutual Fire Ins. Co. ....... Collegeville, Pa. 
Security Mutual Casualty Co. ..............e000. Chicago, II. 
WYOMING 
Licensed 
Quaker City F. & M. Ins. Co. ............4.. Philadelphia, Pa. 
CANADA 
Alberta 
Withdrew 
Legal & General Assur. Society, Ltd. ........ London, England 
Urbaine Fire Insurance Co. ............eeeceeee Paris, France 
ONTARIO 
A Licensed 
Gibraltar F. & M. Insurance Co. ............New York, N. Y. 





BUY WAR BONDS 
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Experience with 
UNUSUAL RISKS 


Indemnity has exceptional experience and 
facilities for helping you with difficult insur- 
ance problems. We are thoroughly equipped 
to handle unusual types of general liability, 
or contract to cover all business needs. Con- 
sult us. 


During June, Indemnity’s 1942 Plan of Organ- 
ized Selling is concentrating on Travel and 
Vacation Protection. The new Sales Kit for 
this popular and profitable field has already 
proved a remarkably successful business 
help. 


The Plan includes ideas, suggestions, hints 
and helps that you can use to advantage. 
Why not write for complete information to- 
day? 


CASUALTY FIDELITY 


SURETY 


CAPITAL $2,500,000 


INDEMNITY 
INSURANCE COMPANY 
OF NORTH AMERICA 


PHILADELPHIA 
and its affiliated companies write practically 
every form of insurance, except life 


Service Offices located in principal cities. 


Complete nation-wide Insurance Facilities for Agents 
and Brokers. 
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12 East Grand Avenue 


“Too Little and 


Too Late’ 


Defeat after defeat stalked the United 
Nations in the early days of the war 
because they reached their key objec- 
tives with ‘'too little and too late.” 


Many a good insurance producer has 
suffered heavy losses in competition for 
important business because his sources 
of essential information brought him 
“too little and too late.” 


The leading insurance producers 
throughout the Middle Western states 
—the progressive, resourceful fellows 
who are always out ahead of the 
crowd—read the insurance section of 
the Chicago Journal of Commerce each 
business morning to keep them in- 
formed on the latest developments and 
trends. 


In more than 2,000 cities and towns 
the Chicago Journal of Commerce is 
read daily by the men who are the 
leaders in their respective communities. 


Chicago Journal 
of Commerce 


“All the News a Busy Man Has Time to Read” 


-Chicago, Illinois 
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MONTHLY FIRE LOSSES 


OR the second consecutive month, fire losses in the 

United States have been below those reported for 
similar months of 1941, a welcome reaction to the higher 
losses which had prevailed for the preceding twelve 
month period. Losses for April, 1942, as estimated by 
the National Board of Fire Underwriters, were $27,- 
960,000, a drop of 4.7% compared with April, 1941 
although almost 5% above the same month of 1940. For 
the year ending April, 1942 losses totaled $333,833,000 
as against $292,726,000 and $325,953,000, respectively, 
for the years ending April, 1941 and April, 1940. 

A comparative table of fire losses for the years 1939, 
1940 and 1941, together with those for the first four 
months of the current year, follows: 


1939 1940 1941 1942 
ee Cr Cr $27,615,316 $36,260,650 $26,470,000 $35,565,000 
February ......... 29,303,520 34,410,250 26,102,000 30,819,000 
BE oo ciadotne 30,682,168 29,788,800 31,471,000 30,505,000 

First Quarter . $87,601,004 $100,459,700 $84,043,000 $96,889,000 
RD 6.002 knaseess $27,061,522 $26,657,190 $29,330,000 $27,960,000 
ere 27,031,700 23,446,590 25,637,000 
DE: cavousseoniceas 24,190,700 19,506,000 24,943,000 

Second Quarter $78,283,922 $69,609,780 $79,910,000 


: <4anamumbpieits $22,468,304 $20,322,800 $23,698,000 
PE 22,800,500 20,722,100 24,122,000 
September ........ 22,837,250 21,198,000 24,668,000 

Third Quarter .. $68,106,054 $62,242,900 $72,488,000 
Sc cecccnawe $24,300,500 $22,091,140 $30,833,000 
November ........ 27,248,160 23,449,000 23,822,000 
December ........ 27,959,200 28,617,000 31,261,000 





$79,507,860 $85,916,000 
$313,498,840 $306,469,520 $322,357,000 


dI1O, 


CONVENTIONS AHEAD 
JUNE 


4— 5—American Institute of Actuaries—Annual Meeting—to be 
held at the Edgewater Beach Hotel, Chicago, Illinois. 

4— 5—Bureau of Personal Accident & Health Underwriters—Annual 
Meeting—to be held at the Westchester Country Club, Rye, 


Fourth Quarter 
Totals 


N. Y. 

4—- 6—Medical Section—American Life Convention—Annual Meet- 
ing to be held at the Broadmoor Hotel, Colorado Springs, 
Colorado. 

8-10—National Association of Insurance Commissioners—Mid-Year 
Meeting—to be held at the Cosmopolitan Hotel, Denver, 
Colo. 

11-!2—South Carolina Association of Insurance Agents—Annual 
Meeting—to be held at the Columbia Hotel, Columbia, S. C. 

1 1-13—National Association of Independent Adjusters Sixth Annual 
Meeting—to be held at the Coronado Hotel, St. Louis, Mo. 

15-1 7—Southeastern Underwriters Association—Annual Meeting—to 
be held at The Homestead Hotel, Hot Springs, Virginia. 

18-20—Special Libraries Association—Annual Meeting—to be held 
in Detroit, Michigan. 

24-27—National Association of Insurance Women—3rd Annual 
Meeting—to be held at the Hotel St. Paul, St. Paul, Minn. 








BEST'S AUTOMOBILE POLICY CHART 
1942 EDITION—{Covering Liability and 
Property Damage Provisions) 
PRICE $1.52 PER COPY [Postage Included). 
ALFRED M. BEST COMPANY, INC. 
75 FULTON STREET, NEW YORK, N. Y. 
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**x* Automobile insurance is one of the largest casualty 


lines and has grown to about one-quarter of the total 
business written by stock fire companies so that it means 
more than $750,000,000 in annual premiums to the fire 
and casualty companies and agents. We surveyed the 
outlook for this line in February when the. production 
of new automobiles was stopped and the rationing of 
new tires began. Gasoline rationing in the Eastern 
States and the almost certain extension of such ration- 
ing throughout the country brings the subject up for 
review and revaluation on page 13 under the title, Auto- 
mobile Forecast. This forecast is based on a study of 
the oil and rubber situation and deals with reduced 
accident frequency and probable rate changes. 


**k* Casualty underwriting covers so many unrelated 
contingencies that it becomes understandable only when 
broken down into its fifteen or more main sub-classifica- 
tions. Loss ratios on the various lines vary by nearly 
60 points from a low of 17% on surety and steam 
boiler to 76% on auto property damage for the stock 
carriers and between 9% on surety and 73% on auto 
collision for the mutuals. Variations on expenses are 
nearly as great. The article Underwriting by Classes 
covers the experience of stock casualty companies on 
page 14 and mutual casualty companies on page 15. 


*** For nearly six months there has been a great deal 
of speculation as to war risk coverage on property and 
many opinions have been expressed as to the best 
method of handling the scheme set up by Congress in 
the form of War Damage Corporation under the Re- 
construction Finance Corporation. The insurance com- 
panies and officials of the War Damage Corporation 
have just about finished working out details of the plan. 
The tentative outline on page 17 may possibly be very 
slightly changed before final adoption but as free insur- 
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ance runs out July Ist, we believe subscribers will be 
interested in this preview of what may reasonably be 
expected. 


eek Shipping Insurance in Wartime, on page 19, is an 
excellent background study of the situation in which 
the marine insurance companies now find themselves. 
It explains the fundamental distinction between “war 
risks” and “marine risks” and goes into the subjects 
of the hull market, cargo market, rates and government 
insurance. 


*** New York has adopted new standard provisions 
for fire insurance contracts—in short, a new standard 
policy. Julian Lucas, leading advocate of revision, ex- 
plains on page 23 just what has been accomplished, and 
we reproduce the new policy form immediately follow- 
ing his article. /nsurance Advertising for the Duration, 
on page 29, outlines the opinion of the secretary of an 
important agents’ association and former advertising 
instructor. This supplements the very interesting article, 
To Advertise or Not to Advertise in our April issue by 
William Harrison Fetridge, account executive with 
Roche, Williams & Cunnyngham, Chicago. 


**k Federal Disability Insurance, on page 31, is of vital 
unportance to not only accident and health men but to 
all people interested in safeguarding our way of living 
from further inroads by the Federal Government. Will 
Fire Defeat Us?, on page 35, is a brief summary of the 
presidential address before the National Board of Fire 
Underwriters. 


*** Casualty Insurance in a War Economy, on page 37, 
outlines what has been done so far in this country and 
includes a very enlightening discussion of the effects of 
a shooting war on insurance in England, taking up spe- 
cifically, workmen’s compensation, automobile, liability, 
personal accident, burglary and plate glass insurance. 


*** The Safety and Insurance section is this month 
devoted to /t Shan’t Happen Here, on page 43, a warn- 
ing against sabotage. Unusual Thefts, on page 41, is 
just what the name implies. Trailer Coverage, on page 
47, is a discussion of the new trailer provisions in the 
standard automobile policy. The new list of acceptable 
Sureties on Federal Bonds appears on page 49. 


**x* A very interesting discussion of the legal aspects 
of the liability of an employer for sabotage and bombing 
injuries is the basis of the article on page 73. Three 
legal points are answered in our regular feature, The 
Judge Says, on page 61. 





You may have him on your books now, or per- 
haps he’s a prospect of long standing. In either 
Case, you'll find he’s not quite the same Mr. Jones 
he was in 1941. You'll find him not only a year 
older, buta year wiser. W artime living has taught 
him the importance of protecting what he owns. 
He's more ready to discuss his needs, and you'll 
find him highly interested in your suggestions 
on the important subject of loss prevention. 
© Chances are he’s better fixed financially; better 
able to afford the protection he needs. It’s very 
likely he requires more insurance, because of 
changing conditions and increased values 
which affect his home as well as his business. 
¢ It’s important to wartime economy that in- 
surance protection be kept in step with swiftly 
changing needs and emergency conditions. Be 


sure to see Mr. U. S. Jones again soon. 


Would you like to see a plan which will save time and 
effort for you in this important job of looking after the 


insurance requirements of your community? Our Insur- 


J, 


analysis Plan is free on request. Use the coupon below. 


The National Fire Group 
Hartford, Conn. + 


Gentlemen: Please send me a copy of your In- 


suranalysis Plan. 
SESE ae eae. ~~ een, Fee a 

( Please Print) 
Address 


BIN 18 


THE NATIONAL FIRE GROUP 


National Fire Insurance Company of Hartford + Transcontinental Insurance Company 
Mechanics & Traders Insurance Company « Franklin National Insurance Company of New York 


Home and Administrative Offices: Hartford, Connecticut 
Western Department: 175 West Jackson Boulevard, Chicago 
Pacific Department: 234 Bush Street, San Francisco 





UP 


ompany 
New York 
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E ARE AT WAR! Loyal Americans on the Insurance 
W ion have turned their backs on the fat times, 

easy sales and quick profits of the days before 
Pearl Harbor. With sleeves rolled up they are drafting 
plans to put every available resource to work in an 
all-out drive for victory, without forgetting that theirs is 
the duty to provide adequate insurance protection for 
industry, property, homes and lives in time of war. Sacri- 
fices will have to be made, and willingly. Tightened belts |: 
are a sound index of better fighting trim. 


pec 


In keeping with this trend, new plans will have to be ' 
the 


made and then again be scrapped and remade. Business by 
practices, which we have looked upon as our rights, will fai 
give way to new methods that will cut through established sag 
routine in the best interests of the nation's welfare. si 
for 

Only the faint-hearted will look back longingly on the has 
good old days, and then bury their heads in the sands = 
of lethargic do-nothingness. Normal conditions for waging me! 


all-out war call for sacrifice and the courage to give 
up many things which have seemed to be so comfort- 






























ing and worth while. We propose’ to accept these ' ( 
conditions as normal for the duration and for victory. F sch 
on 
tior 
the 
wot 
ind 
f 
sha 
sist 
gas 
in t 
tion 
wot 
aut¢ 
pub 
coul 
i - ~ tion 
FIREMEN'S INSURANCE COMPANY OF NEWARK, NEW JERSEY rubl 
The Girard Fire & Marine Insurance Company The Concordia Fire Insurance Co. of Milwaukee was 
National-Ben Franklin Fire Insurance Company Royal Plate Glass & General Ins. Co. of Canada dec1 
Pittsburgh Underwriters @ Keystone Underwriters The Metropolitan Casualty Ins. Co. of N. Y. and 
Milwaukee Mechanics’ Insurance Company Commercial Casualty Insurance Company corr 
vers 
Western Department HOME OFFICE 193; 
yc omg 10 Park Place FIRE - MARINE: eon SURETY 
Newark, New Jersey 
tant et tan apt A oyaly woge| | 
Dallas, Texas po ig hag ‘ar 
. New York, New York car 
Pacific Department Canadian Departments met! 
220 Bush St. 461 Bay St., Toronto, Ontario NS UR A NCE that 
San Francisco, Calif. 404 West Hastings St., Vancouver, B. C. 
FOR 





> 4 FOR VICTORY — BUY UNITED STATES WAR BONDS AND STAMPS 

















AUTOMOBILE FORECAST 


RUBBER - GASOLINE - RATES 


that the curtailment of new automobiles and tire ra- 

tioning would have on the insurance business and 
came to the conclusion that 1942 had reasonable pros- 
pects of being a good automobile year for everyone with 
the possible exception of the finance companies, but that 
by 1943 automobile premiums would begin to shrink 
fairly rapidly as more and more cars became laid up 
or were driven only occasionally. 

So far this has been true, some insurance companies 
even reporting an increase in their automobile business 
for the first few months of the year. Fleet business 
has begun to show some signs of dropping off through 
discontinuing salesmen on certain lines of business and 
the gradual reduction in size of truck fleets as equip- 
ment has worn out and replacement has been impossible. 


e FEBRUARY we ran an article outlining the effect 


Gasoline Rationing 


Gasoline rationing hit the East May 15 and was 
scheduled to -be extended to Washington and Oregon 
on June 1 but was postponed. Probably gasoline ra- 
tioning will be made effective nationwide some time after 
the trial period for Eastern rationing ends July 1. This 
would bring about an immediate and drastic curtailment 
in driving as anyone in the rationing districts can testify. 

A nationwide reduction in driving would cause a 
sharp decline in automobile accidents and lead to in- 
sistent demands for lower automobile rates. Even before 
gasoline rationing, there appeared a very definite change 
in trend of fatal auto accidents which gives some indica- 
tion of the extent a substantial reduction in mileage 
would have on accidents. In January of this year fatal 
auto accidents increased more than 3% as the motoring 
public apparently had not yet fully realized that tires 
could not be replaced. After the Japs conquered addi- 
tional territory and it also became evident that synthetic 
rubber would not be available for automobile tires, there 
was a decline in driving which has been reflected in 
decreased fatalities—5% in February, 11% in March 
and 20% in April, as compared with fatalities in the 
corresponding months of 1941. This is a striking re- 
versal of a trend which had been steadily upward since 
1937. 


Automobile Rates 
Automobile rates have been tied to the car and the 
car has been rated as to the location of its garage. This 
method of rating has recognized the little known facts 


that although the United States has one third of all the 
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improved roadways in all of the world more than one- 
third of rural road trips are made by vehicles shuttling 
back and forth for less than five miles, that 85% of all 
passenger car and 80% of truck trips are for less than 
20 miles and that fewer than 2% of passenger car and 
truck trips are for more than 100 miles. That means 
that our 30,000,000 pleasure cars and 4,000,000 trucks 
do a lot of shuttling to drive 500,000,000,000 miles each 


year, an average of nearly 15,000 miles for each vehicle. 
Factors Overlooked 


Fleet risks are rated on their experience but the 
territorial rating of all other vehicles overlooked two 
very important factors, the driver and the number of 
miles driven. Within the last two or three years most 
insurance companies have recognized these factors for 
private passenger autos by granting a discount in rates 
if the car were driven regularly by persons over 25 
years of age and a further discount if in the past policy 
year the auto had been driven less than 7,500 miles and 
no greater amount of mileage was anticipated for the 
next policy year. 

Many persons who never before could qualify on the 
mileage factor will drive within the lower limits this 
year and some companies are already recognizing this 
fact by granting the discount on a prospective rather 
than a retrospective basis. In California, 625 miles per 
month since the first of the year will qualify a motorist 
for the mileage discount. 


Rates Based on Mileage 


There has never before been any sure method of 
judging mileage, but with gasoline rationing, we know 
that the holder of an “A” card will drive only 2,000 to 
3,000 miles, that a “B1” will drive just about so many 
more, etc. At least for the duration of the war ration- 
ing, rates could be pegged to the type of ration card. 
Certainly some method of reducing rates on the reduced 
exposure will have to be worked out, and from the 
standpoint of the insurance companies, it would seem 
most desirable to tie the rates to mileage so that they 
would be increased automatically when the exposure 
jumps after the war rather than to rely on the working 
out of loss experience, on which there is necessarily a 


time lag. Rates are always a jump behind loss experi- 


ence, and unless some sound method is worked out, the 
insurance companies are likely to find themselves faced 
with an inadequate rate structure and underwriting 
losses following the rationing period. 

(Continued on page 16) 





TOCK casualty com- 
panies in 1941 re- 


UNDERWRITING 





STOCK CASUALTY 


*Combined Loss and Expense Ratios 


underwriting is that vir- 
tually all lines are profit- 








rec 1937 1938 1939 1940 1941 able : > $i 
ported ; me Ros are Accident and Health... 94.3% 95.8% 93.9% 952% 93.6% able and Px Pac om 
premium volume in their Auto Liability .......... 96.3 94.2 93.3 94.3 93.6 portant classes—liabi ity, 
history, and the indi- Lia. other than Auto.... 92.6 95.8 92.5 89.9 84.7 workmen’s compensation, 
cated underwriting profit Workmen's Compensation 94.2 92.4 92.8 93.6 93.6 accident and health, fidelity 
equalled the record-break- a <9 oe aa oe ed and surety—are all on a 
ing year 1939, which cli- Sete Giaes ““""""" 1992 «99.9 983 1016 98.7 very profitable footing. 
maxed eight SUCCESSIVE Burglary and Theft ...... 76.6 78.9 78.8 78.2 77.3 
years of increasingly fa- Steam Boiler ....... 83.8 98.1 100.1 97.0 91.9 
vorable results. The statu- Engine and Machinery .. 89.8 95.5 104.9 87.2 90.0 Unprofitable Lines 
tory profit for 1941 was Auto Property Damage .. 91.5 90.1 95.9 104.9 113.4 
ay iy W323 Auto Collision .. .. 108.2 988 949 99.3 1063 
$57,516,000, or 6.0% of Other P. D. and Coll... 71.6 728 76.0 82.2 762 
earned premiums, as com- Credit ................ 75.2 1354 85.9 82.7 765 Auto collision is again un- 
pared to $62,209,000 in —— sete eeees Re be => 90.9 = 88.2 profitable and auto prop- 
1939 but the combined loss \yiScellaneous Auto 88.0 oe pond 4 a erty damage, which had 
and expense ratio WaS Unsegregated .......... 102.7. 100.0 94.3 4101.1 105.0 always been considered a 
91.8% for both years. profitable line, has gone 
The exceptionally profit- . Grand Totals ........ WANG WN WB% 92.5% %18% from bad to worse, the 
able business of the last —. $824 $812 $821 «$870 «$997 combined loss and expense 


few years has at last made 
up for the long period of  miums written. 
losses on casualty lines. However, in the last twenty- 
five years the stock casualty companies have had a profit 
of only $150,000,000 on $15,000,000,000 of earned pre- 
miums, but premium volume has grown from $130.- 
000,000 to almost $1,000,000,000, unearned premium 
liability has reached $420,000,000, and agency and ad- 
ministrative plants and substantial loss reserves have 
been established. 

One of the most encouraging aspects of casualty 


* Losses incurred to premiums earned; expenses incurred to pre- 


ratio rising from 90.1% to 
95.9% to 104.9% to 
113.4% in the last four years. This jump of twenty- 
three points is due largely to the altered automobile 
body lines with headlights incorporated into fenders and 
bodies extended over the running boards. Damage 
which formerly called for a new running board now 
means a new door or body side or a new paint job. 

Complete tables of experience by companies by lines 
will appear in the 1942 edition of Best’s Aggregates and 
Averages. 


1941—STOCK CASUALTY—UNDERWRITING BY CLASSES—1941 


* * * 

Premiums Unearned Premiums 

Written Premiums Earned 

Accident and Health ...... $177,855 $49,560 $171,958 
ee 248,578 106,067 236,034 
Lia. other than Auto ...... 90,250 52,413 86,316 
Workmen’s Comp. ........ 209,970 47,943 204,469 
RE Sere 41,138 21,828 40,259 
ES a ee 58,455 37,848 54,409 
eee 10,680 8,275 10,398 
Burglary and Theft ...... 29,075 22,813 27,503 
OS ae eee 9,203 12,899 8,209 





Engine and Machinery .... 7,676 9,994 4,725 
Auto Prop. Damage ....... 72,495 31,337 68,411 
ee COOEMOION . «o.oo. . 00s 17,519 8,641 15,761 
Other P. D. & Collision ... 8,050 2,499 7,543 
EE a ere 3,255 1,513 3,029 
Ea 713 733 633 
eee 626 305 581 
Miscellaneous Auto ....... 7,676 3,892 7,174 
a 4,180 2,220 3,395 

pS eee $997,395 $420,781 $950,808 


* Last (000) omitted. 


Losses & -—Ratios to Premiums Written— 








Cl. Exps. Losses Other Total *Under- 

Inc’dto &Cl. Comms.& Undr. Undr. writing Ratio to 
Prems. Exps. Brok’ge Exps. Exps. Profitor Prems. 
Earned Paid Inc’d Inc’d Inc’d Loss Earned 
54.6 52.0 21.6 17.4 39.0 $8,516 5.0 
57.0 50.5 20.3 16.3 36.6 9,940 4.2 
40.3 38.5 21.0 23.4 44.4 11,382 13.2 
64.1 55.0 11.9 17.6 29.5 10,776 5.3 
26.1 25.4 20.2 29.8 50.0 9,092 22.6 
17.2 14.6 25.6 29.2 54.8 13,409 24.6 
46.8 45.2 30.8 21.1 51.9 -13 0,1 
28.1 26.1 25.9 23.3 49.2 5,366 19.5 
17.3 12.4 2.5 52.1 74.6 ~96 --1.2 
40.6 18.8 215 27.9 49.4 -1,008 -21.3 
75.8 64.3 21.5 16.1 37.6 -10,759 -15.7 
66.5 55.5 23.5 16.3 39.8 -1,711 -10.9 
33.9 26.6 20.7 21.6 42.3 1,578 20.9 
ps a 17.9 24.3 29.0 53.3 592 19.5 
40.1 32.5 22.8 25.3 48.1 34 5.4 
62.0 57.6 12.2 18.3 30.5 29 5.0 
41.0 37.6 24.3 17.9 42.2 982 13.7 
63.8 39.9 16.7 24.5 41.2 -596 -17.5 
52.7 46.8 19.6 19.5 39.1 $57,516 6.0 
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BY CLASSES-1941 
MUTUAL CASUALTY 


UTUAL casualty 
companies in 1941 
wrote a record vol- 


*Combined Loss and Expense Ratios 


Workmen’s compensa- 
tion remains the most im- 





a Sha , Accident and Health .... 80.6%, 814%, 85.8%, 90.0%, 86.6%, parca mutual casualty 
ume of business up 24% Auto Liability .......... 85.9 822 815 85.0. 87 line and for the last five 
for the year and more than Lia. other than Auto.... 53.7 79.5 75.5 70.8 68.5 years has shown a remark- 
double their pre-depression Workmen's Compensation 78.0 79.6 785 78.0 81.0 ably steady and substantial 
high, but the combined loss te heal tarts = 9 poe i oe profit. Auto liability, which 
and expense ratio has risen ot lala "916 »=6 89.4 —Ss«a83.6t«iBSti«éKi“SR showed steady improve- 
in each of the last three Burglary and Theft .... 51.9 565 61.4 59.3 61.3 ment through 1939, re- 
years to a point higher Steam Boiler .......... 53.9 642 626 59.5 58.0 flected higher losses in 
than in any year since Engine and Machinery .. 46.7 585 58.1 54.0 57.1 1940 but showed improve- 

Te gs. MR. Auto Property Damage .. 81.2 78.2 82.1 90.1 97.0 ” 
1934. The statutory profit Auto Collision ......... 102.7 89.1 898 974 1004 ment in 1941. Accident 
was $52,243,000, or 14.9% Other P. D. and Coll. ... 53.4 528 59.9 69.1 61.9 and health, which has been 
of earned premiums. Miscellaneous Auto ..... 645 70.2 762 79.9 81.0 consistently profitable, 

Incurred losses, which Unsegregated .......... 8 (89.2 87.2 8693.7 = 92.0 showed signs of higher 
were. 63.7% in 1934, de- a 81.3% 80.3% 81.2% 983.8% 94.0%, losses which brought the 
clined to 57.7% in 1939 Premiums Written a ° ° ~~"° combined loss and expense 
but rose to 60.3% in 1941, (Millions) ---» $235 $231 = $257, $293 $364 ratio to 90.0% in 1940, ten 
while expenses, which bi ee to premiums earned; expenses incurred to pre- points above 1937 but 
were 21.4% in 1934, rose ™"™* “re™ showed improvement in 


to 23.7% in 1941. Al- 

though loss ratios of stock and mutual companies used 
to be about the same, there has been a gradual change 
so that by 1941 the stock companies’ aggregate loss 
ratio was eight points lower than the mutual companies’ 
loss ratio. 


Distribution of Business 


This situation is partly due to the fact that workmen’s 
compensation insurance, a high loss ratio line, is rela- 
tively more important to the mutual companies, while 
fidelity and surety, low loss ratio lines, are written 
principally by the stock carriers. 


1941. Auto property dam- 
age losses rose nearly twenty points in the same period 
and auto collision has turned unprofitable, thus parallel- 
ing the experience of the stock carriers. 


Composite Figures 


The figures below are aggregates of the mutual busi- 
ness and include all types of companies, those operating 
on a dividend basis and those writing at advance dis- 
counts, those operating direct and those operating 
through agents. 


1941—MUTUAL CASUALTY—UNDERWRITING BY CLASSES—1941 


Losses & -—Ratios to Premiums Written— 








Cl. Exps. Losses Other Total *Under- 

? * * Inc’dto &Cl. Comms.& Undr. Undr. writing Ratio to 

Premiums Unearned Premiums Prems. Exps. Brok’ge Exps. Exps. Profitor Prems. 

Written Premiums Earned Earned Paid Ine’d Inc’d Inc’d OSS Earned 
Accident and Health........ $76,223 $11,669 $74,185 59.2 55.5 14.7 12.7 27.4 $9,419 12.7 
ee Tee eee ee 78,942 27,026 75,189 55.2 48.3 10.8 15.7 26.5 12,661 16.8 
Lia. other than Auto ........ 16,095 6,963 15,180 45.3 36.3 5.3 17.9 23.2 4,545 29.9 
Workmen’s Comp. .......... 122,550 21,517 119,793 64.8 52.8 18 14.4 16.2 22,169 18.5 
Re oc As ee ule a 943 564 887 40.3 34.7 -1.9 26.1 24.2 300 33.8 
EE ree 44 22 33 9.2 5.5 24.6 12.9 Kp. 13 40.3 
CU EMIND 5.050 cw.devce ewes 1,122 797 1,064 49.9 45.9 16.5 19.4 35.9 130 12.3 
Burglary and Theft ......... 1,082 688 983 31.6 25.4 8.5 21.2 29.7 349 35.5 
eee 1,084 797 913 12.4 7.5 58 39.8 45.6 308 33.7 
Engine and Mach. .......... 1,013 610 824 28.3 10.5 3.9 24.9 28.8 300 36.5 
Auto Prop. Damage ......... 25,229 8,975 23,983 69.7 60.3 12.1 15.2 27.3 368 1.5 
PO COMBION .. oc sc kasees 19,137 6,684 17,404 72.7 62.4 13.2 14.5 27.7 —544 -3.1 
Other P. D. & Coll. .......... 1,536 263 1,470 43.8 26.1 ya 16.0 18.1 546 37.2 
Miscellaneous Auto. ......... 6,530 2,412 6,104 44.4 39.7 26.3 10.3 36.6 1,001 16.4 
Unsegregated ............... 12,403 4,713 11,664 58.4 50.4 16.9 16.7 33.6 677 5.8 
i. Seaeereere $363,934 $93,701 $349,676 60.3 51.8 9.0 14.7 23.7 $52,243 14.9 

*Last (000) omitted. 
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AUTOMOBILE FORECAST—Continued 

For the present, the lag of rates behind an increas- 
ingly favorable loss experience works to the companies’ 
benefit, and any decrease in loss experience increases the 
underwriting profit. Also, a decline in premium volume 
permitting a reduction in unearned premium liability in- 
creases the statutory underwriting profit and adds to 
surplus. Likewise the run-off of loss reserves will find 
some companies with an equity and as nearly all of them 
are in excellent liquid condition with plenty of readily 
marketable securities no reasonable decline in volume 
should embarrass them. Financially, the companies have 
nothing to fear unless the shrinkage in volume becomes 
sufficient to increase the ratio of overhead expenses. 
Companies are already stressing other lines of business 
and many of them will be able to offset shrinking auto- 
mobile premiums by gains in other classes. Agents and 
brokers will be faced with a reduction in commissions 
unless they are able to secure other business. 


Eastern Gasoline Situation 


We have made a study of the general economic back- 
ground in an effort to ascertain just how serious a 
shrinkage in automobile premiums may be reasonably 
expected. The Eastern situation is relatively clear cut 
and is apparently based first on oil supplies, second on 
rubber conservation and third on a rather intangible 
factor of military expediency, a desire to keep unneces- 
sary automobiles off the roads to make way for more 
rapid movement of military supplies and troops. 

Just how necessary is gasoline rationing and how far 
will it be carried? Tanker shipments to the East Coast 
have virtually stopped and deliveries are now chiefly by 
rail. Formerly 90% of all oil received in the East was 
shipped by tanker at a cost of between 30 and 40 cents 
a barrel. The railroads have done an almost unbeliev- 
able job in increasing tank car deliveries to the East 
from 70,000 barrels daily to 640,000 barrels—just about 
half the amount required for minimum essential uses. 
Oil companies are buying crude in Texas for 85 cents a 
barrel to which are added rail shipping costs of $1.65, 
but are forced to sell at a price-fixed $1.80 for a net 
loss of 70 cents a barrel. To this estimated $100,000,000 
annual loss must be added about $200,000,000 more due 
to reduced refinery volume and other factors. Gasoline 
dealers and retailers, gas station owners and attendants 
are being forced out of business. Hotels, resorts and 
other industries and service trades catering to travelers 
and tourists will also feel the effect of rationing meas- 
ures. Many people are suffering far more than the 
10,000,000 rationed auto owners. 


Rubber Is Vital 


Millions of Americans who otherwise are quite aware 
of the problems we must face in this war to save democ- 
racy have a single blind spot and that blind spot is rub- 
ber. Without rubber, our entire war effort must fail as 
surely as though it had been bombed to destruction. 
Without rubber, our armies actually would be frozen 
in their tracks. 

A medium tank requires 1,750 pounds; a gas mask 
1.8 pounds; a ten-ton pontoon bridge, 3,200 pounds; a 
half-ton truck, 125 pounds; a Flying Fortress, 1,250 
pounds; the pneumatic rafts carried by planes, 29 
pounds each. So it goes. Rubber is indispensable. We 
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do not usually connect rubber with a ship, but a 35,000- 
ton battleship alone requires 150,000 pounds—or enough 
to equip 2,000 passenger automobiles complete with 
spare tires. 

We are faced with this situation: Every ounce of 
rubber must be saved to meet military needs, immediate 
and potential, and the essential needs, immediate and 
potential, of our civilian economy. This refers to the 
rubber on the wheels of American automobiles quite as 
much as to any rubber in warehouse stockpiles or else- 
where. The stockpile of passenger car tires amounts 
to from 7,000,000 to 8,000,000 compared with normal 
annual sales of 40,000,000. 

America’s motorized millions in jalopies, trucks, de- 
livery wagons and limousines are riding themselves off 
the roads at an average rate of 31%4% per month. That 
is the rate at which the rubber is wearing from their 
tires and when that rubber is gone, there will be no 
more for a long time—probably 1944 or 1945 at the 
earliest. 


Rubber Facts 


The facts about rubber show just this: We have been 
using half the world’s total output of rubber every year 
and almost 98% of that rubber came to us from the 
Far East: 54% from Malaya, 36% from the Netherland 
East Indies, 6% from Ceylon and 2% from Burma, 
Thai and the Melanesian Islands. 

We obtained 10,419 long tons, or about 1% of our 
annual importation from Africa, and another 1% (10,- 
755 long tons) from Latin America, the ancient home 
of the Fevea Brasilionsis—the rubber tree. 

We have been using up rubber at the rate of 766,000 
tons a year. Last year we imported 1,025,563 tons, of 
which large amounts were placed in what are called 
“stockpile” against emergency—against exactly that 
emergency which is upon us now. 

Normally, we use rubber in more than 50,000 prod- 
ucts, many of which were important contributions to 
the world famous American standard of living. How- 
ever, most of the rubber went into tires for our 34,000; 
000 automobiles. 

Most of these automobiles are still operating although 
the passing of each: day, each week, each month that 
they are operating on thinner rubber brings closer the 
inevitable hour when the worn casing goes flat and is 
through traveling for good. It is estimated that this has 
already happened to some 8% of America’s automobiles. 

* Within two and a half years 15,000,000 more cars 
will be junked, double the peacetime rate, and half of 
all the cars now in service. The War Production Board 
has ordered the 20,000 auto graveyards to convert all 
of their jalopies into scrap every 60 days or face requist- 


tioning. 
War Workers 


Ninety per cent of American war workers travel to 
and from their jobs in automobiles. Once we might 
have told them to ride the rail carriers but that is no 
longer easy. Towns and cities, through the long years 
when nobody imagined rubber might become a tremen- 
dous problem, substituted buses for their local railway 
transit systems. The increasing competition of highway 
buses and privately owned automobiles contributed to 

(Continued on page 68) 
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WAR DAMAGE COVERAGE 


TENTATIVE 


LTHOUGH the Reconstruction Finance Corpo- 
Aiziion has not made any commitment on the war 

risk coverage scheme worked out jointly by rep- 
resentatives of the War Damage Corporation and the 
private insurance companies, we hear that very little 
remains to be done. Major working problems have been 
ironed out and only minor changes are expected prior 
to the public announcement of the complete detailed 
program. War Damage Corporation will probably be 
run from New York City with Frank A. Christensen, 
vice president of the America-Fore Group, prominently 
mentioned to represent the insurance companies. 

War Damage Corporation was created by Congress 
under an amendment to the Reconstruction Finance Cor- 
poration Act to provide reasonable protection against 
property damage which may result from enemy attack 
or resistance to attack and received authorization for 
$1,000,000,000 in funds. Operation of the scheme will 
be handied entirely by the insurance industry with the 
established fire insurance carriers (stock, mutual and 
reciprocal) acting as fiduciary agents for War Damage 
Corporation. The Fiduciary Agent (insurance com- 
pany) will utilize its home and branch offices and agents 
to receive applications for insurance, collect premiums 
and issue policies of the War Damage Corporation. 
Losses will probably be settled through regular loss ad- 
justment channels, final payments to be approved and 
made by War Damage Corporation. The insurance 
companies have agreed to assume 10% of any deficit 
and participate in 10% of any profits up to a maximum 


of $20,000,000. 
Rules and Rates 


All rates and rules are subject to change by the War 
Damage Corporation upon thirty days’ notice. 

Except for transit risks and express risks, all policies 
will be issued for a period of twelve months. Policies 
may be endorsed to subsequent renewal date for addi- 
tional amounts or locations and cancelled or reduced by 
reason of change of ownership or interest on a pro rata 
basis. 

Policies covering in more than one location may be 
written with a schedule of specific amounts in the appli- 
cation, or blanket coverage may be written on all prop- 
erties owned by one insured. Distribution of values by 
states required and pro rata distribution clause manda- 
tory if less than 90% coinsurance. Rate—highest rated 
location. 


Single Policy 
Only one policy is permitted on any one property or 
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PROGRAM 


group of properties if written blanket. Single policies 
may be issued to an assured on all properties at fixed 
locations on land, in transit, on hulls, on cargo stored 
afloat. There will probably be a minimum premium of 
not more than $5 per policy. 


Service Fees 


The service fee to the producer on new or renewal 
business is limited to 5% of the premium with a mini- 
mum of $1 and a maximum of $1,000 per policy. The 
service fee is considered earned when the policy is 
issued but may not be deducted from the full remit- 
tance which must accompany all applications. The 
Fiduciary Agent (insurance company ) is to deduct and 
pay the service fee and retain 314% of the premium 
but not less than 70 cents or more than $700 per policy, 
as a reimbursement of expenses. This expense reim- 
bursement may be adjusted from time to time so that 
it will cover the direct expenses of the insurance com- 
panies without profit. 

The Fiduciary Agent (insurance company ) acts in the 
capacity of agent for War Damage Corporation as prin- 
cipal and, as such, may be held as not amenable to state 
or local laws governing the conduct of private insurance 
business (among the most important of which are laws 
governing taxes and fees). The Fiduciary Agent also 
agrees not to write contracts of war risk insurance or 
reinsurance of the type insurable by War Damage 
Corporation. 


Rate Schedule 


The following schedule of rates per $100 of insur- 
ance is based on 50% coinsurance: 
For 80% coinsurance clause, deduct 30% 
For 90% coinsurance clause, deduct 35% 
For 100% coinsurance clause, deduct 40% 
For automatic sprinklers, deduct 10% 
(a) Dwelling and contents (less than five 
families ), including private garages, out- 
buildings and pleasure automobiles (no 


ED Shc wtedkdsdesscatadeees 10 cents 
(b) Farm properties and contents, including 
private garages, barns, outbuildings, 
farm implements, automobiles and live- 
stock (no coinsurance) .............. 10 cents 
(c) Churches, hospitals, educational institu- 
tions, libraries, museums and_ public 
erie (Fire resistive) 10 cents 
(All other) 15 cents 


(Continued on the next page) 
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(d) Apartments, hotels, offices, mercantiles, 
warehouses, and  non-manufacturing 
PN saci cewsaen (Fire resistive) 15 cents 
(All other) 20 cents 
Manufacturing plants, piers, wharves, 
bridges, and all other structures 
(Fire resistive) 20 cents 
(Allother) 30 cents 
(£) Street railway and railroad properties.. 30 cents 
REET UT Eee eT TTT TT eee 25 cents 
Trackage and road beds ............. 10 cents 
Builders’ risks take the rate applicable 
to the completed structure. 
(h) Floater policies, except transit (100% 
coinsurance mandatory ) 
Motor vehicles (except those under (a) 
aud (>)) and aircraft <............... 
Publicly or privately owned light, water, 
heat, power and communication systems, 
transmission lines, underground piping, 
WIEN BUG CONGUNE «oo. ccc ccccces 3( 
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Objects of Art 


Museums and commercial risks to a 
stated maximum limit of $100,000 each 
on (1) Statuary, paintings, etchings, 
pictures and antiques; (2) jewelry; (3) 
furs; (4) stamp and coin collections. 
(Non-dealers may cover items 1, 2, 3, 4 
in an amount not exceeding $10,000)— 
all subject to a limit of $5,000 on any 
one item. Rate (no coinsurance ) 75 cents 
Ce 1 cite ee kee keen eases oe 9 3 cents 

It is understood that final details on coverage for 
commercial hulls, storage cargo and yachts out of com- 
mission or in storage still have to be worked out between 
War Damage Corporation and the United States War 
Shipping Administration to eliminate any overlapping 
of coverage. 


(k 


— 


The Policy Contract 


In the insuring clause, War Damage Corporation 
agrees to indemnify the insured against direct physical 
loss of or damage to the property described in the ap- 
lication which may result from enemy attack, including 
any action taken by the military, naval or air forces of 
the United States in resisting enemy attack. The insur- 
ance is written for a period of one year and becomes 
effective three days after the application is received by 
the Fiduciary Agent (any insurance company partici- 
pating in the scheme) provided the application has been 
properly completed and is accompanied by full payment 
of premium. 

Risks are classified according to their occupancy and 
divided into two classes with respect to construction: 
(1) Fire resistive and (2) ordinary. 

Following is a summary of the 18 general provisions 
of the policy: 

A. Amount of Loss—Not to exceed actual cash value 
nor the interest of the insured therein, No allowance 





for use and occupancy nor consequential losses. 
B. Concealment or Fraud—Voids policy whether be- 
fore or after loss. 


Property Excluded 





C. Property Excluded—Accounts, bills, currency, 
deeds, evidences of debt, securities, money, bullion, 
stamps, furs, jewelry, precious and semi-precious stones, 
statuary, paintings, pictures, etchings, antiques, stamp 
and coin collections, dies, patterns, mechanical draw- 
ings, manuscripts, pleasure watercraft, standing timber, 
growing crops. 

D. Original and Renewal Premiums—Paid in full 
prior to commencement date. Unhonored check, policy 
void without notice. 

E. Perils Not Covered—(1) Burglary, robbery, 
theft, larceny, pillage or looting, blackout; (2) neglect 
of insured to use all reasonable means to save and pre- 
serve property after loss; (3) confiscation, nationaliza- 
tion, expropriation, requisition, commandeering capture, 
seizure, sequestration or detention. 

F. Pro Rata Distribution—If blanket coverage in or 
on more than one building or place, except in case of 
90% or 100% coinsurance. 

G. Coinsurance—Except dwellings of less than five 
families or farm properties. 

H. Other Insurance—Corporation’s insurance be- 
comes excess. 

I. Mortgage or Other Interests—Extra sixty days to 
file proof of loss if insured fails to file. 





Cancellation 


J. Cancellation—By insured only in case of change in 
ownership of the property or interest therein. By cor- 
poration if policy issued in violation of rules or rates, 
five days’ notice. 

K. Requirements in Case of Loss—Immediate writ- 
ten notice. Complete inventory of destroyed, damaged 
and undamaged property. Proof of loss within sixty 
days. 

L. Appraisal—In case insured and corporation fail 
to agree, each shall select an appraiser who in turn se- 
lect an umpire. Award final. 

M. Corporation’s Options—Take all or any part of 
property at agreed value, repair, rebuild or replace. 

-N. Payment of Loss—Sixty days after proof of loss 

O. Suit—Commenced within twelve months after 
loss. 

P. Subrogation—Corporation may require assign- 
ment. 

Q. Waiver—Only by written endorsement. 

R. Extension of Time—Insured’s right of recovery 
not prejudiced if enemy action, occupation or control 
cause non-compliance with policy requirements. 





War Damage Bill 


To make the record complete we reproduce on page 
36 the amendments to the Reconstruction Finance Cor- 
poration Act relating to the financing of War Damage 
Corporation, the territory covered and authority granted 
to the Secretary of Commerce. 
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SHIPPING INSURANCE « WARTIME 


HE mounting losses to mer- 
T cian shipping in all parts of 
the world as a direct result of 
the War have focused attention on 
the changing conditions affecting 
shipping insurance in war time. 
The intensified submarine warfare 
and the naval activities of Japan have 
resulted not only in the destruction 
of ships and cargoes but also in a 
series of accidents to ships which, 
while not caused by direct acts of 
war, are attributable to the world- 
wide prevalence of war conditions. 


"War Risks" and "Marine Risks" 


Shipping insurance in war time, it 
might be explained, is divided for 
underwriting purposes into two clas- 
sifications—zar risk insurance and 
marine insurance. The former con- 
stitutes risks arising from direct acts 
of war, such as capture, sinkings, 
torpedoing, shelling, bombing, strik- 
ing mines, etc. Marine risks are 
based on what would normally be 
the usual hazards of navigation but 
which, at the present time, are haz- 
ards intensified and multiplied by 
war conditions. For example, the 
number of collisions between ships 
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at sea has increased sharply because 
vessels have been running without 
lights. There has also been an in- 
crease in the number of ships 
stranded or damaged by striking ob- 
structions to navigation because of 
the discontinuance of lights or other 
shore aids to navigation. 


HE American Institute of Marine Under- 

writers, comprising most of the insurance 
companies engaged in the underwriting of 
all forms of shipping insurance in the United 
States, announced recently the appointment 
of a special committee to serve for the dura- 
tion of the war as a clearing house for infor- 
mation on all developments relating to the 
insurance of American ships and cargoes. 


H. H. Reed, representing the Insurance 
Company of North America, has been named 
chairman of the committee. F. B. McBride, 
president of the Institute and head of the 
Atlantic Marine Department of the Fireman's 
Fund Insurance Company, will be a member 
of the committee together with O. C. Torrey 
of the Marine Office of America, J. S. 
Gilbertson of the Hartford Fire Insurance 
Company and F. B. Zeller of the Royal Insur- 
ance Company, Ltd. 

Hereafter, announcements dealing with in- 
surance on hulls handled by the American 
Marine Insurance Syndicates and with insur- 
ance on cargoes handled by the American 
Cargo War Risk Reinsurance Exchange, will 
be cleared through the Information Com- 
mittee of the Institute, acting for the marine 
insurance industry. 


Marine insurance companies num- 
bering about 140, with total capital 
assets exceeding $1,000,000,000, are 
co-operating in a number of ways to 
meet the crisis imposed by the pres- 
ent war. The experience gained in 
the last World War is chiefly re- 
sponsible for this. Conditions at the 
outbreak of the first World War 
were chaotic. The enormous expan- 
sion in the volume of business at 
that time imposed a strain upon the 
facilities of the insurance companies 
for which they were unprepared. 
Each company conducted its -busi- 
ness independently; there was no 
uniformity of policies or of rates 
and the net result was a vast confu- 
sion on the part of insurance compa- 
nies, ship owners and shippers alike. 


American Hull Market 


Largely as a result of this experi- 
ence in the last War, the American 
Marine Insurance Syndicates were 
organized in 1920, with the encour- 
agement and approval of the United 
States Government, as a permanent 
underwriting organization to insure 
the hulls of American merchant 

(Continued on the next page) 








Shipping Insurance—Continued 


ships. Practically all of the Ameri- 
can marine insurance companies, 
together with certain foreign marine 
insurance companies authorized to 
transact business in the United 
States, joined in organizing the Syn- 
dicates. The objectives, as originally 
outlined, were “to increase American 
marine insurance facilities,” and “to 
provide a ready and sufficient marine 
insurance market in the United 
States open to purchasers.” 


Three Divisions 


There are three alphabetical divi- 
sions of the organization—“A,” a 
service and salvage corporation op- 
erating through the United States 
Salvage Association; “B,” which is 
presently inactive; and “C,”’ which 
is the active underwriting member 
of the group, and which for all prac- 
tical purposes is referred to as the 
Syndicate. The Syndicate is the 
principal American hull market to- 
day, although there is competition 
for this type of business from a 
limited number of insurance com- 
panies which are not members of the 
Syndicate and from the London in- 
surance market. 

Brokers acting for the ship owners 


go directly to the Syndicate, which 
acts as underwriter for all its mem- 
bers, and issues a single policy under 
which each member assumes lia- 
bility for its agreed percentage. In 
the event of loss, settlement is made 
by the Syndicate and the member 
companies contribute their share. 
Underwriting profits or losses are 
apportioned on the same basis to the 








individual companies, and as such 
represent gross figures before de- 
duction of their own operating ex- 
penses. 


Syndicate Writings 


The Syndicate writes both war 
risk insurance and marine insurance 
on hulls, as well as builder’s risk 
which provides protection while the 
vessel is under construction. Marine 
insurance on hulls is normally writ- 
ten by the Syndicate on a yearly con- 
tract basis whereas war risks are 
usually written only for a voyage 
or for the short term of 30 days. 


American Cargo Market 


In cargo insurance, the assured, 
through his broker, deals with the 
individual insurance company on his 
own choosing, and a single transac- 
tion on his part usually covers both 
war and marine risks. From that 
point on, however, the insurance 
company treats the two risks sepa- 
rately. War risks are automatically 
reinsured through the American 
Cargo War Risk Reinsurance Ex- 
change which was set up in 1939 as 
a war-time organization comprising 
about 140 marine underwriters. In 
the event of loss, the insuring com- 
pany is reimbursed for the excess 
Over its own participation by the 
other members of the Exchange in 
proportion to their predetermined 
interests. 

(Continued on page 66) 
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‘Current Conditions Intensify 





Need for Dishonesty Insurance 


HERE IS always a need for dishonesty insurance. 
However, as recently pointed out by a writer in the 
Casualty Insuror, there are present today in aggravated 


form many factors which greatly intensify this need. 


For one thing, there is the dollar squeeze on that group 
of employees in the best positions to embezzle funds— 
the so-called “white collar workers.” While there have 
been some salary “adjustments” in this group during 
recent months, there have been no such startling pay 
increases as many other classes of employees have 
received. Envy of the much larger incomes being 
obtained by their mechanically-minded friends will in 
itself be a factor excusing office workers in their own 
minds if they occasionally take a few extra dollars from 


their employers so as to “sort of even things up.” 


During coming months, thousands of employees in 
positions of trust are going to find it impossible to 
maintain their customary living standards. While most 
of them probably will adjust themselves to a lower 
level of living, many will not be willing to give up old 
habits and customs and will maintain them by dis- 


honesty, if necessary. 


The tempo of the times is in itself conducive 
toslippery practices. Great sums are being spent 
and great haste is the order of the day. With 





so much money being flung around, and quick pro- 
duction the all-important goal, who's to notice if 
some of the dollars that come into an office are not 


accounted for? 


The manpower shortage occasioned by the draft and 
the demands of war industries are forcing employers 
generally to lower their standards of personnel selec- 
tion. They are now having to take almost anybody they 
can get, with little regard for backgrounds or refer- 
ences. Furthermore, trained and competent super- | 
vision in many cases now has to be spread out too thin 
to catch the minute beginnings of carelessness or 
crookedness that are so often the forerunners of big 


embezzlements. 


These are only a few of the more obvious embezzle- 
ment-producing factors present in the current scene. 
But they are enough, we believe, to indicate to prudent 
employers the advisability of strengthening their 
defenses against dishonesty. Alert insurance agents 
and brokers will accordingly make it a point to bring 
these facts to the attention of their employer clients 
and prospects and to recommend the purchase of ade- 
quate amounts of dishonesty insurance in 
strong reliable stock companies such as the 


Fidelity and Deposit Company of Maryland. 


If you would like to see some of the effective selling aids which this Company—the country’s leading 
underwriter of dishonesty insurance—has developed for the use of its representatives, a note addressed 


to the Home Office will bring them to you by return mail. 


FIDELITY AND DEPOSIT COMPANY 


Oo F 


MA R Y L A N D 


- £462 ee ec 6 6 eS 


WITH WHICH IS AFFILIATED THE AMERICAN BONDING COMPANY OF BALTIMORE 





FIDELITY AND SURETY BONDS + BURGLARY, ROBBERY, FORGERY AND GLASS INSURANCE 
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ELEVATOR AND 


GENERAL LIABILITY HOLD-UP 


Many of America’s leading finan- been the privilege of the United 
cial institutions have turned tothe States Guarantee Company to 
United StatesGuaranteeCompany protect important corporations 
for the broad protection offered by and financial institutions with 

a r . RESIDENCE AND BLANKET BONDS FOR 
its blanket bonds. For years, ithas this and other types of coverage. MERCANTILE BURGLARY | FINANCIAL INSTITUTIONS 
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NEW YORK 


particular changes in the new 

Standard Fire Policy recently 
passed by the New York State Leg- 
islature and just signed by Governor 
Lehman to become effective July 1, 
1943. They are as follows: 

Insuring Clause: The language 
“ascertained with proper deductions 
for depreciation” and the words 
“and damage” have been eliminated 
from the clause. The clause now in- 
sures against “all DIRECT LOSS 
BY FIRE, LIGHTNING AND 
BY REMOVAL... .” 

It should be noted that “direct 
loss by lightning’’ has been included 
in this clause thus avoiding the ne- 
cessity of attaching the tens of 
thousands of riders known as “light- 
ning clause’; also, there has been 
added—‘“nor in any event for more 
than the interest of the insured.” | 
shall discuss this later under the 
“Unconditional and Sole Ownership 
Clause.” 

Uninsurable and Excepted Prop- 
erty: The exclusion of mechanical 
drawings, dies or patterns has been 
eliminated, and therefore these par- 
ticular specific items need not be 
named in the contents item. 


fesse been urged to discuss the 


Perils Not Insured 


Perils Not Insured: Reads— 
“This Company shall not be liable 
for loss by fire or other perils in- 
sured against in this policy caused 
directly or indirectly, by insurrec- 
tion, invasion, bombardment, rebel- 
lion, revolution, or military or 
usurped power ; nor by order of any 
civil authority, except acts of de- 
struction at the time of and for the 
purpose of preventing the spread of 
fire, provided such fire did not origi- 
nate from any of the perils herein 
specifically excluded. . . .” 

This clause is practically the same 
as the present Standard Fire Policy 
but there has been added the lan- 


FOR JUNE, 1942 
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guage “except acts of destruction at 
the time of and for the purpose of 
preventing the spread of fire” 
thereby eliminating any doubt that 
the dynamiting of a building for the 
staying of a conflagration is within 
the coverage of the policy; and 
finally, the words, “‘riot, civil war or 
commotion” have been eliminated. 

The following clauses have been 
removed : 


Unconditional and Sole Owner- 
ship 

Leased Ground 

Foreclosure 

Chattel Mortgage 

Mechanics 

Alienation (change of 
title or possession ) 

Fallen Building 

Night Operations 

Cessation of Operations 

Prohibited Articles 


interest, 


Unconditional and Sole Owner- 
ship: In a study of this clause made 
by George W. Goble of the Uni- 
versity of Illinois, the following 





FIRE POLICY 


by JULIAN LUCAS, 


President, 
Davis, Dorland & Company 


comment was made: “The signifi- 
cant figures in this study are that 
28% of all fire policies on real prop- 
erty and 55% of all fire policies is- 
sued on jointly owned real property 
are void and unenforceable under the 
law of Illinois as decided by the 
Courts. NOTE: Total policies ex- 
amined, 581.” 

In other words, if a husband in- 
sures a dwelling in his own name 
while the property is held jointly 
by himself and wife, he can collect 
nothing because he is not the uncon- 
ditional and sole owner. While un- 
der the new policy he collects at least 
whatever his actual interest is. 


Leased Ground 


Leased Ground: The leased 
ground clause is waived in every- 
day practice and has been waived 
for many years, but must be done 
by endorsement. 

Within the last few months the 
Commissioner of Maryland has is- 
sued a statement to insurance com- 
panies that he will not permit any 
fire policies to be issued for the 
State of Maryland which prohibits 
buildings from standing on leased 


ground. 
In the book  entitled—‘‘The 
Agents Key to Fire Insurance” 


(Barbour) the following statement 
is made: “This policy provides that 
if the building stands on leased 
ground not owned by the insured in 
fee simple, the policy is_ void. 
Ground rents are quite customary 
in some cities. Practically the entire 
city of Salamanca, N. Y. stands on 
land leased from the Indians.” 
(Continued on the next page) 
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DIGEST 
OF 
INSURANCE STOCKS 


BEST’S 


BEST’S DIGEST OF IN- 
SURANCE STOCKS — the 
only work of its kind in 
existence. Designed to 
meet the needs of every- 
one interested in obtain- 
ing the true value of in- 
surance shares. 


Contains, on a per share 
basis, analyses of 130 fire, 
casualty and life insur- 
ance companies .. ten- 
year financial and oper- 
ating exhibits .._ liqui- 
dating value .. divi- 
dends .. premium re 
serve equity invest- 
ment income .. capi- 
tal gains and losses .. 
also, important security 
holdings .. actual mar- 
ket value of assets .. 
group financial statements 
+ Cf. 


Place your order now for 
prompt delivery. 


1942 EDITION 


$5.09 
PER COPY 
(Postage Included) 


ALFRED M. BEST CO. 


Incorporated 


75 FULTON STREET 
NEW YORK, N. Y. 

















Fire Policy—Continued 


Foreclosure and Chattel Mort- 
gage: These prohibitive clauses have 
invariably, for years, been eliminated 
from the contract by endorsement or 
riders, attached to the policy. 

Repairs, Etc.: This clause has 
been removed from the policy in 
view of the fact that it has been 
waived in practice, and for the fur- 
ther fact that it is common for office 
buildings, hotels and other types of 
risks, to employ mechanics through- 
out the year. 

Fallen Building: This clause has 
been removed from the proposed 
Standard Fire Policy. 

During the last few years, the 
clause has been removed by endorse- 
ment, which method, in my opinion, 
is illegal and prohibited by the 
Standard Fire Policy Law. Massa- 
chusetts and other states, as well as 
Canada, have no Fallen Building 
clause. 

Other Insurance: Changed to read 
“Other insurance may be prohibited 
or the amount of insurance may be 
limited by endorsement.” 

Explosives, Gas, Etc. (Gasoline 
and Other Prohibited Articles): The 
removal of this clause is important 
especially when you consider the 
tens of thousands of private homes 
with auto-rooms containing as many 
as four or five automobiles with an 
absolute prohibition against gasoline 


- on the premises. 


It might be further noted that the 
present policy provides that the in- 
surance be suspended while “any 
usage or custom to the contrary not- 
withstanding that there is kept, used 
or allowed .. .” explosives, ben- 
zine, gasoline, naphtha, etc. (This 
language has been omitted from new 
policy.) 

Factories: Prohibition against 
manufacturing plants operating be- 
tween the hours of 10:00 P.M. and 
5:00 A.M. or while it ceases to be 
operated beyond a ten-day period, 
have been removed from the policy. 
Night operations of factories pre- 
vail throughout the state and coun- 
try. 

Unoccupancy: Vacancy and un- 
occupancy period extended to sixty 
consecutive days. 


Explosion and Lightning: 


Changed to read as follows: “This 
Company shall not be liable for loss 
occurring as a result of explosion 
or riot unless fire ensue, and in that 





event. for loss by fire only.” Light- 
ning has been included in the Insur- 
ing Clause. 


If two or more individuals apply 
a torch to a building in a noisy or 
turbulent manner it constitutes riot 
and the loss is not within the cover- 
age of the policy. If the same two 
or more individuals apply a torch to 
the building in a secretive or under- 
cover manner, it does not constitute 
a riot and the fire loss that follows 
is covered. That there should be a 
distinction as to whether rioters 
make a noise or do not make a noise 
and operate quietly, does not make 
sense. 

If a fire loss following an explo- 
sion is covered, which is a common 
hazard, I have never been able to 
understand why a loss following a 
riot should not be within the cover- 
age. 

Civil Commotion: Civil Commo- 
tion was first employed in a fire 
insurance policy more than two 
hundred years ago. The only au- 
thoritative opinion that I know of is 
that of Lord Mansfield of England 
—“T think a civil commotion is this, 
an insurrection of the people for 
general purposes though it may not 
amount to revolution. . . .” 

If the exclusion of fire losses 
“occurring by civil commotion” 
means that a disturbance by work- 
men, pickets and policemen can be 
classified as “civil commotion’’ then 
I say that the exclusion should be 
no part of a Standard Fire Policy. 
(Omitted in new policy. ) 


It is my confirmed opinion that 
this particular policy will meet with 
the approval of the production forces 
throughout the United States and it 
is my judgment, if my correspond- 
ence and conversations with some of 
the leading agents of the country 
mean anything, that a decided effort 
will be made to have this new policy 
adopted in the various states. 

This new policy, approved by the 
Legislature, is a far superior policy, 
in my opinion, than any now ef 
ployed in various states, and most 
important, it gives to the home- 
owner and the small business man 
the protection which he needs and 
which he does not have under exist 
ing contracts. It is a fair and just 
policy—fair and just, not only to 
the insuring public, but the under- 
writers as well. 
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FIRST PAGE OF STANDARD FIRE POLICY 


RR ee een 


[Space for _ of name of company or companies issuing the policy and other matter permitted to be stated at the head 
of the policy 


[Space for listing amounts of insurance, rates and premiums for the basic coverages insured under the standard form of 
policy and for additional coverages or perils insured under endorsements attached. ]} 


In Consideration of the Provisions and Stipulations herein or added hereto 


SEE si ccanaxvecedl BD vescccccgsecsnsee Yesertensersenbevesewedegesesens Sees Dollars Premium 
this Company, for the ye Rares ey > 0 a Pere , 19.. 4 ° noon, Standard Time, at 
| ees | ER ee ee eee , 19.... Ulocation of property involved, 
to an amount not exceeding ea it ek Un De Lk hk a ee ai xenncabaaniokueaneie Dollars, 
does insure ; 7 


and legal representatives, to the extent of the actual cash value of the property at the time of loss, but not exceeding the 
amount which it would cost to repair or replace the property with material of like kind and quality within a reasonable 
time after such loss, without allowance for any increased cost of repair or reconstruction by reason of any ordinance or law 
regulating construction or repair, and without compensation for loss resulting from interruption of business or manufac- 
ture, nor in any event for more than the interest of the insured, against all DIRECT LOSS BY FIRE, LIGHTNING 
AND BY REMOVAL FROM PREMISES ENDANGERED BY THE PERILS INSURED AGAINST IN THIS 
POLICY, EXCEPT AS HEREINAFTER PROVIDED, to the property described hereinafter while located or con- 
tained as described in this policy, or pro rata for five days at each proper place to which any of the property shall neces- 
sarily be removed for preservation from the perils insured against in this policy, but not elsewhere. 


Assignment of this policy shall not be valid except with the written consent of this Company. 


This policy is made and accepted subject to the foregoing provisions and stipulations and those hereinafter stated, 
which are hereby made a part of this policy, together with such other provisions, stipulations and agreements as may he 
added hereto, as provided in this policy. 


In Witness Wihereof, this Company has executed and attested these presents; but this policy shall not be valid 


unless countersigned by the duly authorized Agent of this Company at...................... Di ckn’e aw 6st cena 


Secretary President 

Countersigned this ......... ST Ee Seer reser Re rer TS eer ; nd abnh eawaee dn perenr 
; GENT. 
FOR JUNE, 1942 25 








SECOND PAGE OF STANDARD FIRE POLICY 












1 Concealment, This entire policy shall be void if, whether) 84 relating to the interests and obligations of such mortgagee my 
2 fraud. before or after a loss, the insured has wil-| 85 be added hereto by agreement in writing. 

3 fully concealed or misrepresented any ma-| 86 Pro rata liability. This Company shall not be liable for a great, 
4 terial fact or circumstance concerning this insurance or the} 87 proportion of any loss than the amom 










5 subject thereof, or the interest of the insured therein, or in| 88 hereby insured shall bear to the whole insurance covering th 
6 case of any fraud or false swearing by the insured relating} 89 property against the peril involved, whether collectible or not, 



















7 thereto. 90 Requirements in The insured shall give immediate writtg 
8 Uninsurable This policy shall not cover accounts, bills,| 91 case loss occurs. notice to this benny oo | of any loss, 

9 and currency, deeds, evidences of debt, money or| 92 the property from further damage, forthwith 
10 excepted property. securities; nor, unless specifically named| 93 separate the damaged and undamaged personal property, py 
11 hereon. in writing, bullion or manuscripts. 94 it in the best possible order, furnish a complete inventory ¢ 
12 Perils not This Company shall not be liable for loss} 95 the destroyed, damaged and undamaged property, showing i 
13 included. by fire or other perils-insured against in this} 96 detail quantities, costs, actual cash value and amount of 
14 policy caused, directly or indirectly, by in-| 97 claimed; and within sixty days after the loss, unless such tim 





15 surrection, invasion, bombardment, rebellion, revolution, or| 98 is extended in writing by this Company, the insured shall rende 
16 military or usurped power; nor by order of any civil author-| 99 to this Company a proof of loss, signed and sworn to by th 
17 ity, except acts of destruction at the time of and for the|100 insured, stating the knowledge and belief of the insured as tj 
18 purpose of preventing the spread of fire, provided such fire | 101 the following: the time and origin of the loss, the interest of th 
19 did not originate from any of the perils herein specifi- | 102 insured and of all others in the property, the actual cash value 
20 cally excluded; nor by neglect of the insured to use all|103 each item thereof and the amount of loss thereto, all encun. 
21 reasonable means to save and preserve the property at and] 104 brances thereon, all other contracts of insurance, whether valii 
22 after a loss, or when the property is endangered by fire in} 105 or not, covering any of said property, any changes in the title, 
23 neighboring premises; nor shall this Company be liable for|106 use, occupation, location, possession or exposures of said prop 

































24 loss by theft. 107 erty since the issuing of this policy, by whom and for whit 
25 Other Insurance. Other insurance- may be prohibited or the | 108 purpose any building herein described and the several party 
26 amount of insurance may be limited by en-| 109 thereof were occupied at the time of loss and whether or notit 
27 dorsement attached hereto. 110 then stood on leased ground, and shall furnish a copy of all th 





28 Conditions suspending insurance. Unless otherwise provided | 111 descriptions and schedules in all policies and, if: required, verified 
29 in writing added hereto this Company shall not be liable for loss | 112 plans and specifications of any building, fixtures or machiney 
30 occurring 113 destroyed or damaged. The insured, as often as may be reason 
31 (a) while the hazard is increased by any means within the con-|114 ably required, shall exhibit to any person designated by this 
32 trol or knowledge of the insured; or 115 Company all that remains of any property herein described, and 
33 (b) while a described building, whether intended for occupancy | 116 submit to examinations under oath by any person named by this 
34 by owner or tenant, is vacant or unoccupied beyond a period of | 117 Company, and subscribe the same; and, as often as may hk 
























35 sixty consecutive days; or 118 reasonably required, shall produce for examination all books 
36 (c) as a result of explosion or riot, unless fire ensue, and in| 119 account, bills, invoices and other vouchers, or certified copia 
37 that event for loss by fire only. 120 thereof if originals be jost, at such reasonable time and places 
38 Other perils Any other peril to be insured against or sub-| 121 may be designated by this Company or its representative, and 
39 or subjects. ject of insurance to be covered in this policy| 122 shall permit extracts and copies thereof to be made. ; 
40 shall be by endorsement in writing hereon or|123 Appraisal. In case the insured and this or shal] 
41 added hereto. 124 fail to agree as to the actual cash value o 








42 Added provisions. The extent of the application of insurance | 125 the amount of loss, then, on the written demand of either, each 
43 under this policy and of the contribution to|126 shall select a competent and disinterested appraiser and no’ 
44 be made by this Company in case of loss, and any other pro-| 127 the other of the appraiser selected within twenty days of 

45 vision or agreement not inconsistent with the provisions of this | 128 demand. The appraisers shall first select a competent and dis 
46 policy, may be provided for in writing added hereto, but no pro-| 129 interested umpire; and failing for fifteen days to agree upo 
47 vision may be waived except such as by the terms of this policy | 130 such umpire, then, on request of the insured or this Compas 

















48 is subject to change. 131 such umpire shall be selected by a judge of a court of record 
49 Waiver No permission affecting this insurance shall | 132 the state in which the property covered is located. The ap 
50 provisions. exist, or waiver of any provision be valid,|133 praisers shall then appraise the loss, stating separately actu 
51 unless granted herein or expressed in writing 134 cash value and loss to each item; and, failing to agree, 






52 added hereto. No provision, stipulation or forfeiture shall be | 135 submit their differences, only, to the umpire. An award in writ 
53 held to be waived by any requirement or proceeding on the part | 136 ing, so itemized, of any two when filed with this Company shal) 
54 of this Company relating to appraisal or to any examination | 137 determine the amount of actual cash value and loss. Each 









55 provided for herein. 138 appraiser shall be paid by the party selecting him and the ez- 
56 Cancellation This policy shall be cancelled at any time eo — of appraisal and umpire shall be paid by the parties 
57 of icy. at the uest of the insured, in which case equally. ‘ P . 

58 ced this r Re neon shall, upon demand and sur- | 141 Company’s It shall be optional with this Company t 
59 render of this policy, celead the excess of paid premium above | 142 options. take all, or any part, of the property at the 
60 the customary short rates for the expired time. This pol-| 143 agreed or appraised value, and also to 24 






: 61 icy may be cancelled’ at any time by this Company by giving | 144 pair, rebuild or replace the property destroyed or damaged 
62 to the insured a five days’ "euitten notice of cancellation with | 145 other of like kind and quality within a reasonable time, on er 
63 or without tender of the excess of paid premium above the pro | 146 ing notice of its intention so to do within thirty days after 


64 rata premium for the expired time, which excess, if not ten-| 147 receipt of the proof of loss herein required. 
















65 dered, shall be refunded on demand. Notice of cancellation shall 2 Abandonment. pong p Adega to this Com- 
o7 Funded rs —— a So a wo oe oe 150 When loss The amount of loss for which this Company 
68 Mortgagee If loss hereunder is made payable, in whole | 151 payable. may be liable shall be payable oixty 
69 interest and or in part, to a designated mortgagee not | 152 : _ _ after proof of loss, as herein provided, 
70 obligation of named herein as the insured, such interest in| 153 received by this Company and ascertainment of the loss is 

71 mortgagee. this policy may be cancelled by giving to such | 154 either by agreement between the insured and this Company & 
72 mortgagee a ten days’ written notice of can- 155 pressed in writing or by the filing with this Company of an 
73 cellation. 156 award as herein provided. 






74 If the insured fails to render proof of loss such mortgagee, upon | 157 Suit. No suit or action on this policy for the recor 
75 notice, shall render proof of loss in the form herein specified | 158 ery of any claim shall be cumennate ales 
76 within sixty (60) days thereafter and shall be subject to the pro- 159 court of law or equity unless all the requirements of t - ‘ 
77 visions hereof relating to appraisal and time of payment and of | 160 shall have been complied with, and unless commenced wittl 
78 bringing suit: If this Company shall claim that no liability ex-| 161 twelve months next after inception of the loss. ms 
79 isted as to the mortgagor or owner, it shall, to the extent of pay-| 162 Subrogation. This Company may require from the ins at 
80 ment of loss to the mortgagee, be subrogated to all the mort-| 163 an assignment of all right of recovery ag@ 
81 gagee’s rights of recovery, but without impairing mortgagee’s 164 any party for loss to the extent that payment therefor is 

82 right to sue; or it may pay off-the mortgage debt and require | 165 by this Company. 

83 an assignment thereof and of the mortgage. Other provisions 
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erry vee back in January's column, we 
said: (quote) January Ist, to the toilers 
in our statistical foundry at 75 Fulton Street, 
means far more than the birth of a new year. 
It marks the open season—which lasts almost 
half the year—for study and uninterrupted 
planning, computing, analyzing and, finally, 
the: publishing of the thirteen annual Best 
volumes that cover every angle of last year's 
insurance business (unquote) ? 


Well, that “open season" is just about closed 
now. Three of the annual Volumes came out 
in March, seven more last month and the last 
three—BEST'S DIGEST OF INSURANCE 
STOCKS, BEST'S RECOMMENDED INSUR- 
ANCE ATTORNEYS and BEST'S FIRE & 
CASUALTY AGGREGATES & AVERAGES 
—will. roll off the press very shortly. Now, 
for a brief period, our statisticians, analyzers 
and other wielders of the academic brain can 
relax. 


TALK OF TYPE... 


But not for long, mind you! There will always 
be financial studies to figure, confidential 
reports to make, bulletins to issue and, of 
course, the monthly NEWS to put together. 
First thing they know, January will swing 
around again and—here we go again, boys! 
But, enough of reviewing our labors and time 
tables. Let's talk about an interesting thought 
we picked up the other day. 


An advertisement we received from a New 
York printer, besides explaining his equip- 
ment, skill and service, mentioned that the 
first piece of printed matter done in America 
was by a man named Stephen Daye, in 1638, 
and was entitled "The Freeman's Oath." The 
ad went on to call attention to the seldom- 
considered fact that, when Johann Guten- 
berg perfected movable type, he gave the 
world tremendous power. 


. . . AND FREEDOM 


Yes, today type speaks for freedom just as it 
did when old Steve Daye peeled the first 
smudgy, badly inked copy of his ‘Freeman's 
Oath" off the bed of his crude hand press. 
Just think—without type, how could the Red 
Cross, the U S O and the Government Print- 
ing Office tell our 132 million people the 
work they're doing, and still have to do? 


Without type, how could we know what we 
can, and must, do to assure the freedom of 
using that type as we wish? In fact, without 
type, as the instrument of expression and 
education, we'd probably still be in the 
base ignorant slavery of the Middle Ages. 
It's a fascinating thought to play around 
with—but, as usual we're out of space—so, 
you mull it over and we'll see you next month. 
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“PLEASE, Boss! See that insurance salesman next!" 





FEDERAL INVESTIGATION 


PRELIMINARY investigation 

of the fire insurance business has 
been started by anti-trust agents of 
the Department of Justice to deter- 
mine whether the business has vio- 
lated the Sherman -Act in “price 
fixing” premium rates. If the pre- 
liminary study reveals such viola- 
tions the inquiry will be broadened 
to cover all phases of the fire insur- 
ance business and also certain parts 
of the casualty insurance field. Ini- 
tially attention is being given to the 
records and data of the Missouri 
Rate Litigation case. Facts de- 
veloped through this study will be 
compared with the companies’ pro- 
cedures in other States to determine 
if Federal laws have been violated. 
According to the Chicago Journal of 
Commerce the investigation, so far, 
has been hampered by lack of per- 


sonnel and it probably will be some 
time before the Department is read) 
to make a decision one way or the 
other—for or against continuing the 
investigation to formal prosecution. 

According to Representative Wal- 
ter C. Ploeser of Missouri, there are 
two schools of thought in Washing- 
ton concerning the insurance in- 
dustry. Before the recent thirty- 
eighth annual convention of Florida 
Association of Insurance Agents. 
Representative Ploeser, a local agent 
in St. Louis, Mo., remarked there 
are those who think the business 
should be cracked open, broken 
down into small units and federal) 
controlled, and those who would put 
the Federal Government into the 
business. He also made the observa 
tion that in neither school is there 
any thought of the policyholders. 
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INSURANCE ADVERTISING 





for the 
DURATION 


by ELMER SALZMAN, 


Secretary-Manager, 
Detroit Association of Insurance Agents 


turn about and make material of 
war. Machines, factories, and 
manpower have been assigned to 
Uncle Sam’s war effort. However, 
there are values that cannot be 
turned over to the government, be- 
cause they would be useless in the 
war effort. They are the intangibles. 
Companies cannot turn over their 
good-will, public acceptance, and 
faith in their products and service. 
The creators of our vast enter- 
prises owe it to future generations 
to preserve the intangibles of Amer- 
ican business. 


Fi: the duration, industry must 


Insurance Opportunity 

The insurance industry, more than 
any other, is engaged in the business 
of selling intangibles and, through 
its service, preserving tangibles and 
intangibles. Many agents and com- 
pany men are joining the armed 
forces. The gap left by the removal 
of vast human effort must be filled 
in by greatly expanded advertising. 
If this is not done, the intangible 
values will be lost, because people 
will largely forget about them. It is 
well to remember that value is only a 
matter of opinion. Opinion can only 
be formed by communicating ideas, 
and for business this has always 
been through the medium of adver- 
tising, 

Advertising of products will be 
curtailed, because companies cannot 
deliver the goods. This offers a 
splendid opportunity for insurance 
advertising to become more effective 
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than ever before. It can occupy more 
space in relation to other advertising 
and get more attention. 


Significance of Intangibles 


It is well to remember that adver- 
tising does not sell merchandise; it 
really sells people. The insurance 
companies and agents need to sell 
and keep more people sold for the 
duration than at any time in the past. 

Only a handful of people know the 
significance of the intangible values 
that are the basis of what is called 
the American Way of Life. Almost 
130 million people in America have 
taken its benefits for granted. The 
insurance industry cannot get 
enough sales people to tell this story, 
but it can expand advertising 
budgets to offer its services for pub- 
lic analysis. 


Free Enterprise System 


The insurance business, not only 
because of its contact with intan- 
gibles, but because of its contacts 
with all types of business enterprise, 
is best suited through its advertising 
to bring to the public every hour of 
every day the story of the intangible 
values that put all the meaning there 
is into the phrase, The American 
Way of Life. 

The government has its hands full 
with the war. It is up to business- 
men to sell the free enterprise sys- 
tem through advertising. Whenever 
they think of cutting advertising 
appropriations, they should double 





business cannot 


American 
give away its intangibles for the 
duration of the war, but they can be 
lost by doing little or nothing about 


them. 


them. This is a time that calls for 
“full speed ahead” in developing and 
carrying out extensive advertising 
programs, 


MISLEADING ADVERTISING 
EPRESENTATIVES of eight 
middle-western state insurance 

departments (Zone 4 of the National 

Association of Insurance Commis- 

sioners) met at Chicago recently to 

launch an investigation of mislead- 
ing radio, newspaper, magazine and 
mail-order advertising by insurance 

companies. Under the terms of a 

resolution adopted at the meeting, an 

investigation will be undertaken of 
advertising which is misleading and 
overstates policy benefits, as well as 
the use of such methods to sell poli- 
cies of insurance in states where the 
companies advertising are not li- 
censed and, therefore, are not sub- 
ject to supervision. Groundwork 
was laid for remedial legislation, and 
the states represented have agreed to 
cooperate in furnishing the public 
with full information on offending 
companies. Commissioner Newell 

R. Johnson of Minnesota, Chairman 

of Zone 4, presided. The eight states 

in this group are Michigan, Indiana, 

Illinois, Iowa, Wisconsin, Minne- 

sota, North Dakota and South Da- 

kota. 
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““Unforeseen events...need not change and shape the course of man’s affairs’ 
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WHAT HAPPENS IN A BLACKOUT? as 
la 
be 
Cats and thieves have one thing in common: No one need be without protection... in the 
darkness sets them prowling. form of burglary insurance. “] 
A blackout gives a burglar or robber the full- This protection ... for residences, mercantile . 
est advantage over his victims. or manufacturing concerns... may be had with- by 
He needs but a few minutes to ransack a out delay from any Maryland agent or broker. fis 
home for jewelry, silverware or clothes—or to Maryland Casualty Company, Baltimore. P 
snatch valuable property or merchandise from a 
‘ ‘ Timeliness is an important feature of Maryland advertising, ~ 
commercial establishment. And in these times, which appears regularly in... TI 
the loss is more serious, due to constantly increas- TIME + FORTUNE + NEWSWEEK . t 
; BUSINESS WEEK um! 
ing replacement costs. pans 
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Practically every form of Casualty Insurance and Surety Bond, for business, industry and the home, through 10,000 agents and brokers. abilit 
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FEDERAL 


N JANUARY 6, 1942, the 
Ores of the United States 
transmitted a message on the 
budget to Congress. The important 
part of that message to insurance 
men and women, was the following: 
“T oppose the use of pay-roll taxes 
as a measure of war finance unless 
the worker is given his full 
money’s worth in increased social 
security. From the inception of 
the social security program in 
1935 it has been planned to in- 
crease the number of persons cov- 
ered and to provide protection 
against hazards not initially in- 
cluded. By expanding the pro- 
gram now, we advance the organic 
development of our social security 
system and at the same time con- 
tribute to the anti-inflationary pro- 
gram. 
“I recommend an increase in the 
coverage of old-age and survivors’ 
insurance, addition of permanent 
and temporary disability payments 
and hospitalization payments be- 
yond the present benefit programs, 
and liberalization and expansion 
of unemployment compensation in 
a uniform national system. I sug- 
gest that collection of additional 
contributions be started as soon 
as possible, to be followed 1 year 
later by the operation of the new 
benefit plan. 
. s' = 
“I estimate that the social security 
trust funds would be increased 
through the proposed legislation 
by 2 billion dollars during the 
fiscal year 1943.” 


Significant Recommendations 


The significant recommendations 
of the President’s message can be 
summarized as follows: (1) an ex- 
pansion of the present old age and 
survivors’ insurance, (2) an expan- 
sion of Unemployment Compensa- 
tion benefits, (3) the enlargement of 
the Social Security Act to provide 
for permanent and temporary dis- 
ability payments and hospitalization 
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DISABILITY INSURANCE 


benefits, (4) additional payroll taxes 
amounting to two billion dollars to 
pay for these proposals. 


Social Security Taxes 


On February 7, the United Press 
and other news services reported— 
“Social Security taxes on individual 
salaries and incomes would be in- 
creased fourfold, from 1 to 4 per 
cent, under a plan considered tonight 
by administration fiscal experts seek- 


ing to raise $27,000,000,000 more 
revenue. In exchange for the in- 
creased levies on their pay checks, 
workers would receive new benefits, 
including hospitalization and com- 
pensation for permanent and tem- 
porary disability. 

“Under the new plan, the em- 
ployee’s present 1 per cent old age 
annuity tax would be increased to 
3 per cent and for the first time he 
would have to contribute an addi- 
tional 1 per cent for unemployment 
compensation. 


by HAROLD R. GORDON 


Executive Secretar 
Health and Accident to 
Conference 


“Social Security taxes on employ- 
ers would be boosted in the old age 
benefit bracket from the present 
matching 1 per cent, as paid by 
workers, to 3 per cent. The em- 
ployer’s payroll tax of 3 per cent for 
unemployment compensation would 
remain static. * * * * The plan for 
increased levies, coverage of. addi- 
tional workers and further benefits 
would yield a net revenue increase of 
$2,000,000,000 a year—the amount 
asked from this source by President 
Roosevelt in his budget message.” 

This proposal then contemplates 
an additional 5 per cent payroll tax, 
3 per cent from workers and 2 per 
cent from employers. Just how much 
of this 5 per cent would be allocated 
to cover the disability portion of the 
increased social security benefits is 
unknown but in all probability at 
least 2 per cent in view of the recom- 
mendation to broaden other features 
of the Social Security Act costing 
many millions of dollars. 


Social Security Board 


On March 3rd, the 6th Annual 
Report of the Social Security Board 
was released. In a summary of its 
report the Board said: 

“Problems of sickness and dis- 
ability cut across all programs ad- 
ministered by the Board. Except in 
periods of mass unemployment, sick- 
ness, disability, and death of the 
breadwinner constitute by far the 
most important causes of poverty 
and dependency. In the majority of 
the families accepted for aid to de- 
pendent children, assistance has been 
made necessary by the incapacity or 
death of the father. Loss of time 

(Continued on the next page) 
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Federal Disability Ins.—Continued 


from work because of temporary or 
chronic disability keeps many work- 
ers from qualifying for benefits 
under the insurance programs and 
diminishes the benefits of those who 
do qualify. The absence of system- 
atic provision for compensating 
wage losses due to disability and for 
meeting the larger costs of medical 
care is a major shortcoming in social 
security in the United States.” 
Here we have the proposals for 
federal disability insurance. The 
program as contemplated by these 
proposals constitutes not only a dan- 
gerous threat to the accident and 
health business but to all insurance 
and to the welfare of the nation. 
I’m reflecting the opinion of a large 
number of insurance men when | 
say that if such a plan is established 
it will destroy private accident and 
health insurance, eventually lead to 
the socialization and federalization 
of all insurance, place our now 
splendid system of medical and hos- 
pital care under bureaucratic domi- 
nation, and would be a powerful in- 
fluence toward establishing that 
which we are waging our present 
war to prevent—a totalitarian form 
of government. As I said before, 
this is not just my personal opinion 
but the opinion of many executives 
who have studied these proposals. 
Are we ready to turn our business 
over to the government? Are we 
going to abdicate in favor of fed- 
eralized insurance? I would like to 
discuss these questions with you. 


Social Insurance 


The most significant result of 
these recommendations as far as we 
in the accident and health business 
are concerned, has been the fact that 
it has started intensive thinking on 
the part of all of us as to what effect 
these recommendations, if carried 
out, would have upon our business. 

The present Social Security Act 
and the proposals for its expansion 
are forms of social insurance. They 
have been planned and developed by 
sociologists. You and I in our rou- 
tine daily work as accident and 
health insurance agents, brokers, 
employees or executives are inclined 
to believe that the realm of sociology 
dealing with social insurance and the 
practical application of accident and 
health insurance are something un- 
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related to each other. They are not, 
they are one and the same thing— 
we are in a social insurance business. 
As a part of that business, we should 
be prepared to express our opinion 
about social insurance based upon 
many years of practical experience 
with it. 

All of us are practical economists 
in considering plans of social insur- 
ance, particularly if it relates to in- 
surance against disability. You and 
I do not have to be a graduate of a 
school of economics in an institution 
of higher learning to be an econ- 
omist. Some of our greatest econo- 
mists have begun their thinking 
around the cracker barrel in the old 
country store, and their thinking was 
usually a clean-cut, homespun va- 
riety of opinion based upon a practi- 
cal knowledge of life and human 
nature. Just so, thousands of men 
and women engaged in the accident 
and health insurance business, some 
with 30, 40, and 50 years of practi- 
cal experience in this field, constitute 
a body of economists on the subject 
of disability insurance that should be 
worth much more than the opinions 
of theoretical economists with no 
practical experience to balance their 
judgment. 


Study the Proposals 


I, therefore, urge you and the 
many other men and women in our 
business to intensively study pro- 
posals for a federal disability insur- 
ance program so that you may not 
only form intelligent opinions upon 
the subject, but can express your- 
selves to your congressmen, to your 
countless friends in many other lines 
of business, and who will be vitally 
affected by such a program. 


‘I also have another suggestion. 
Factual information, if it is correct 
and well presented, is irrefutable. 
All of us can make statistical studies 
of a federal disability insurance plan. 
And there is much factual informa- 
tion which you, even as an agent or 
an executive can assemble about 
your own business that will be valu- 
able. Unfortunately, there is a mis- 
apprehension about the term “statis- 
tician.” Such a person is supposed 
to be a prodigy, endowed with super- 
natural powers not possessed by 
ordinary mortals, but as a matter of 
fact there is nothing difficult about 
compiling statistics. If you have a 





sharp pencil, can add, subtract, mul- 
tiply, and divide, and can intelli- 
gently assemble data so that a logical 
interpretation may be obtained from 
your calculations, you can qualify. 

All of us can become practical 
statisticians in the study of social 
insurance and I hope that more of 
us will take the time and effort to 
do a little plain and elementary 
figuring in making an analysis of all 
proposed social insurance programs. 
A few simple calculations on costs 
will reveal some interesting facts. 


Oppose Federal Insurance 


What are the objections to this 
present proposal to establish a plan 
of federal disability insurance? Is 
the program sound? Is it necessary? 
Is it efficient? Will it do what it is 
intended to do? What would be its 
effect upon our war program? These 
are serious and grave questions not 
only in times of peace but particu- 
larly so when we are engaged in a 
gigantic struggle for self-preserva- 
tion. 

Before accepting and approving 
any suggestion for federal disability 
insurance, the public should know 
same facts about it. Without having 
detailed plans for executing this pro- 
gram there are several obvious ob- 
jections to the program as now out- 
lined in a general manner. 

(1) The cost of such a program 
would be excessive and wasteful. 

(2) It would eventually eliminate 
the accident and health business that 
you and I are engaged in and prove 
an entering wedge for the socializa- 
tion of most forms of insurance. 

(3) The plan places the cart be- 
fore the horse—that is, it first sets 
up a plan for cash benefits for dis- 
ability instead of a program of acci- 
dent and sickness reduction of lost 
time due to disability—so badly 
needed in our war production effort. 

(4) Any new funds collected 
from the payrolls of workers should 
be spent solely to defray the cost of 
the war. We are directing every 
effort to winning the war and this is 
no time to experiment with a social- 
istic theory. 

(5) It is a stepping stone to so- 
cialized medicine and governmental 
control and regimentation of our 
present hospital system, which will 
lead eventually to the deterioration 
of medical care and hospital care. 

(Continued on page 56) 
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SALES GROW WITH 
ORGANIZED SELLING! 


promises to be another successful month for 
North America Agents concentrating on 


I 





TRAVEL and VACATION PROTECTION 


The North America’s Plan of Organized Selling — 
by specializing during May and June in Travel and 
Vacation Protection — has already brought much 
desirable business to many agents. 

Timely concentration on this popular field has 
proved most productive and profitable. Aiding North 
America Agents everywhere is the new Travel and 
Vacation Protection Sales Folio. Its many direct 
selling helps, new hints, fresh ideas, practical plans 
and useful forms have been a valuable means of 
finding prospects and making sales. 


VORTH AMERICA 


INSURANCE COMPANY OF NORTH AMERICA « 


NATIONAL SECURITY INSURANCE-CO. ° 


write practically every form of insurance except life 


THE ALLIANCE INSURANCE CO. OF PHILA. 
CENTRAL INSURANCE CO. OF BALTIMORE « INDEMNITY INSURANCE CO. OF NORTH AMERICA 
PHILADELPHIA FIRE & MARINE INSURANCE CO. 


Again North America’s planned strategy of spe- 
cialized selling is proving its effectiveness in prac- 
tice . . . with expanding business and increased 
premium income. 

ANY Agent or Broker who is interested in the 
latest North America Sales Folio can get complete 
information by inquiry addressed to the Head 
Office or the nearest Company Service Office. 

North America Head Office, Service Offices and 
Fieldmen are always available to assist you in 
planning your campaign for greater effectiveness. 


COMPANIES 

















“NORTH AMERICA SERVICE” MEANS ‘CROSS-THE-BOARD SERVICE + Founded 1792 
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Let’s Match Their Effort! 














QUIZ 


1 Is there a difference in the rate 
applied to a car transporting 
‘fellow -employes” and one 
transporting “employes’’? 

2 Labor turnover has increased. 
What service to dishonesty 
insurance clients is now par- 
ticularly valuable? 

3 Why should agents have on 

hand a supply of Certificates 

of Insurance during the emer- 








America arms .. . furnaces flare in the 
night, machinery chants a robot rhythm, 
hammers ring like a million liberty 
bells. Soot-smeared men mould stub- 
born steel... red-eyed men work late 


at desks. Their goal. . . production! 


American industry is forging the world’s 
destiny. It must be protected. We in- 
surance men must expand our knowl- 
edge, redouble our activity, match the 
all-out efforts of industry. For this is 


total war. And work will win it! 





Published by the 
United States Fidelity & Guaranty Co. 
and its affiliate, 
Fidelity & Guaranty Fire Corporation 
Home Offices: Baltimore, Md. 
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WILL FIRE 


ANAGEMENT is obligated 
M« furnish leadership in the 

present crisis that will assure 
continuation of the right of every 
citizen to conduct his business as a 
free agent so long as it does not 
impinge upon the common welfare, 
Robert P. Barbour, President of the 
National Board of Fire Underwrit- 
ers, said in his address at the Board’s 
76th annual meeting. 


Problems Ahead 


“We shall have much to do and 
many problems in the days ahead,” 
Mr. Barbour said. “The economic 
impact of this world-wide war vitally 
affects every line of business en- 
deavor ; it enters every factory, every 
store and every home; it is actively 
molding the thoughts and habits and 
the daily lives of every man, woman 
and child; indeed, it affects genera- 
tions unborn. The changes and up- 
heavals now taking place and to fol- 
low cannot be foretold, though we 
know they will be many. Of this we 
may be sure—that after the enor- 
mous destruction which will be 
wrought, directly and indirectly, in 
this war, the conservation of na- 
tional resources, both of human life 
and of material things, will assume 
an importance greater than ever be- 


lore. 
Changing World 


“We are in a changing world. 
Many influences are abroad in this 
land of ours as well as in other 
lands. We must win this war if we 
are to recover the liberties that have 
been suspended and we must win an 
enduring peace if we are to retain 
them. A great responsibility rests 
on the shoulders of private enter- 
prise. In addition to helping to win 
this war it must justify its right to 
existence by constructive action and 
adaptation to such necessary changes 
of Operation as may develop in the 
days that lie ahead. 
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DEFEAT US? 


“Management must not shirk its 
responsibility in furnishing leader- 
ship to uphold and retain the right 
of every citizen to carry on his busi- 
ness and activities as a free agent, 
subject only to those restraints that 
are necessary or desirable for the 
common good. There can be no true 
liberty in this or any other country 
unless private enterprise enjoys the 
right of such freedom for the exer- 
cise of initiative and to reap the 


ROBERT P. BARBOUR 


rewards of its work. The future 
of our country as we have known 
and loved it depends upon the con- 
tinuation of a national policy which 
recognizes and upholds the sound- 
ness of this basic conception.” 


Board's Activities 
Reviewing the Board’s activities 


during the past year, Mr. Barbour 
declared that the citizens of this 





country are fully alert to the danger 
which fire offers to the war effort. 

He said that the National Board 
has felt that its obligation to the 
country was to impress upon all citi- 
zens the fact that destruction of ma- 
terials by fire today is an unpardon- 
able blow to the country’s victory 
effort. The fire prevention and pro- 
tection facilities of the Board’s En- 
gineering Department are being 
widely utilized by the Army and 
Navy in the protection of their far- 
flung establishments. The same 
service has only recently been ex- 
tended to the Coast Guard in its 
efforts to protect harbors, piers and 
wharves in order that the flow of 
essential war supplies to our own 
forces and those of our allies may 
not be interrupted or delayed by fire. 


Numerous agencies cooperated 
with the National Board during the 
past year in driving home to the 
public the fact that “Fire Defense 
is National Defense.” Among these 
are the Chamber of Commerce of 
the United States, the National As- 
sociation of Insurance Agents and 
public and private organizations in- 
terested in preserving property, par- 
ticularly during this time of urgent 
need. One of the best evidences of 
the widespread realization that fire 
must be controlled, Mr. Barbour 
said, is the fact that since last fall 
approximately two-thirds as many 
cities have adopted a comprehensive 
fire prevention ordinance as had 
done so in the previous ten years. 


Fire Hazards 


Taking as the title of his address 
the question “Will Fire Defeat Us?”’, 
Mr. Barbour said that the answer 
was an emphatic “No!” 

“Under the stimulus of war pro- 
duction,” he said, “fire hazards al- 
ways tend to increase just when 

(Continued on the next page) 
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Will Fire Defeat Us?—Continued 
safety is most vital. In the stress of 
work usual safeguards are not ob- 
served, housekeeping deteriorates, 
inexperienced labor is unfamiliar 
with inherent hazards, and the will 
to produce often softens the will to 
be careful of fire.” 

Although fire losses in 1941 were 
six per cent greater than in 1940, 
Mr. Barbour said, if the property 
“age ly in 1941 was measured by 
its value in 1940, that would show 
the fire losses to be nearly five per 
cent less in dollars rather than six 
per cent more. As a better measure 
of the effect of fire prevention work, 
he compared the fire losses of the 
first three years of World War I— 
1914, 1915 and 1916, with the sim- 


ilar period of this war—1939, 1940 
and 1941. This showed 32 per cent 
more property destroyed by fire in 
the later period, measured in dollars. 
He said, however, that the interest- 
ing and heartening fact in relation 
to fire prevention results is this: 


Fire Losses 


“Tf we adjust both the fire losses 
and amount of insurance so as to 
suitably discount the effect of fluctu- 
ating prices between the two periods, 
we find that fire losses in 1939, 1940 
and 1941, in relation to the dollar 
value of property exposed to loss, 
have actually declined by 40 per cent 
over the similar period twenty-five 
years ago. 





“It would be idle to say that these 
results come wholly from fire pre- 
vention work as that is usually inter- 
preted, for you will at once say there 
has been great improvement in build- 
ing construction, and that is true; 
in the protection of buildings by ap- 
proved fire-fighting devices, and this 
is true; an increase in the public 
water supplies and in the equipment 
and personnel of fire departments, 
and that is true. Many other factors 
also have contributed their share, 
but all of this is fire prevention, all 
of it is fire defense, all of it is ger- 
mane to the efforts of those who 
have interested themselves in such 
work in all its aspects, and in this the 
National Board has played its useful 
part.” 





WAR DAMAGE BILL 


OLLOWING are the amend- 

ments to the Reconstruction Fi- 
nance Corporation Act relating to 
War Damage Corporation which 
authorize its financing by the R.F.C. 
(For details concerning the carrying 
out of these provisions see “War 
Damage Coverage” on page 17.) 

“SEC. 5g. (a) The Reconstruc- 
tion Finance Corporation is hereby 
directed to continue to supply funds 
to the War Damage Corporation, a 
corporation created pursuant to Sec- 
tion 5d of this Act ; and the amount 
of notes, bonds, debentures, and 
other such obligations which the Re- 
construction Finance Corporation is 
authorized to issue and to have out- 
standing at any one time under exist- 
ing law is hereby increased by an 
amount sufficient to carry out the 
provisions of this subsection. Such 
funds shall be supplied only upon 
the request of the Secretary of Com- 
merce, with the approval of the Pres- 
ident, and the aggregate amount of 
the funds so supplied shall not ex- 
ceed $1,000,000,000. The Recon- 
struction Finance Corporation is au- 
thorized to and shall empower the 
War Damage Corporation to use its 
funds to provide, through insurance, 
reinsurance, or otherwise, reasonable 
protection against loss of or damage 
to property, real and personal, which 
may result from enemy attack (in- 
cluding any action taken by the mili- 
tary, naval, or air forces of the 
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United States in resisting attack), 
with such general exceptions as the 
War Damage Corporation, with the 
approval of the Secretary of Com- 
merce, may deem advisable on and 
after a date to be determined and 
published by the Secretary of Com- 
merce which shall not be later than 
July 1, 1942, upon the payment of 
such premium or other charge, and 
subject to such terms and conditions 
as the War Damage Corporation, 
with the approval of the Secretary 
of Commerce, may establish, but, in 
view of the national interest in- 
volved, the War Damage Corpora- 
tion shall from time to time estab- 
lish uniform rates for each type of 
property with respect to which such 
protection is made available, and, in 
order to establish a basis for such 
rates, such Corporation shall esti- 
mate the average risk of loss on all 
property of such type in the United 
States. Such protection shall be ap- 
plicable only (1) to such property 
situated in the United States (in- 
cluding the several States and the 
District of Columbia), the Philip- 
pine Islands, the Canal Zone, the 
Territories and possessions of the 
United States, and in such other 
places as may be determined by the 
President to be under the dominion 
and control of the United States, 
and (2) to such property in transit 
between any points located in any 
of the foregoing, and (3) to all 


bridges between the United States 
and Canada and between the United 
States and Mexico. Provided, That 
such protection shall not be appli- 
cable after the date determined by the 
Secretary of Commerce under this 
subsection to property in transit 
upon which the United States Mari- 
time Commission is authorized to 
provide marine war-risk insurance. 
The War Damage Corporation, with 
the approval. of the Secretary of 
Commerce, may suspend, restrict, or 
otherwise limit such protection in 
any area to the extent that it may 
determine to be necessary or advis- 
able in consideration of the loss of 
control over such area by the United 
States making it impossible or im- 
practicable to provide such protec- 
tion in such area. 

“(b) Subject to the authoriza- 
tions and limitations prescribed in 
subsection (a), any loss or damage 
to any such property sustained sub- 
sequent to December 6, 1941, and 
prior to the date determined by the 
Secretary of Commerce under sub- 
section (a), may be compensated by 
the War Damage Corporation with- 
out requiring a contract of insurance 
or the payment of premium or other 
charge, and such loss or damage 
may be adjusted as if a policy cover- 
ing such property was in fact i 
force at the time of such loss.” 
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CASUALTY INSURANCE 


ROM the day the President 
Peécnominate this country as the 

“Arsenal of Democracy,” our 
insurance companies started the 
process of concerting all of their 
activities to the defense of our 
country and have gone “all out” in 
working with the government to 
that end. Up to the present, I do 
not think the war has had any very 
considerable adverse effect on the 
casualty insurance industry in the 
continental United States, mainly 
because we have thus far been free 
from attack. 

Soon after the lease of certain 
bases from the British government 
and the starting of construction 
work at those bases, the government 
recognized that war risks were not 
the proper or legitimate burdens of 
insurance, but risks to be assumed 
by the government on behalf of all 
the people. So we find that both on 
cost-plus-fixed-fee and lump sum 
contracts in connection with work at 
these far-flung bases, the insurance 
companies have been relieved of 
liability for purely “war risks” as 
defined in the endorsements and 
contracts in connection with insur- 
ance at these bases. 


British Experience 


Perhaps you will be interested in 
the effects of a shooting war on in- 
surance in England, and from the 
English experience we may get a 
pretty good idea of just what the 
effect would be on us if and when 
we find ourselves in the same sort 
of circumstances. 

Prior to the outbreak of war, 
British offices (tariff and non-tariff) 
entered into an agreement known as 
the War and Civil War Exclusion 
Agreement. The companies ar- 
ranged for the amendment of all 
policies affected by the agreement, 
embodying a War Condition in new 
policies and dealing with renewals 
by an endorsement. Certain classes 
of business were not included in the 
agreement, 
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A WAR ECONOMY 


Workmen’s Compensation was 
not included. The companies kept 
closely before them the possible 
liabilities in respect of war risks, 
anticipating that in the event of war 
even broader interpretation would be 
given to the liability of the em- 
ployer than was the case during the 
1914/18 war. The companies had 
reason to hope that the need for ex- 
cluding war risks would be unneces- 





sary because of new legislation, and 
this proved to be the case with the 
passing of the Personal Injuries 
(Emergency Provisions) Act, 1939. 


Workmen's Compensation 


In presenting this measure to Par- 
liament, the Minister of Pensions 
explained that incapacity as a result 
of war injuries was never contem- 
plated when the Workmen’s Com- 
pensation Acts were framed, aiid 
that neither employers nor insurance 
companies calculated their liabilities 


by J. DEWEY DORSETT, 


Manager, Casualty Department, 
Association of Casualty and Surety 
Executives 


on the assumption that the war risks 
of their employees were contem- 
plated by the acts. He therefore 
announced that the government had 
decided to assume a national respon- 
sibility for all war injuries and these 
were defined as meaning physical 
injuries : 

(A) caused by (1) the discharge 
of any missile, including 
liquids and gas; or (2) the 
use of any weapon, explosive 
or other noxious thing; or 
(3) the doing of any other 
injurious act; either by the 
enemy or in combating the 
enemy or in repelling an im- 
agined attack by the enemy ; 
or 
caused by the impact on any 
person or property of any 
enemy aircraft, or any air- 
craft belonging to, or held 
by, any person on behalf of 
or for the benefit of His 
Majesty, or any allied 
power, or any part of, or 
anything dropped from such 
aircraft. 

This applies to all persons who are 
injured at work or otherwise. Mem- 
bers of civil defense organizations, 
such as those responsible for air raid 
protection duties, receive compensa- 
tion for injuries arising out of their 
duties, and not only war injuries. 

It seems that the government has 
completely taken over the liability 
for war injuries. If anything, it has 
gone beyond what might have been 
expected. In the case of injuries 
caused to workmen employed in the 
demolition of buildings previously 
damaged by enemy action, by the fall 

(Continued on the next page) 
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Casualty Insurance—Continued 


of walls or the collapse of a floor 
of a house, it was decided that this 
constituted war injury because the 
floor or wall was rendered dangerous 
by enemy action. 

Generally, when there is any dis- 
pute as to whether an injury should 
be regarded as a war injury, work- 
men’s compensation benefits are paid 
by the employer (or insurer) with- 
out prejudice, subject to an under- 
taking to refund in the event of 
compensation being paid by the 
ministry. Compensation is not pay- 
able both under the Personal In- 
juries Act and the Workmen’s Com- 
pensation Act, and if liability is 
accepted under the Personal Injuries 
Act by the ministry, a claim under 
the Workmen’s Compensation Act 
is not proper. 


Automobile Insurance 


The companies, by the War Risks 
Agreement, agreed to exclude from 
automobile policies war risks in re- 
spect of damage to property. Legal 
liability cover for death or injury to 
third parties is outside the scope of 
the agreement. They therefore do 
not cover damage to the insured’s 
own car if occasioned by war risks, 
but speaking generally they protect 
the insured against his liability to 
persons without any war risks re- 
striction. We can illustrate the effect 
of the war risks exclusion on claims 
for damage to the insured’s own car 
by the citation of two cases under 


policies endorsed to include civil de- 
fense (but not war) risks. 

In the first case a convoy of ambu- 
lances was passing through a town 
when a bomb dropped a short dis- 
tance away. The leading ambulance 
was being driven slowly through the 
resultant debris when it was forced 
to stop and the fifth vehicle in the 
convoy ran into the rear of the pre- 
ceding vehicle, which in turn was 
run into by the sixth vehicle. In 
such case it was not considered that 
the war risks exclusion applied for 
the reason that the cause of the acci- 
dent was the failure of the fifth 
driver in the convoy to stop. But in 
another case where a convoy of civil 
defense vehicles was passing along a 
road, a delayed action bomb blew up. 
The blast shook one of the vehicles 
and caused the driver’s foot to slip 
from the brake pedal to the acceler- 
ator, with the result that he ran into 
the vehicle ahead. This was con- 
sidered to be the direct result of war, 
and as such excluded from the policy 
cover. 

There have been cases where the 
vehicle has been damaged through 
falling into craters or debris formed 
by bombs. Whether or not this 
comes within the scope of the war 
exclusion depends upon how soon 
after the bomb explosion the damage 
is sustained. If, for instance, an 
accident takes place during the night, 
and a bomb has fallen earlier in the 
same night, then it is clear that the 
damage is due to a war risk. At the 
other extreme, if a vehicle runs into 





a crater some considerable time after 
it was formed, then the damage may 
well be due to failure to keep a 
proper lookout rather than to war 
damage. 


Defects in Buildings 


Under policies covering claims 
arising from defects in buildings, 
the companies have had to decide 
whether they would continue their 
cover after the property has been 
damaged by enemy action and the 
danger of injury to users or 
passers-by is considerable. Injury 
immediately following the damage 
would probably be war injury. But 
for reasons often beyond the control 
of the insured, the property may not 
be repaired for a long time. The 
passage of time means that the war 
would not be the cause of any in- 
jury. The position usually taken is 
to advise the insured that the com- 
pany will continue protection for a 
period, say two to three months, 
But if the property is not made safe 
in that period, or the approaches so 
protected that the public are kept 
away from danger, then they regard 
the risk as uninsurable. 

Damage caused during repair 
operations following enemy action 
may be certified as war damage. As 
an example, a contractor clearing 
war debris may damage adjacent 
property. This can be certified as 
war damage because the War Dam- 
age Act, 1941, Section 80 (1) (b) 
states that damage occurring “‘as the 
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HOUSTON FIRE AND CASUALTY 
INSURANCE COMPANY 


COTTON EXCHANGE BUILDING, HOUSTON, TEXAS 
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direct result of measures taken 
under appropriate authority to pre- 
vent the spreading of or otherwise 
to mitigate consequences” is within 
the definition. This only applies to 
actual damage and not to consequen- 
tial loss. 


Personal Accident 


The personal accident class was 
outside the War Risks Agreement, 
but with the exception of a. short 
period many years ago, the personal 
accident policies have always con- 
tained a clause excluding liability 
for compensation in respect of death 
or disablement directly or indirectly 
occasioned or contributed to by war. 

Questions also were raised as to 
the position of members of the Home 
Guard, which is a volunteer force 
consisting of men who ordinarily 
follow their civilian duties, engaging 
in training in their spare time, and 
at week-ends, and are only to be 
called up in the event of invasion. 
It was decided that accidents to 
members of the Home Guard while 
on duty would be covered by the 
policy unless such accidents were due 
to acts of the enemy or acts in re- 
pelling the enemy. 


Burglary 


Burglary policies contain the War 
Risks Exclusion Clause, and while 
the companies have not given any 
interpretation which would limit 
their freedom to take the fullest ad- 
vantage of the extension, the general 
policy has been to give an insured 
the advantage of a broad interpreta- 
tion. Burglary risks are increased 
by war conditions and the blackouts, 
but the companies have not found 
this particularly onerous, though 
there have been statements that in 
London especially the problem did 
teach more serious dimensions. 

Sometimes when premises are 
severely damaged in air raids they 
are carelessly left in a more or less 
unprotected state. Where the as- 
sured has not acted as a reasonable 
person should, the companies have 
taken advantage of the war risks 
exclusion. Again, for defense pur- 
poses, certain areas have been com- 
pulsorily evacuated. In that way 
cupiers of shops have not complied 
with their undertaking that the 
Premises shall be occupied at night. 
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Geared to America’s wartime insurance needs, Standard Accident 
underwriting is a vital factor in your own wartime production. 


Here a large staff of experienced specialists protects you by careful 
selection and rating of risks — helps you develop additional business 
through allied lines of coverage — assists you in securing new risks 
— guards your assureds with adequate safety engineering. 


Standard of Detroit’s nation-wide organization stands ready to demon- 
strate at a moment’s notice that “Standard Service Satisfies” for all 
casualty and bonding needs. You’re in good company when you 


represent Standard Accident. 


STANDARD ACCIDENT INSURANCE COMPANY 
Standard Service Satisfies...Since 1884 








Householders, too, have gone beyond 
the policy terms which limit the un- 
occupancy to 90 days. In both these 
cases, the companies have taken a 
sympathetic view. But where, for 
instance, an insured has carelessly 
left valuables in the premises with- 
out any precautions as to their 
safety, they have relied upon the 
policy terms. 


Glass policies contain the War 
Risks Exclusion, and where the glass 
has been broken by enemy action or 
by their own gun fire, the com- 
panies have not admitted claims. As 
the government’s insurance scheme 
covers the loss, the claims have not 
been pressed. 

The majority of cases before the 

(Continued on the next page) 
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Casualty Insurance—Continued 
courts have been in consequence of 
blackout accidents. Those cases 
which relate to injury to pedestrians 
generally turn upon the question of 
whether the driver was proceeding 
at a pace which enabled him to stop 
within the ambit of his vision, or 
whether the real cause of the acci- 
dent was failure of the pedestrian to 
keep a proper look-out. The courts 
are inclining to the view that as the 
pedestrian can see the automobile 
long before he can be observed by 
the motorist, there is a special duty 
upon him to cross the road with care, 
and that failure to do so constitutes 
contributory negligence, enabling the 
motorist to escape liability. 


Air Raid Precautions 


Air Raid Precautions have called 
for the erection of many obstruc- 
tions on the pavement or roadway, 
such as sandbags and air raid 
shelters, while lamp posts, telegraph 
posts and pillar boxes have become 
unlighted obstructions. Cases in- 
volving accidents arising from these 
obstructions generally involve an ar- 
gument as to whether the restricted 
and permitted warning lamps have, 
or should have been, placed in posi- 
tion. But generally the courts incline 
to the view that under present ex- 
ceptional conditions the public must 
take the roads as they find them. 

Let me quote briefly from a broad- 
cast by the British Minister of Pen- 
sions on August 27, 1940: 

“Compensation is payable under 
separate and distinct heads to two 
classes of civilians. 

“Firstly, there are the members 
of the various organisations set up 
for civil defence, such as air raid 
wardens, the Auxiliary Fire Serv- 


PIONEER EQUITABLE INSURANCE COMPANY 


PIONEER EQUITABLE BLDG. 


A most progressive and versatile, stock, fire insurance company. 


ice, first-aid parties, ambulance 
and casualty services, rescue serv- 
ices, and similar organisations, all 
of which work for the protection 
of the civil population. Any per- 
son in one of these organisations 
is entitled to compensation if in- 
jured from any cause whatever 
through being on duty. If a mar- 











If you've news of our munitions— 
Keep it dark! 
Ships or planes or troop post- 
tions— 
Keep it dark! 
Lives are lost through conver- 
sation. 
Here’s a tip for the duration, 
When you've “private informa- 
tion” — 
Keep it dark! 








ried man is killed, compensation 
will be paid to his widow and 
children. Let me repeat that the 
one condition is that injury or 
death must have been caused 
through being on duty. 

“The second class consists of 
all those men and women who are 
dependent on their wages, earn- 
ings or business profits. The 
country needs all these workers to 







































remain even in dangerous places 
because their work is _ needed 
there, and so it is only fair that 
those who are injured by enemy 
action should be compensated, 
Where the worker is killed his 
wife will receive a pension plus 
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LEBANON, INDIANA 





Lower rates on better risks when needed; with Co-insurance clause. Attractive propo 
sition to agents on preferred risks, without coinsurance, at Bureau rates. 


Company has made an underwriting profit every year. 
Every loss paid day “proof” received. Never had any contention with any loss claimant. 
Licensed and actively operating with capable Special Agents in: Indiana, Michigan and Ohio. 


Active, progressive, local agents will promptly seek representation. 
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And curious act of thievery reported 

pay- § during 1941, according to The Trav- 

d by @ elers Indemnity Company, which 

le at has made a year-end review of un- 

e Or usual thefts, burglaries, robberies, 
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elter A citizen of St. Paul was ob- 

risk, served prying up three squares of 

1 are concrete sidewalk in a_ residential 

ter a district and loading them into his 

_ you @ automobile. The man who saw him 

com- § do it telephoned police and gave 

egree them the license number of the 
thief’s car. When officers ques- 
tioned him, the culprit replied: 
“Sure, I took the sidewalk. I didn’t 


know anybody owned it.’”’ He was 
required to replace the stolen sec- 
tions of concrete while policemen 
watched. 

In Denver, another strange crime 
was perpetrated by burglars who 
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Meanest Burglar 


One of the meanest burglars of 
the year turned up in The Travelers 
Indemnity Company’s claim files. 
With the aid of a frosted lemon cake 


insut- 
proper anda candle, he stole more than 500 
pet trout from a Schenectady banker 
ee, Who kept them on his estate in a 


pool over which he had erected a 
large wooden shelter. The fish were 
so tame they ate out of his hand. 
One night an unsportsmanlike rogue 
broke into the shelter, tossed cake 
crumbs on the surface of the pool 
and then by candlelight netted al- 
most every one of the trout-fancier’s 
pets, 

The biggest haul of 1941 was a 

passenger bus, stolen from its 
parking place in Jersey City just 
before 5 o’clock one August morning 
by someone evidently in a great 
urry to get to Newark. It was 


po- 
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found abandoned in the latter city 
several hours later. A thief with 
more leisure and ingenuity stole a 
smaller bus in Syracuse and drove 
about the city collecting fares for 
three hours before he disappeared, 
with the fares. In Washington, a 
mailman’s cart was stolen but all his 
letters were delivered for him. 


Consideration and Vindictiveness 


In the course of their criminal 
activities, burglars, hold-up men and 
thieves revealed themselves to be 
sometimes considerate, sometimes 
vindictive, and sometimes annoy- 
ingly persistent. Burglars who 
robbed a cafe safe of $1,319 re- 
turned by mail $219 in checks, 
though neglecting to put enough 
postage on the envelope. Yet such 
consideration was evidently un- 
known to an Alameda, Calif., gun- 
man who, with inexplicable vicious- 
ness, poured a bottle of ink over the 
proprietress of a grocery store he 
had just robbed. In Salt Lake City, 
a persistent thief who had stolen 
Mrs. Lorus Jackson’s washing off 
the line returned two weeks later to 
steal her washing machine as well. 

Unusual magnanimity on the part 
of a robber’s victim was demon- 
strated in New Jersey, where five 
armed men invaded a real estate 
office and tied up two agents. The 
thugs had taken $1,000 from the 
office safe and were waiting for a 
collector to show up with $3,000 
more when one of them decided to 
take a drink from an_ unlabeled 
whisky bottle he had discovered. As 
he raised it to his lips he was halted 
by the sight of one of the bound men 
violently shaking his head. The 
robber set down the bottle, un- 
touched, and shortly he and his gang 
departed. When rescued, the real 
estate agent who had warned him 
disclosed that the bottle had con- 
tained muriatic acid. 


Criminal Teamwork 


Teamwork among criminals pro- 
duced two noteworthy results during 
the past year. A gang of criminals 
temporarily hampered national de- 


UNUSUAL THEFTS 


fense efforts by stealing thousands 
of sewing machines from shops 
making uniforms for the Army, 
Navy, and Marines. Thieves banded 
together in Chicago built up a $100,- 
000 annual business selling flowers 
which they snatched from new 
graves in the city’s cemeteries each 
day before dawn. They guided their 
activities by reading obituary no- 
tices. 

Probably there were no more dis- 
appointed criminals in the United 
States during 1941 than the thief in 
Philadelphia who stole two attrac- 
tive unlabeled bottles containing rat 
poison and roach powder, the one in 
Salt Lake City who made off with 
15 drawings of a cemetery, and the 
Indianapolis burglar whose loot 
totaled 11 cents and who left behind 
him his cold chisel, jimmy, and shirt. 

Clumsiest robbers of the year 
were those who stole 32 cans of 
vanilla beans, valued at more than 
$15,000, from a consignment just 
arrived in New York from the 
Netherlands East Indies, and then 
sought to dispose of them to detec- 
tives for $8,000. The smartest bur- 
glar of 1941, on the other hand, 
seems to have been the one in New- 
ton, Mass., who brought along a 
rubber bone in his tool kit and 
amused a family’s watch dog with it. 


Audacity 


The year’s most audacious thief 
undoubtedly was the one who, dur- 
ing a birthday dinner party for a 
New Jersey sheriff, stole two large 
silver candlesticks which had been 
given to the sheriff by his hosts, 
police chiefs and detectives. The 
boldest escape of a criminal during 
the past 12 months seems to have 
been that of a burglary suspect who, 
tired of being questioned on a Pitts- 
burgh sidewalk by two policemen, 
broke away and drove off in their 
radio-cruiser, which was waiting at 
the curb with its engine running. 

The year’s most spectacular get- 
away was effected by two hooded 
armed men in Farmsville, Va. After 
robbing a street workman of $510 
they escaped on a 10-ton steam 
roller. 
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NARETY 


SAFETY IS MUCH IN MEN'S MINDS THESE | 
DAYS. 
IT IS FOR SAFETY OF OUR HOMES, OUR FREE- 


DOM, OUR DEMOCRATIC WAY OF LIFE THAT 
WE ARE AT WAR. | 
| 


BUSINESS AND IN THE HOME IS AN IMPOR- 
TANT FACTOR IN PROSECUTING THE WAR. 





on— 
men 
zatic 
Whe 
few 
find 


AND ATTENTION TO SAFETY IN INDUSTRY AND 


FIDELITY AND SURETY BONDS, BURGLARY, 
ROBBERY, PLATE GLASS AND ACCIDENT AND 

| HEALTH INSURANCE ALL SERVE TO ABSORB 
UNEXPECTED SHOCKS AND SAFEGUARD 
PROPERTY. 
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SO ALSO WORKMEN'S COMPENSATION, LIA- 
BILITY, AUTOMOBILE AND PROPERTY DAMAGE 
INSURANCE. 


These lines do much to keep the wheels of industry and business moving. 
They are in demand and are all written by the 


MASSACHUSETTS BONDING «= INSURANCE COMPANY 


T. J. FALVEY, President Home Office: BOSTON 


An organization developed by thirty-five years of experi- 
ence to a high state of efficiency and nation-wide service. 





AN AGENCY OF "THE MASSACHUSETTS" IS A VALUABLE FRANCHISE 


Interic 
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It Shan’ 


X bitterly as he gazed at the 


LL S: BOTAGE!” declared Mr. 


smoking remains of his fac- 
tory. 

Deeply conscious of America’s 
heavy responsibilities and anxious to 
do his share, even before this coun- 
try entered the war, Mr. X was 
proud of the fact that his plant was 
turning out enormous quantities of 
essential equipment. As soon as the 
news came in on that fateful Decem- 
ber Sunday, he set about strengthen- 
ing his defenses against sabotage— 
adding guards, building stronger 
fences, installing floodlights and so 
on—in obedience to the Govern- 
ment’s injunction and his own reali- 
zation of the increased danger. 
When fire laid his plant in ruins a 
few weeks later he was aghast to 
find that all his efforts had ap- 
parently been futile. 


Unwitting Sabotage 


The resulting investigation, how- 
ever, revealed that the unwitting 
“saboteur” was one of Mr. X’s own 
workmen who had_ thoughtlessly 


tossed a burning cigarette near a 
pile of oil-soaked burlap bags. By 
the time the fire department arrived, 
the fire was beyond control, because 
the employees frantically attempted 
to put it out themselves before they 
sent in the alarm. Of course there 
was a sprinkler system, but someone 
had closed a valve to make repairs 
and neglected to turn it on again. 


Fire Regulations 


Without doubt all the measures 
towards sabotage prevention were 
highly important. Unfortunately, 
however, in concentrating on making 
his plant impregnable against the 
saboteur, Mr. X—like many another 
failed to be alert to its vulner- 
ability to a surprise attack by fire 
and to tighten up on his fire regula- 
tions. Yet fire is equally destructive 
whether caused by a saboteur or by 
a careless workman. 








Interior of plant which held large contracts for airplane engine and bomber fuselage 
castings. Fire razed the premises, causing a two million dollar damage. 
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Here 


by FULTON BEEKMAN 


To have this fact amply demon- 
strated one need only examine the 
records recently compiled by the 
National Fire Protection Associa 
‘1on—twenty-five disastrous fires in 
less than two years in establishments 
directly contributing to our war 
effort, with losses totaling many mil- 
lions of dollars—a waste of produc- 
tion, money, material and time stag- 
gering to contemplate. But not one 
of these fires was attributable to 
sabotage. 


Preventable Accidents 


The lesson taught by these dis- 
asters and by many other less spec- 
tacular ones is inescapable: Caused 
as most of them were by someone’s 
carelessness or bad judgment or bv 
inadequate protection, they could 
have been prevented, and similar 
ones must be prevented. Raw ma- 
terials and equipment are precious ; 
time is precious. We desperately 
need planes, tanks, ships and all the 
other weapons of modern war, and 
we cannot afford waste or delay. In 
order to make certain that fire does 
not halt the vital flow of armament 
there must be a tighter control of 
hazards and more stringent fire 
safety measures. 

As the records of many of the 
recent fires indicate, in numerous 
cases the human factor is partially 
responsible. Employees allow fires 
to get a start by being lax or grossly 
negligent in their work, by failing to 
obey fire regulations. They allow 
fires to become uncontrollable by 
attempting to fight the incipient blaze 
themselves before transmitting an 

(Continued on the next page) 
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It Shan't Happen Here—Continued 
alarm, by shutting sprinkler valves 
and forgetting to turn them on again 
so that the sprinkler system is use- 
less when most needed. The mani- 
fest solution to this problem of over- 
coming human deficiency is greater 
automatic control. 

The most effective type of fire 
pfotection for industrial establish- 
ments is acknowledged to be an auto- 
matic sprinkler system, but in order 
to make sure that its efficiency is 
maintained, supervision through an 
outside central station is essential so 
that a closed valve or any other con- 
dition that might impair its opera- 
tion will at once be detected. More- 
over, in case of a waterflow caused 
by fire or a serious leak, an auto- 
matic alarm is transmitted at the 
same time that the system goes into 
operation. 

Where for any reason sprinklers 
are not desirable, instant detection 
and reporting of fire can be accom- 
plished by means of an automatic 
fire alarm, which obviates relying 
upon human judgment. There are 
various types of automatic alarms, 
but the most widely used system op- 
erates on the rate-of-temperature- 
rise principle. Any abnormally rapid 
rise in temperature will cause an 
alarm regardless of what action em- 
ployees may take or even whether 
there is anyone on the premises. 


Smoking on the Job 


Sometimes employees’ failure in 
an emergency is due to inadequate 
instructions such as, for instance, 
directions covering the proper pro- 








Men attempting to fight fire themselves before calling for outside aid. 


cedure in case of fire, how to turn 
in an alarm, how to summon the 
police, and so on. Often, too, their 
conduct is attributable to laxness on 
the part of the management in mak- 
ing the proper safety rules and see- 
ing that they are enforced. For in- 
stance, in some plants the smoking 
regulations are not sufficiently rigid 
or are not properly adhered to, yet 
smoking on the job may easily mean 
the end of that job as well as the 
plant and the work for Uncle Sam. 

Indeed, .the careless use of ciga- 
rettes and matches is a leading cause 
of fire in spite of all that is said of 


Employees sometimes close sprin- 
kler valves to make repairs—or 
the valve may be closed by a 
saboteur to cripple the sprinkler 
system before starting a fire. 


the dangers of smoking. Records 
show that 106,000 out of 725,000 
fires in 1940 were attributable to 
smoking—the largest single cause— 
resulting in $18,000,000 loss. Doubt- 
less numerous other fires classified 
as “Cause Unknown” were not put 
in this category only because the 
evidence was consumed along with 
everything else. 

Nevertheless, as investigations 
have proved, the negligent or igno- 
rant workman cannot be held solely 
culpable in the matter of allowing 
fires to start or gain headway. Out- 
breaks in war industries have also 
resulted from physical causes which 
cover a wide range. But whatever 
the cause, the absence of automatic 
sprinklers has been the factor con- 
tributing most heavily to the loss. 
Experience has demonstrated that 
this equipment provides the best and 
surest means of holding an outbreak 
within a small area and is a necessity 
in protecting valuable combustible 
material. As previously noted, if 
sprinklers have the added advantage 
of supervision by a central station. 
the fire department is summoned 
simultaneously with their operation 
to take action against the fire and 
also to see that the water does not 
flow unchecked, after the blaze has 
been extinguished. 
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Naturally reliance upon sprin- 
klers presupposes an ample water 
supply. Though this would seem to 
be a fundamental requisite for plant 
safety, the records prove that inade- 
quate water supply is frequently a 
contributing cause of enormous 
josses. Obviously, neither sprinkler 
system nor fire department can be 
expected to function properly if the 
water supply is not sufficient. 


If incendiary bombs fall, again 
sprinklers are one of the best de- 
fenses, as England’s harrowing ex- 
perience has shown. Fire bombs 
have not yet caused a serious loss in 
England in any sprinklered building 
where the system was operative. For 
the sprinkler discharge, like a spray 
of water from a hose, hastens burn- 
ing yet does not produce explosive 
spattering as a solid stream does. 
Furthermore, the fires the bomb may 
start will be drenched before they 
ever reach the devastating stage. 


No Cure-All 


It is not fair, of course, to expect 
a sprinkler system to do the impos- 
sible. Without attempting to go into 
the complicated question of storage 
principles, it may be pointed out, for 
instance, that if raw material is 
stacked up so tight that the flow of 
water does not have a chance to be 
effective, the sprinkler system can 
hardly be held accountable for fail- 
ing to check a blaze. 


To revert to the anonymous Mr. 
X, there is no question of the ear- 
nestness of his desire to help his na- 
tion in this crisis. It is therefore 
doubly tragic that he was immersed 
in the problem of keeping saboteurs 
out to the exclusion of the problem 
of preventing fires within. And there 
are many others who fail in an un- 
derstanding of the importance of 
plant safety, particularly at this time, 
or who sacrifice it to quick produc- 
tion. 


Self-Preservation 


Fire safety, obviously, depends 
first of all upon the recognition and 
prevention of every possible fire 
cause in a plant. And second, it de- 
pends upon proper construction, and 
prearranged safeguards to prevent 
an incipient fire from spreading. 
Many plants now have fire-fighting 
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Corroon & Reynolds 
Incorporated 
92 William Street, New York 
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American Equitable Assurance Company of New York 
Organized 1918 


Globe & Republic Insurance Company of America 
Established 1862 


Knickerbocker Insurance 


Company of New York 


Organized 1913 


Merchants 


and Manufacturers 


Insurance Company 


of New York 
Organized 1849 


New York Fire Insurance Company 
Incorporated 1832 


DEPARTMENTS 


CuHicaco 
PITTSBURGH 


San FRANCISCO 
Kansas City 


MOoNTREAL 
PHILADELPHIA 


INDIANAPOLIS 


Losses Paid Exceed Two Hundred and Fifty Million Dollars 


units among their own employees, 
but these units should not rely en- 
tirely on their own efforts. In Lon- 
don at the height of the blitz the vast 
number of fires which broke out 
simultaneously made it imperative 
that each plant be a self-contained 
unit for fighting fires. Nevertheless 
in this country, while it is highly de- 
sirable that steps be taken to train 
employees in handling fire-fighting 
equipment, under present conditions 
it is not necessary to divert the fire 
department elsewhere. 





Admittedly, we as a nation have 
been guilty in the past of compla- 
cency and overconfidence. And it is 
this same state of mind—the it-can’t- 
happen-here attitude—which has 
been responsible for many industrial 
fires. From now on, however, the 
watchword in every plant should be, 
“It shan’t happen here!” For the 
outcome of the war depends upon 
our industries, and stoppages or gaps 
in their production caused by fire 
must not be permitted to delay the 
day of victory. 
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TRAILER COVERAGE 


UESTIONS have been asked 
Qh gin the coverage pro- 

vided under the new stand- 
ard automobile policy for the use 
of trailers and as we have seen no 
better explanation than that appear- 
ing in the Fireman’s Fund Record 
we are presenting it as follows: 

In order to determine what effect 
the towing of trailers has on cover- 
age provided by the policy, it is 
necessary to analyze all the contract 
provisions and -to distinguish be- 
tween what is intended as an ex- 
tension of coverage for use of cer- 
tain types of trailers and the effect 
that the towing or use of trailers 
to which the extension does not ap- 
ply, has upon coverage under the 
policy in general. 

In making such analysis, we must 
look first to the principal insuring 
agreements. Under Agreements A 
and B, protection is provided against 
claims arising out of the ownership, 
maintenance or use of the automo- 
bile described in the declarations. 
Agreement IV of the contract pro- 
vides that “Except where specifically 
stated to the contrary, the word 
‘automobile’ wherever used in this 
policy shall mean the motor vehicle, 
trailer or semi-trailer described in 
this policy. The word ‘trailer’ 
shall include semi-trailer.” There- 
fore, coverage for accidents caused 
by the ownership, maintenance or 
use of a trailer described in the policy 
would be the same as that provided 
for the ownership, maintenance or 
use of the described automobile, 
such coverage being restricted or 
limited only by the “exclusions,” and 
the exceptions under Agreement III 
pertaining to coverage for other than 
the assured. 


Exclusion Five 


General Exclusion V_ provides: 
“This policy does not apply under 
coverages A and B while the auto- 
mobile is used for the towing of 
any trailer owned or hired by the 
named insured, and not covered by 
like insurance in the company; or 
while any trailer covered by this pol- 
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icy is used with an automobile owned 
or hired by the named insured and 
not covered by like insurance in the 
company.” 

The first part of the exclusion 
would not be applicable when the 
trailer is described and covered by 
the policy; the second part would 
apply if the insured did not have 
coverage under the policy for the 
operation of the automobile with 
which the described trailer was be- 
ing used. Thus, a described trailer 
might be attached to an automobile 
owned or hired by the insured but 
which was covered by another insur- 
ance company. Under such circum- 
stances, even though the trailer 
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was described in our policy no cov- 
erage would exist and the policy- 
holder would have to look to such 
other insurance company for pro- 
tection. 


Undescribed Trailers 


Regarding trailers which are not 
described in the policy, and which 
are not included in the term “auto- 
mobile” as used in the policy, we 
have to look to the second paragraph 
of Agreement IV to find out what, 
if any, coverage is provided for them 
or their use. We find the following: 
“Such insurance as is afforded by 
this policy for bodily injury liability 
and for property damage liability 
with respect to a private passenger 
automobile, applies also to a trailer 


not described in this policy while 
used with such automobile, if such 
trailer is designed for use with 4 
private passenger automobile and is 
not a home, cabin, office, store, prod- 
uct or process display, demonstra- 
tion or passenger trailer.” 

This is a direct extension of cover- 
age to certain types and kinds of 
trailers which are not described in 
the policy when used with any 
private passenger automobile, the 
operation of which is covered by the 
terms of the policy. The fact that 
this extension of coverage does not 
include home, cabin, office, store, 
product or process display, demon- 
stration or passenger trailers does 
not conversely void the coverage 
with respect to the ownership, main- 
tenance or use of the insured auto- 
mobile when towing a type of trailer 
not included in the coverage. The 
insurance set forth in Coverages A 
and B of the policy which is appli- 
cable to accidents arising out of the 
ownership, maintenance or use of the 
insured automobile is restricted only 
by the “exclusions.” 


Exclusions 


Referring again to the “exclu- 
sions” quoted, we find that coverage 
for ownership, maintenance or use 
of the insured automobile is voided 
by the use of a trailer only when the 
latter is one which is owned or hired 
by the named insured and is not in- 
sured by the company. Both such 
conditions must exist in order that 
the exclusion may be applicable. 
Thus, if trailer is owned or hired 
by the insured, but is covered by the 
policy, being described therein, the 
exclusion does not apply. Or, if the 
trailer is not owned or hired, re- 
gardless of whether it is described in 
the policy or not, the exclusion 
would not be effective. So if. a 
named insured is towing a borrowed 
home, cabin, office, store, product or 
process display, demonstration or 
passenger trailer, which he does not 
own or hire, the coverage for the 
ownership, maintenance or use of 

(Continued on the next page) 
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Trailer Coverage—Continued 

the insured automobile would not be 
voided. Agreement IV does not ex- 
tend coverage to such types of 
trailers, so if there is an accident 
which is attributable solely to the 
trailer and which does not arise out 
of the ownership, maintenance or 
use of the insured automobile, no 
coverage will be available. 

A different situation prevails re- 
garding coverage for others than 
the named insured to whom cover- 
age is extended under Agreement 
III under “Definition of Insured’”— 
to whom we shall refer as “bailees.” 
In Agreement III we find that the 
policy is voided by towing a trailer 
which is not specifically covered or 
included in the extension of cover- 
age provided in Agreement IV. It 
makes no difference whether the 
trailer is owned, hired or borrowed; 
unless there is coverage for its use 
the exclusion applies with respect to 
the bailee. There is specific cover- 
age for ordinary trailers designed 
for use with a private passenger 
automobile, but there is no such ex- 
tension of coverage to home, cabin, 
office, store, product or process dis- 
play, demonstration or passenger 
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trailers, so if any such type of trailer 
is being towed the policy is voided 
as regards the “‘bailee.” 


“Bailees" 


The exclusion incorporated in 
Agreement III applies only to 
“bailees” and does not void the cov- 
erage for the named insured. This 
point is clarified in the new policy by 
restricting the application of the ex- 
ceptions to “other than the named 
insured.” So when another has at- 
tached to his car a trailer belonging 
to the insured, when involved in an 
accident the person driving the car 
would have no coverage because the 
trailer would be in use with an auto- 
mobile not covered by the policy, but 
if claim were made against the in- 
sured because of such accident he 
would be protected unless the trailer 
was being used in his business occu- 
pation, and provided that it was not 
an undescribed home, cabin, office, 
store, product or process display, 
demonstration or passenger trailer. 
The fact that the trailer might have 
been attached to a commercial ve- 
hicle would not affect the coverage 
for the named insured as long as the 


commercial vehicle was not owned 
or used by him. Coverage for such 
situation is available by reason of 
the extension of coverage in Agree- 
ment IV, which provides that: 
“While not used with such automo- 
bile, such insurance applies also to 
such trailer, but only with respect to 
the named insured, and does not ap- 
ply to the use of the trailer in his 
business occupation, or with an auto- 
mobile of a commercial or truck type 
owned or used by him.” “Such auto- 
mobile” meaning any automobile 
other than a private passenger auto- 
mobile, the operation of which is 
covered by the policy, and “such 
trailer’ meaning one designed for 
use with a private passenger auto- 
mobile other than home, cabin, office, 
store, product or process display, 
demonstration or passenger trailer. 

There might be some doubt as to 
whether a trailer is “designed for 
use with a private passenger auto- 
mobile.” That would be a question 
of fact determinable upon evidence 
secured from the designer or builder 
as to what he intended in that re- 
spect, coupled with the “proof of the 
pudding” that it actually was being 
used with a private passenger car. 
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SURETY LIMITS ON FEDERAL BONDS 


OLLOWING is the list of companies holding Cer- This list is published solely for the information of 

tificates* of Authority from the Secretary of the Federal bond-approving officers and persons required 

Treasury as Acceptable Sureties on Federal Bonds, to give bonds to the United States. It is based on state- 
within the limitation set opposite their respective names, ments filed with the U. S. Treasury Department as of 
in the judicial districts of the States wherein they have December 31, 1941. 


appointed process agents. 
PP P 8 Underwriting Underwriting 


NAMES OF COMPANIES, LOCATIONS BY Limitations NAMES OF COMPANIES, LOCATIONS OF Limitations 
PRINCIPAL EXECUTIVE OFFICES, (Net limit on PRINCIPAL EXECUTIVE OFFICES, AND (Net limit on 
STATES IN WHICH INCORPORATED» any one bond) STATES IN WHICH INCORPORATED any one bond) 


California ] New York—Continued 
1. Associated Indemnity Corporation, San Francisco.. $242,000 . American Re-Insurance Co., New York 769.000 
2. Fireman’s Fund Indemnity Co., San Francisco .... 445,000 . American Surety Co. of New York 
3. National Automobile Insurance Co., Los Angeles.. 173,000 . Columbia Casualty Co., F amay! ME eke ci Nabbeieas e 
4, Occidental Indemnity Co., San Francisco 267,000 . Eagle Indemnity Co., New York 
5. Pacific Employers Insurance Co., Los Angeles .... 175,000 . The Excess Insurance Co. of America, New York.. 
6. Pacific Indemnity Co., Los Angeles ... 546,000 . The Fidelity and Casualty Co. of New York 
. General Reinsurance Corporation, New York 
Connecticut . Glens Falls Indemnity fo Glens Falls ... 
7. The Aetna Casualty and Surety Co., Hartford .... 2,513,000 . Globe Indemnity Co., New York 
8. The Century Indemnity Co., Hartford 448,000 . Great American Indemnity Co., 
9. Hartford Accident and Indemnity Co., Hartford ... 2,984,000 . The Home Indemnity Co., New York 328, *000 
10. The Travelers Indemnity Co., Hartford . 1,500,000 . London & Lancashire Indemnity Co. of America, 
Hartford, Conn. 210,000 
Delaware . Merchants Indemnit Corporation of New York . 259,000 
11. Saint Paul-Mercury Indemnity Co., St. Paul, Minn. 568,000 . The Metropolitan Casualty Insurance Co. of New 
York, Newark, N. J. 229,000 
: Illinois . National Surety Corporation, New York 1,447,000 
12. American Motorists Insurance Co., Chicago 200,000 . New Amsterdam Casualty Co., | a pena Md. 969,000 
13. Lumbermens Mutual Casualty Co., Chicago? 600,000 . New York Casualty Co., New York 254,000 
North American asualty and Surety Reinsurance 
Indiana Corporation, New York 255,000 
Continental Casualty Co., Chicago, IIl. 1,256,000 . Phoenix Indemnity Co., New York 398,000 
Inland Bonding Co., South Bend 46,000 . The Preferred Accident 8 ay Co. of New York 367,000 
. Royal Indemnity Co., New York 1,356,000 
Kansas . Seaboard Surety Co. ‘New York 395, 
16. The Kansas Bankers Surety Co., Topeka 54,000 . Standard Surety & Casualty Co. of N. Y., Hartford, 
17. The Western Casualty and Surety Co., Fort Scott.. 136,000 Conn. ; 189,000 
Sun Indemnity Co. of New York 291,000 
Maine United States Casualty Co., New York 385,000 
18. Maine Bonding and Casualty Co., Portland 61,000 . United States Guarantee Co., New York 1,053,000 
The Yorkshire Indemnity Co. of New York ....... 191,000 


Maryland 
19. American Bonding Co. of Baltimore 189,090 


Ohio 
20. Fidelity and Deposit Co. of Maryland, Baltimore.... 1,434,000 . a . . 
21. Maryland Casualty Co., Baltimore 749.000 . The Ohio Casualty Insurance Co., Hamilton 366,000 


22. United States Fidelity ‘and Guaranty Co., Baltimore 2,058,000 Pennevivenia 


BMassetinsstes . American Casualty Co. of Reading, Pennsylvania. . 152,000 
American Employers’ Insurance Co., Boston ....... 499,000 me — ——y Co., eg A Phil 63,000 
American Mutual Liability Insurance Co., Boston. 905,000 . Mielphi y Insurance Co. of North America, tae 1,301.00 
Liberty Mutual Insurance Co., Boston 1,770,000 M elpnia c 1 . ,301,000 
Massachusetts Bonding and Insurance Co., Boston 808,000 2 agmeunare asualty Insurance Co., Philadelphia 421,000 
New England Casualty Insurance Co., Springfield. . 135,000 - Mellon Indemnity Corporation, Pittsburgh 472,000 


Michigan South Dakota 

National Casualty Co., Detroit 200.000 . Western Surety Co., Sioux Falls ieee 79,000 
29. Standard Accident Insurance Co., Detroit 941,000 Teens 
American General Insurance Co., Houston 168,000 
American Indemnity Co., Galveston 
Commercial Standard [nsurance Co., Fort Worth .. 
Employers Casualty Co., Dallas 
Texas Indemnity Insurance Co., Galveston 
Trinity Universal Insurance Co., Dallas 238.000 


Missouri : 
30. Central Surety & Insurance Corporation, Kansas City 347,000 
31. Employers Reinsurance Corporation, Kansas City.. 691,000 
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New Hampshire 
32. Peerless Casualty Co., Keene 128,000 


New Jersey Pq ee Virginia : 
33. Commercial Casualty Insurance Co., Newark 55,000 Virginia Surety Company, Inc., Toledo, Ohio 37.000 
34. International Fidelity Insurance Ca. New Jersey.. 79,000 


NI 
o 


Washington 
New York General Casualty Co. of America; Seattle 214,000 
35. American Guarantee and Liability Insurance Co., . Northwest Casualty Co., Seattle 82.000 
Chicago, II. 266,000 . United Pacific Insurance Co., Seattle 173,000 


~) 
~~ 


UNDERWRITING LIMITATIONS 
Foreicn Companies AutuHorizEp To Do a REINSURANCE Business ONLY (Net limit on any one risk) 


80. Accident and Casualty Insurance Company of Winterthur, Switzerland iv, Office, New York, N. Y.) $250,000 
81. Car and General Insurance Corporation, Ltd., London, England (U. Office New York, N. Y.) 

The Employers’ Liability Assurance Corporation, Ltd., London, esiend ,, S. Office, Boston, Mass.) 

The European General Reinsurance Company, Ltd., London, England (U. Office, New York, N. Y.) 

The Guarantee Company of North America, Montreal, Canada (U. S. Office, Nec York, N. Y.) 

London Guarantee and Accident Company, Ltd., London, England "(U. S. Office, New York, N. ») 
86. The Ocean Accident and Guarantee Corporation, "Ltd., London, England (U. S. Office, New York, 575, ‘000 


NOTES 


* he list will be published semiannually, following the audit of the financial reports submitted to the Department as of June 30 and December 31 
each year. 
Risks in excess of limit fixed herein must be reported for quarter in which they are executed. In protecting such excess, the rating in force on 
the date of the execution of the risk will govern absolutely. This limit Fa po! until a new rating is established by the Treasury Department. 
Process agents are required in the following districts: Where principal resides; where obligation is to be performed; and where bond is returnable 
or filed. 
* All certificates of authority expire April 30, and are renewable May 1, annually. 
1 Licensed to do a Fidelity and Surety Business in the State of New York under the name of “(American) Lumbermens Mutual Casualty Com- 
pany of Illinois.” 
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A company built on the best practices of Insurance 
and the fine traditions typical of New England 
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TSELLING TIPS 


from The HOME OFFICE 


90%, TO GO! 


LTHOUGH appreciating the 

necessity and indispensability of 
the various forms of Casualty, Fire 
and Marine insurance, it is a re- 
grettable fact that comparatively few 
agents have realized their opportu- 
nity and responsibility to show their 
employer-clients the only sure offset 
to the dishonesty of his employes— 
the Fidelity Bond. 


In this country last year approxi- 
mately $40,000,000 was paid to 
Stock Companies alone for Fidelity 
protection. It is roughly estimated 
that about 90 per cent of this busi- 
ness was written by 10 per cent of 
the agents and it is, therefore, evi- 
dent that the great majority of 
agents have failed to utilize their 
selling opportunities. According to 
various estimates, dishonesty losses 
in the United States amount to from 
$200,000,000 to $400,000,000, of 
which about ninety per cent is un- 
insured. Of fire losses only about 
ten per cent are uninsured. It can 
truthfully be said of dishonesty in- 
surance that only the surface has 
been scratched.—The Employers Pi- 
oneer, 


= & @ 


REGISTERED MAIL 
INSURANCE 


HERE is probably no line of in- 

surance more generally over- 
looked or neglected by producers 
than the Registered Mail policy, and 
yet it would be exceedingly difficult 
to find a form which fills a more 
definite need or sells itself more 
easily. Registered Mail insurance 
was first written some fifty years 
ago. Prior to that time practically 
all shipments of currency and securi- 


FOR JUNE, 1942 





ties were sent by railway express 
at considerable expense, since the 
Post Office limited their indemnity 
on Registered Mail sendings to 
$1,000. Now every bank, trust com- 
pany, brokerage or investment house, 
and many similar concerns ship and 
receive currency, securities, and sim- 
ilar valuables by registered mail, 
since the transportation charges are 
considerably more economical than 
by express. None of them can af- 
ford to be without insurance protec- 
tion, for while the values in one 
envelope or package frequently run 
into six and seven figures and the 
maximum indemnity recoverable 
from the Post Office is still $1,000, 
full coverage is afforded under the 
Registered Mail policy.—Aetna-izer. 


x k * 


A YEAR 'ROUND MARKET 


ARRIAGES are on the upswing with an 
increase of 14.6% in 1941. The distribu- 
tion of marriages by months, during the last 
three years, is shown in the following table: 


1940 1939 


January 6.1% 
February ; : 5.6 
6.1 


November 
December 


Brides and grooms are lasting prospects 
for fire insurance, all-risk jewelry and fur, 
personal property floaters, cameras, per- 
sonal effects—all in addition to wedding 
presents floaters. 


Jewelers’ wedding sales in 1941 were 
$131,625,000 not to mention the large sums 
expended for china, glassware, linen, furni- 
ture, clothing and household necessities.— 
March of Security 


RISING COSTS 


OU need more insurance today 

than you did yesterday. Regard- 
less of any increase in manufactur- 
ing costs or labor costs, taxes alone 
would add to the replacement cost of 
much of the insurable property you 
own. 

Most of us are already familiar 
with the taxes paid by the consumer 
“over the counter.” Manufacturers, 
however, also are paying similar 
taxes on a great many products 
which are passed along to the con- 
sumer. However, instead of the 
salesgirl saying “That will be $10, 
plus $1 tax,” the price tag apparently 
tells the story, without any multi- 
plication and addition on your part. 
But on such items as radios, re- 
frigerators, sporting goods, luggage, 
gas or electric heaters, vacuum clean- 
ers, and washing machines, there is 
now a ten per cent tax which is 
ultimately going to be paid by the 
buyers of those items. 

If you are thoughtful about your 
insurance program; if you want to 
make sure you are adequately in- 
sured, you must watch the price tag 
on your wordly goods, even though 
the price tag has been removed. 
What is today’s replacement value 
for each item of furniture, each 
household appliance and each article 
of clothing in your house? That is 
the question you must ask yourself. 
The use of a household inventory 
will help you in your calculation.— 
Employers’ Pioneer. 

kk 


ATEST figures show that more 

than 53,000,000 people in the 

U. S. are gainfully employed. Only 

17,000,000 have A. & H. Who will 

do the job—the government or U. S. 

insurance men ?—Continental News. 
(Continued on the next page) 















































































































































































































































Selling Tips—Continued 


NON-OCCUPATIONAL 
A &H 


ON-OCCUPATIONAL A & 

H Insurance protects workers 
against the main causes of lost earn- 
ing power because 85.5% of all 
accidents happen “off the job” and 
14.5% of all accidents happen ‘‘on 
the job.” Today more agents than 
ever before are selling Non-Occupa- 
tional A & H Insurance to supple- 
ment workmen’s compensation in- 
surance because : 


1. It can be sold five times faster 
because it insures individuals in 
minimum groups of five. 

2. It provides extensive individual 
protection at less premium cost be- 
cause of its collective bargaining 
nature, 

3. It renews easier and more per- 
sistently on the payroll deduction 
premium collection plan. 

4. It appeals to more prospects 
because it insures them against the 
greater portion of disability hazards. 
Statistics show that non-occupa- 
tional accidents are 6 to 1. 

5. It can be sold to small groups 
of not less than five, whereas regular 
Group Disability insurance requires 
the participation of at least fifty em- 
ployees. 

6. After one group has been in- 
sured, other groups follow more 
easily than if the agent proceeded 
on the individual prospecting plan. 
Thus, profits are multiplied more 
rapidly. 

7. Employers aid the agent in his 
sales plan because they favor the 
protection of employees ‘“off-the- 
job” when most disabilities occur 
and Workmen’s Compensation is not 
in effect. 

8. The Company aids the agent in 
his sales plan by providing a “Pro- 
posal” that presents the plan more 
clearly and effectively to the pros- 
pective group. 

9. Concentrating sales develop- 
ment on Non-Occupational A & H 
Insurance is the simplest, easiest and 
surest way of getting a successful 
start in the Accident and Health 
business, 

10. Employment is now increas- 
ing, wages are rising, and this type 
of protection is more in demand by 
workers.—Loyalty Group. 


54 





THAT SELECTIVE RENEWAL 


NCE again let me emphasize 

the peculiar advantage the in- 
surance business has in the auto- 
matically, constantly recurring re- 
newal. What other business has 
this? 

By the very terms of the policy it 
comes to an end at a definite stipu- 
lated time. It can last no longer. 
That expiration is definite and spe- 
cific. 

The policy then comes up for re- 
newal. The policy having been on 
our books, we should know how 
good or bad it has turned out to be 
and, hence, how good or bad it is 
likely to be on renewal. If it is good, 
obviously we want it—Embployers’ 
Pioneer. 





x k * 


$5 IS ALWAYS FIVE DOLLARS 


HEN the U. S. F. & G. introduced the 

$5.00 Automobile Accident policy, | 
heard two agents remark that the premium 
was too small to bother with. Being a com- 
paratively new man in the insurance busi- 
ness, the remark somehow inspired a chal- 
lenge and | determined to prove that some- 
body was wrong. 

The first step was to place a volume of 
the “too-small-to-bother-with" policies on 
my books. Over a period of about two 
months | managed to sell 63 policies, repre- 
senting $315.00 in premiums. Then | pro- 
ceeded to follow up each policyholder and 
suggest a full coverage Accident and Health 
policy—for just a little higher premium. The 
response so far has been gratifying and the 
results are just beginning to materialize.— 
U. S. F. & G. Bulletin. 

x * * 


ADDITIONAL LIVING 
EXPENSE INSURANCE 


DDITIONAL living expense 

insurance really gets at the heart 
of interruption-of-use insurance. 
We all know that the many inci- 
dental expenses of occupying tem- 
porary quarters run into a lot of 
money. Major and minor expendi- 
tures are necessary in order to 
continue the normal conduct of the 
insured’s household—expenditures 
that are more than would have been 
the case under normal conditions. 
Then too, there are lots of expenses 
that wouldn’t have to be incurred 
at all in the old home, but which are 
essential in the temporary quarters 
to continue the “normal conduct” of 
the insured’s household.—National 
Fire Group. 





A WORD OF CAUTION 





DVERTISING is a power. By 

saving the agent’s time it be- 
comes his “‘day-stretcher.”” But this 
warning should be given :—Don't 
look upon advertising as something 
apart trom your sales activity. This 
viewpoint renders it worthless. No- 
body is going to get a folder from 
you in the mail describing Products 
Liability Insurance, and rush to the 
telephone and order a policy. You 
have to follow it up. Personal calls 
must be given a big place in every 
agent’s program and they should be 
timed so that you discuss the cover- 
age with him while it is fresh in his 
mind. 

Advertising saves work for the 
agent. At the same time, it makes 
him work harder, because it de- 
mands a follow-through. It makes 
you work—but it gives you the prac- 
tical assurance of results far sur- 
passing anything you can achieve by 
unaided selling efforts —U. S. F. & 
G. Bulletin. 
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WRITE YOUR OWN TICKET 


HE track coach of an eastern 

prep school noticed a youngster 
practicing “‘putting the shot.” Curi- 
ous, he walked over to watch. A 
white stake had been driven in the 
ground some feet beyond the boy’s 
last throw and the coach asked, in 
some amazement, “Does that stake 
indicate your best throw?” 

“Oh, no,” the boy replied, “that’s 
the mark I’ve got to beat—and I’m 
going to beat it.” In business, as in 
sports, a definite and always visible 
mark to shoot at is essential to suc- 
cess. How else can progress be 
planned, how else can business be 
kept on its toes? 

Therefore, one of the most im- 
portant things you can do at the 
start of the New Year is to decide 
on your “mark” or quota for 1942. 
Your quota should not be set so high 
that you soon will feel it is beyond 
your ability to achieve, Neither 


should it be so low that you can 
make it without half trying. Strike 
a happy medium, a quota you caf 
make if you really set your mind to 
it. That is the secret of a really suc- 
cessful quota plan.—The Accelera- 
tor. 
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Federal Disability Ins.—Continued 


(6) It would establish a program 
leading toward a totalitarian form 
of government—the very type of 
government we are fighting to pre- 
vent being forced upon us by the 
Axis powers. 


The Cost 


In discussing the first objection, 
namely the excessive cost and waste, 
we have no definite and detailed plan 
to base any accurate estimates on at 
this time but we may assume certain 
costs based upon our own knowledge 
of the accident and health business 
and present benefits paid under the 
unemployment compensation section 
of the Social Security Act. 

Here let me comment upon a sig- 
nificant thing—so far as I know, no 
accident and health executive, ac- 
tuary or statistician has been called 
for consultation by the Social Se- 
curity Board to give advice and sug- 
gestions or prepare estimated costs 
on this plan. This, despite the fact 
that hundreds of competent accident 
and health men are available for 


counsel. Plans are being drafted by 
economists and others in Washing- 
ton without any practical experience 
in the field of disability insurance. 
Is that the way you would go about 
organizing an accident and health 
company with 35 to 55 million 
policyholders ? 

Nothing has yet been heard offi- 
cially from the Social Security 
Board who seemingly are responsible 
for the formation of the proposed 
federal disability insurance program. 
The only definite recommendations 
are to provide permanent and tem- 
porary disability benefits and hospi- 
talization benefits, both of which 
would be payable in cash. Presum- 
ably temporary disability would be 
for a period of approximately six 
months and permanent disability 
that disability that would last longer 
than six months. The six months 
limit is purely a guess or an estimate 
—it might as well be three, nine or 
twelve months. Presumably, also, 
benefits payable for temporary dis- 
ability will be in larger amounts for 
the long time permanent disability 
benefits. 

















... AND ANOTHER COUPLE 
will need your service. | 


Every time Dan Cupid scores a hit—and statistics show that he is scoring 
plenty these days—means another prime opportunity for an insurance agent. 


For, contacting the young couple now regarding protection of their Wedding 
Presents, Household Furniture and other possessions, will pave the way for | 
additional, profitable business later on. 


Enlist the cooperative assistance of: 


HOME OFFICE 
111 John St. 
New York 


WESTERN DEPARTMENT 
Insurance Exchange 


Chicago 


Jhe FULTON FIRE 











Minimum Benefits 


It might be well to assume mini- 
mum cash benefits payable under 
such a plan. At the present time un- 
employment compensation under the 
Social Security Act is the only com- 
parable guide we have. Unemploy- 
ment compensation benefits which 
are now state administered run from 
$15.00 to $20.00 a week. It is not 
too much to assume therefore that 
in all probability temporary dis- 
ability benefits will begin with at 
least a benefit of $15.00 a week al- 
though in the light of present agita- 
tion in many states for the increasing 
of unemployment benefits, we can 
assume that $15.00 would be the 
absolute minimum and the possibility 
of even larger weekly benefits pro- 
vided unemployment compensation 
is upped during this session of Con- 
gress. 

With respect to hospitalization it 
would be reasonable to assume that 
not less than $3.00 a day would be 
payable for this particular benefit. 
Therefore, if you wish to commence 
in your course in actuarial science 
you can make some simple calcula- 
tions based upon approximately 35,- 
000,000 persons now covered by the 
Social Security Act with the pos- 
sibility of 55,000,000 being covered 
if a bill is enacted broadening the 
present act to include domestics, ag- 
ricultural workers and others not 
now covered. You know the aver- 
age number of days of sickness and 
please make allowance for the fact 
that under a federal or any govern- 
mental insurance program, the in- 
cidence of sickness rises sharply and 
you have to make additional allow- 
ances to cover claims upon which 
governmental pressure is exerted. 
That is where your elementary study 
of economics comes in. 


Mounting Costs 


However, the huge cost of federal 
disability insurance will not be re- 
vealed in any plan presented this 
year or next. In order to allay fears 
of thrifty and sober thinking 
citizens, the Washington economist 
will make certain the schedules of 
benefits and costs will be scaled to 
the barest minimum ‘with the idea 
that, the plan once established, the 
benefits can be increased and the 
mounting costs will be taken care of 
later. 
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This has been true with respect to 
both old age benefits and unemploy- 
ment compensation in the present 
Social Security Act. Bills are now 
pending in Congress for the broad- 
ening of both acts increasing the 
number of persons covered and 
the benefits payable. The cost of the 
present benefits payable under the 
Social Security Act are not yet ap- 
parent. The peak of cash outgo for 
old age benefits will come some years 
hence—and huge unemployment dis- 
bursements will have to wait for our 
next depression. 

I have been told by a competent 
life insurance actuary that present 
old age and survivor insurance with- 
out calculating any increase of bene- 
fits (which are bound to come) will 
cost, when payments reach their 
peak some years hence, a total much 
greater of payroll deductions instead 
of the maximum of 6 per cent now 
provided in the Act. Furthermore, 
does any one doubt that the present 
unemployment insurance _ benefits 
which now range between $15.00 
and $20.00 a week will not be in- 
creased as the years go by? Already 
there is a movement to increase such 
benefits to a minimum of $24.00 a 
week. 

You accident and health men and 
women, who know the cost of dis- 
ability, the cost of administering 
claims, can determine the cost of any 
program of disability insurance, re- 
membering of course that disability 
payments under a government plan 
will be almost double and in some 
cases in excess of twice the amount 
of disability payable under private 
insurance. This has already been 
demonstrated in foreign countries 
having social insurance. The cost 
will be tremendous. 


Effect on Your Business 


How will it affect your business? 
Will the establishment of a federal 
disability program wipe out the acci- 
dent and health business? If you 
were to ask the members of the So- 
cial Security Board, I am quite cer- 
tain they would say, ‘“No”—that 
there would be no more effect upon 
our business than there was upon the 
life insurance business when old age 
pensions were established or when 
war risk insurance was introduced 
as a government type of insurance in 
the last world war. However, old 
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BOUT THE MIDDLE OF THE 
17=# CENTURY A DUKE OF 
BURGUNDY DECIDED TO FIGURE 
OUT MATHEMATICALLY WHAT 
THE CHANCES WERE OF A NUM- 
BER RECURRING AT ROULETTE. 













T he basic motive for the purchase of insur- 
ance is man’s age-old desire to relieve him- 
self and his family of the risk of financial 
set-back—whether it be by reason of death, 
fire or other hazards to his property. By 
providing adequate protection that is indi- 


PITTSBURGH - 





One of the chief cornerstones of modern actuarial 
science was laid when this Prince of France set 
Blaise Pascal to work spinning countless roulette 
wheels, making computations, and calculating 
chances, with the sole purpose of gaining a game- 
ster’s advantage. He little realized that this caprice 
gave impetus to the discovery of the theory of 
probabilities, which was destined to make possible 
modern insurance. 
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vidually suited to the needs of his assureds, 
the insurance agent renders a vital, all-im- 
portant service to his fellow men! National 
Union and Birmingham agents are backed 
all the way, with modern efficient service 
and friendly cooperation! 


National Union 


and Birmingham 


FIRE INSURANCE COMPANIES 
PENNSYLVANIA 
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age and survivors’ insurance as well 
as war risk insurance are not analo- 
gous to federal disability insurance. 
If 35,000,000 wage earners are to 
receive from $15.00 to $20.00 a week 
in temporary disability benefits, and 
perhaps a lesser amount for perma- 
nent disability, how many of your 
policyholders would be affected ? 

We can assume that the huge and 
very rapidly increasing group acci- 
dent and health business would be 


wiped out as would most industrial 
accident and health business. To the 
commercial accident and _ health 
agent or broker who complacently 
says “It would not affect my busi- 
ness” [ would ask that he examine 
his business more carefully and find 
out the amount of premiums payable 
by his average risk. For a wage 
earner earning $100 a month, a pay- 
roll tax of 2 to 3 per cent for federal 
(Continued on the next page) 
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TO ACCREDITED 
BROKERS AND AGENTS 


when “ ‘ 
~ \ \ ave 
must 


HAPPEN” 
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‘| 
» THESE oA 


NEW HELPS TO GET 
YOU MORE BUSINESS 
MORE EASILY 


TuHesE Days.. ANYTHING CAN HAPPEN. 
Make it happen in your favor! Take 








advantage of the new dramatic sales 


literature we are developing for you. 


For example: Here’s a graphic, photo- 
graphic, simple-as-A-B-C selling story 
that should certainly make it much 
easier for you to sell accident insurance 


—especially in these hazardous times. 


May we send you one of these un- 
usual eye-opening, business-producing 
folders? May we put your name on our 
mailing list for more sales literature to 
be produced by us—to help YOU? 
Write us on your letterhead today. 


ACCIDENT +» CASUALTY 
INSURANCE COMPANY 


of Winterthur, Switzerland 
United States Head Office 


111 JOHN STREET, NEW YORK CITY 
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Federal Disability Ins.—Continued 
disability insurance means an annual 
premium of $24.00 to $36.00 a year. 

That, however, is not the real dan- 
ger to the accident and health busi- 
ness. The danger is potential in that 
a huge accident and health insurance 
company will be set up by the fed- 
eral government insuring a minimum 
of 35,000,000 persons and the prob- 
ability of expanding this both in 
number of persons insured and bene- 
fits provided. All accident and health 
business would be affected most 
vitally. 

Over and above the effect on our 
own business, however, is the real 
danger to the entire insurance busi- 
ness. If the federal government can 
provide disability insurance for all 
wage earners, why can it not provide 
a minimum of $1,000 or $1,500 of 
life insurance, a basic coverage for 
fire insurance, and some form of 
automobile liability coverage. These 
are not fantastic flights of thought 
into the future—they are real. The 
time to prevent the federalization 
and socialization of insurance is now 
and the proposal for federal dis- 
ability insurance is the beginning. 


Reduction of Accidents 


The third objection is that a pro- 
gram of federal disability insurance 
at this time would be placing the 
cart before the horse—that is, the 
payment of cash benefits by the gov- 
ernment now is illogical in view of 
the huge amount of lost time in in- 
dustries and elsewhere due to acci- 
dents and illness that might be re- 
duced. 

Why should not the two billion 
dollars proposed to be raised to pay 
for a non-war connected project of 
this kind be better spent in a re- 
habilitation program for those who 
are rejected for army and navy 
service because of minor physical 
disabilities, for the reduction of ac- 
cidents and illnesses in industries 
where today according to the Na- 
tional Safety Council our war pro- 
duction program is weakened by an 
average loss equal to 1,200,000 
workers per day due to disability. 
Our national war production is hand- 
icapped by this staggering loss of 
hundreds of thousands of lost days 
of work. If this loss continues at 
this critical period, it may mean the 
difference between winning and los- 
ing the war. 





Win the War 


The major objection most people 
have to this program is that our No. 
1 job at this time is to win the war 
and if we are going to increase our 
payroll taxes—on the theory that it 
will act as a barrier to inflation—the 
money should be spent for the cost 
of the war and not to experiment 
with a theory involving non-war ex- 
penditures. We need every dollar 
for the successful prosecution of the 
war. Sacrifices are being made in 
every walk of life to provide men, 
material and means to maintain the 
democracy in which we live. Yet we 
are being diverted from this objec- 
tive by a proposed program to levy 
more payroll taxes for a non-war 
expense. If taxes are necessary to 
produce war revenue, they should 
be used for this purpose alone. 
There is no need to sugar-coat a 
tax-raising proposal by calling it 
something else than what it really is, 
Social Security benefits should not 
be offered as a bait for raising new 
taxes. 

You will recall that during the 
past six years—the six years the So- 
cial Security program has been in 
effect—there has been no attempt 
such as there is today to enact a dis- 
ability program to supplement old 
age and unemployment benefits. Is 
it possible that the Social Security 
Board who has hesitated these sev- 
eral years to make this proposal, but 
now that the war with all of its dis- 
tractions to focus public attention 
elsewhere, has deemed it an appro- 
priate time for the introduction of 
this legislation? Social reforms will 
not win the war. Money supposedly 
raised to pay for war costs but di- 
verted to additional social security 
benefits will not buy guns and planes 

Dr. Thomas Parran, Surgeon 
General of the U. S. Public Health 
Service, in a statement before a 
House Committee in Congress last 
summer said “I hold the view that 
a time of crisis is no time for a radi- 
cal change in the social structure.” 
This was in reply to question asked 
of Dr. Parran as to what he thought 
about the introduction of legislation 
for compulsory health insurance. 

As far as disability insurance 1s 
concerned, the American public 1s 
more adequately protected against 
this hazard than any other nation of 
workers. Workmen’s compensation, 
group accident and health insurance, 
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industrial accident and health insur- 
ance, and other forms of private 
insurance, as well as the millions of 
persons now covered by voluntary 
hospitalization plans, are taking care 
of this need. Both temporary and 
permanent disability, as well as hos- 
pitalization benefits, are available to 
all workers at modest rates. 

The federal government would be 
entering upon an insurance and hos- 
pitalization program already in op- 
eration, and these benefits can now 
be obtained at a lesser cost than 
would have to be charged by the 
federal government in payroll taxes. 

We do not need a federal dis- 
ability insurance program—but we 
do need to win the war. 


Socialized Medicine 


The fifth objection to this pro- 
gram is that it is a definite stepping 
stone toward socialized medicine, as 
well as governmentally controlled 
and regimented hospitals. In foreign 
countries most all of the socialized 
medicine schemes began with cash 
benefits only. Any government 
scheme of disability benefits is a 
forerunner of socialized medicine. 
Louis S. Reed of the United States 
Public Health Service said “People 
will soon see it is silly to pay cash 
benefits to disabled employees with- 
out taking steps to see that they are 
restored to health in the quickest 
possible time. It may be expected, 
therefore, that once a system of 
disability (cash benefits) insurance 
is set up, health insurance (medical 
care) or some other tax-supported 
system to provide medical care will 
follow shortly.” 

Chairman Altmeyer also stated in 
a Social Security Bulletin last year 
“Indeed the payment of cash bene- 
fits from a social insurance fund can 
scarcely be justified if working ca- 
pacity can be restored through an 
operation or treatment or through 
rest in an appropriate home or in- 
stitution. 

“In the interest of the insurance 
system of the insured worker and of 
society, funds should be available 
for necessary treatment and care if 
there is a reasonable likelihood that 
the worker may once again become 
capable of earning his living. 

“A program of social insurance 
against disability should, therefore, 

(Continued on the next page) 


FOR JUNE, 1942 











ONE policy to issue 


(Saving you time and paper) 


ONE expiration record to 
keep 


(Saving you time and money) 









eae ONE organization to deal 
aan E = with in event of acci- 


dent or loss anywhere 
in the United States or 
Canada 


(Saving you and your assured 
valuable time and unneces- 
sary delay and inconve- 
nience) 


X 
PLACE your automobile insurance with the 





Modern Conservation 





GENERAL ACCIDENT 


FIRE AND LIFE ASSURANCE CORPORATION, LTD 


POTOMAC INSURANCE COMPANY 


OF THE DISTRICT OF COLUMBIA 
General Buildings - - - Philadelphia 











Protect American Property Abroad 
~ "With American Insurance... 


Insuring American-owned properties in foreign lands offers 
serious obstacles, such as complicated underwriting prob- 
lems ... unusual methods of doing business .. . unfamiliarity 
with languages and customs. 

The AIU, foreign managers for a group of American fire 
and casualty companies, provides an international organiza- 
tion, years of foreign underwriting experience and efficient 
facilities that offer brokers and agents distinct advantages in 
handling the foreign insurance needs of their clients. 


AMERICAN INTERNATIONAL ; c 
UNDERWRITERS CORPORATION 3 


111 JOHN ST., NEW YORK 840 PINE ST., SAN FRANCISCO % 
Havana, Cuba Manila, P. I. Bogota, Colombia, S. A. 
Hong Kong 


Shanghai, China 
REPRESENTATIVES IN KEY CITIES THROUCHOUT THE WORLD 








59 








Federal Disability Ins.—Continued 
have a three-fold purpose: Medical 
and hospital care to prevent and cure 
chronic disease; occupational re- 
training for persons with chronic 
impairments; cash benefits for the 
chronic invalid.” 

Before a Senate Committee last 
year, Chairman Altmeyer said “Un- 
fortunately, compensation for wage 
loss from nonindustrial disability 
would not completely solve the prob- 
lem of those who are sick or tem- 
porarily disabled. 

“Wage loss represents only about 
a third or fourth of the total cost 
of ill health to workers and their 
families. 

“Our system of social insurance 
should furnish not only protection 
against the wage loss due to nonin- 
dustrial disability but also protection 
against the costs of medical care 
involved.” 

The Social Security Board in its 
recent Annual Report said this “The 
Board believes also that measures 
that assure adequate medical care to 
all persons who need it and to pro- 
tect workers and their families 
against the cost of medical care are 
of basic importance to social and 


national security and that a begin- 
ning should be made in this field.” 

Not only as a stepping stone to 
socialized medicine, this proposed 
program also contains provision for 
cash benefits for hospitalization, a 
wedge toward the control and regi- 
mentation of our hospitals. With 
35,000,000 and possibly 55,000,000 
workers receiving cash for hospitali- 
zation where would we find the hos- 
pitals at the present time to take 
care of them? This in turn would 
call for the building of government 
hospitals and through the payment 
of federal cash benefits for hospitali- 
zation the control of existing facili- 
ties for those who receive federal 
benefits. We who believe in the free 
choice of doctors and our present 
splendidly operated hospital system 
will look with some fear upon the 
possible destruction of our present 
systems of medical and _ hospital 
care. 

Last but not least we are now 
enjoying a free democracy and fight- 
ing with every ounce of strength to 
preserve it. 

Our first thought on awakening 
each morning—our dominating 
thought throughout the day—and 
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our prayer at the end of each day— 
is “How can I help win the war?” 

All loyal Americans are devoting 
all their energies toward waging a 
successful and victorious war. We 
are fighting for a freedom as we 
know it—and against an aggressor 
who is seeking to destroy our way of 
living. That is our first responsi- 
bility. 

sut we as Americans have a sec- 
ond responsibility—that of  safe- 
guarding this way of living of ours 
from being destroyed by forces 
within our country. No other nation 
has had less poverty and dependency 
than we have had. In no other coun- 
try have good fortune, prosperity 
and all material and spiritual things 
that make life worth while, been so 
available as in our country. No- 
where else are people so well off as 
they are here. 

Voluntary insurance—voluntary 
accident and sickness insurance— 
has aided our people to be strong 
and self-reliant and only a strong 
self-reliant people can wage a suc- 
cessful war. 

We can and are adjusting our own 
business to the economic changes 
taking place daily—we can improve 
its service—we can broaden its 
scope—but the basic principles be- 
hind it cannot be changed without 
destroying the moral fiber and char- 
acter of our people. 

So, let us be on the alert against 
any idea or suggestion to substitute 
an unknown and costly experiment 
for principles and practices that 
have made our country what it is 
and have created the most successful 
way of living anywhere on earth— 
the American Way of Life. 


Frem an address before the Accident and Health 
Club of New York 


DETROIT NEXT 


ETROIT is much in the public 

eye because of the great part its 
factories are playing in the defense 
effort, and it offers considerable at- 
traction as the site of the National 
Association of Accident and Health 
Underwriters’ Annual Convention, 
to be held there June 29, 30 and 
July 1. 
~ Members of the National Asso- 
ciation have already received a cor- 
dial invitation from C. E. Waddell. 
president of the Detroit Accident 
and Health Association, to attend 
the annual meeting. 
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Edited by SIDNEY A. WILSON of Rosen, Francis and Cleveland, Chicago, Illinois 


Automobile Collision Insurance— 
What Constitutes Insurable Interest 


An automobile sales agency lends 
one of its automobiles to its sales 
manager for the purpose of making 
a pleasure trip, on the condition that 
the salesman would have the auto- 
mobile insured and would be per- 
sonally liable for any damage it 
might sustain while in his possession. 
The salesman telephones an insur- 
ance agent and asks that a collision 
policy by written on “a certain auto- 
mobile we have at the place.” After 
the salesman has started on the trip 
the policy is issued in his name. The 
salesman does not advise the agent 
in whose name the policy should be 
written. Due to the fact that the 
salesman had already started on the 
trip at the time the policy was issued 
he does not know any of its terms 
or conditions. On the return trip 
one of the tires blows out and the 
car is partly demolished. The insur- 
ance company refuses payment prin- 
cipally on the ground that the named 
assured had no insurable interest in 
the automobile at the time the policy 
was issued, since he was not the 
owner thereof. Is the company re- 
quired to make payment of the loss? 

The company must make payment 
of the loss. The transaction between 
the salesman and the automobile 
agency constituted a “bailment” and 
created in the salesman as “‘bailee” 
a special ownership in the automo- 
bile, even though the sales agency 
was the general owner thereof. The 
salesman had agreed to be liable for 
any damage sustained to the auto- 
mobile while it was in his possession 
as bailee. It is well settled that any- 
one has an insurable interest in prop- 
erty where he derives a benefit from 
its existence or would suffer loss by 
reason of its destruction. It is like- 
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wise sufficient to constitute an insur- 
able interest in property that the 
insured is so situated that he would 
be liable to the owner should it be 
injured or destroyed by the peril 
against which it is insured. Bird v. 
Central Manufacturers Mut. Ins. 
Co., 120 Pac. 2nd., 753. (Oregon) 


O. L. & T. Coverage—What 
Constitutes Rendering of Professional 
Services 


The assured carries an O. L. & 
T. Public Liability Policy protecting 
it against claims arising from the 
operation of its hotel and mineral 
bath department. One of the pro- 
visions of the policy excludes cov- 
erage for claims caused by the 
rendering of any professional serv- 
ices. In connection with the opera- 
tion of the bath department the as- 
sured employs persons designated as 
“tubbers” whose duties consist of 
assisting bathers in preparing to take 
a bath, running the water, testing 
the temperature and aiding the 
bather, when necessary, into and out 
of the bathtub. A patron is injured 
by reason of the negligence of a 
“tubber.” The question arises as to 
whether such claim is excluded as to 
coverage. 

The claim is not excluded from 
coverage. The meaning of the word 
“professional” may perhaps be best 
understood by mention of some 
prominent or characteristic elements 
rather than by any attempted com- 
plete definition of the word itself. 
In some sense a profession involves 
labor, skill, education, special knowl- 
edge and a compensation or profit. 
The labor, as well as the skill, how- 
ever, involved is predominantly 
mental or intellectual, rather than 
physical or manual. The education 
or special knowledge involved is 


characterized by its use for others 
as distinguished from self, or as 
sometimes said, “a practical dealing 
with affairs as distinguished from 
mere study or investigation.” The 
nature of the services performed by 
the “tubber” therefore, cannot be 
construed as the rendering of pro- 
fessional services. Maryland Cas- 
ualty Co. v. Crazy Water Company, 
160 S.W. 2nd, 102. (Tex.) 


Fire Insurance—Basis of Valuation of 
School Building about to be 
Demolished 


A school building is covered by 
various fire insurance policies. The 
members of the school board decide 
to demolish the structure and erect 
in its place a much larger building. 
Pursuant to this decision the school 
board arranges for the issuance of 
bonds to cover the construction costs 
and secures a loan from the Public 
Works Administration. A contract 
is then entered into with the con- 
tractor, by the terms of which the 
old building is to be torn down. 
School classes are dismissed and are 
reconvened in_ rented quarters. 
Shortly before the contractor is 
about to commence the demolition 
of the building it takes fire and 1s 
completely destroyed. The school 
board asserts that it is entitled to 
recover the value of the school as a 
going building, while the insurance 
companies contend that their liability 
is limited to the value of the material 
which would have been salvaged had 
the building been razed. Who is 
right ? 

The companies are right. It is 
evident that the board of education 
had legally abandoned the school and 
it was legally bound to perform the 

(Continued on the next page) 
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contract relating to its demolition. 
The amount of the loss is therefore 
not to be based on the value of the 
building as a going structure oc- 
cupied for school purposes, but must 
be ascertained on the basis of the 
valuation of the salvage material in 
the event the structure were torn 
down. Board of Education of Han- 
cock County v. Hartford Fire Ins. 
Co., 19 S.E. 2nd, 448. (W. Va.) 


MASSACHUSETTS 10°, LAW 


HE new “10% law” passed by the 

1941 Massachusetts Legislature 
gives the Insurance Commissioner 
broad powers to investigate the af- 
fairs of applicants for agents’ or 
brokers’ licenses or renewals of such 
licenses. Specifically the law is de- 
signed to eliminate the agents who 
derive more than 10% of their net 
commissions from business con- 
trolled through family or business 
connections. All Massachusetts in- 
surance agents will be required to 
report to the Insurance Department, 
before renewal of their licenses on 
July 1, the amount of their commis- 
sion income and the part of that in- 
come which is “controlled.” Excep- 
tions to this requirement are those 
agents who have secured or renewed 
brokers’ licenses from November 1, 
1941 to April 30, 1942 as their cases 
already have been investigated. This 
new law makes it incumbent upon 
applicants to be bona-fide agents and 
not dependent upon family or busi- 
ness connections. 


AUTOMOBILE RATE 
CHANGES 


FFECTIVE May 4, the National 

Automobile Underwriters Associ- 
ation will release its new manual 
embracing fire, theft, comprehensive 
and collision coverages. Changes in 
rates are largely in collision cover- 
age. Comprehensive rates in several 
Southern States are higher. The fire 
rates are slightly lower in the East- 
ern region and higher in one Middle 
Western State. The light commer- 
cial classification has been eliminated 
and all commercial automobiles are 
now classified according to radius 
operation. 









SICKNESS COMPENSATION 
ACT 


T THE regular session of 

the Rhode Island Legislature a 
“Cash Sickness Compensation Fund” 
was created and approved and it is 
now law. Beginning June 1, 1942 
employees will contribute 1% of 
their wages under $3,000 through 
payroll deductions to create a fund 
from which benefit payments become 
payable April 1, 1943. An individual 
shall be deemed to be sick in any 
week in which, “‘because of his phys- 
ical or mental condition, he is unable 
to perform any services for wages.” 
Benefits are payable for unemploy- 
ment due to sickness after a one 
week waiting period (except where 
remuneration is received under a 
workmen’s compensation, social se- 
curity or unemployment compensa- 
tion law) at rates ranging from 
$6.75 to $18 per week, based on 
earnings, up to a total benefit credit 
of between $215.25 and $364.50. 


AMERICAN INSTITUTE FOR 
PROPERTY AND LIABILITY 
UNDERWRITERS 


HE Board of Trustees of the 

American Institute for Property 
and Liability Underwriters, Inc, 
held its first official meeting recently 
and elected officers and standing 
committees. Arrangements were 
made for the first annual examina- 
tion for the Chartered Property 
Casualty Underwriter (C.P.C.U.) 
designation in June, 1943 which will 
give the fire and casualty producers 
a semi-professional standing similar 
to the C.L.U. designation employed 
in the life insurance field. 


Officers 


The following officers were elect- 
ed: Chairman, S. S. Huebner, Pro- 
fessor of Insurance, University of 
Pennsylvania; President, John A. 
North, vice president, Phoenix In- 
surance Company; Dean, Harry J. 
Lowman, associate dean, Wharton 
School of Finance and Commerce; 
Secretary, L. G. Purmort, president, 
Central Manufacturers’ Mutual Fire 
Insurance Company; Treasurer, 
Otho E. Lane, president, Fire Asso- 
ciation of Philadelphia. 
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RECENT DEVELOPMENTS 
IN THE FIELD 


Aetna Fire Group: Appointment of G. 
Kellogg Taylor as State Agent for Okla- 
homa, to succeed Fred C. Clarke, who at 
his own request was relieved from active 
duties, subject to call of the company at 
any time, was announced on May 21. Mr. 
Taylor is from West Virginia, where he 
was State Agent for the Aetna Fire 
Group since 1936. H. Eugene MacShane 
is the new Special Agent in the West 
Virginia territory. Special Agent Leroy 
S. Hodges has been moved from Okla- 
homa City to Virginia where he is asso- 
ciated with State Agent G. Gordon Long. 


David E. Carlson has been named by 
the Group as marine superintendent for 
the States of Florida, Georgia, North 
Carolina and South Carolina, with head- 
quarters in Atlanta, Georgia. For the past 
several years he has been agency super- 
visor in the marine department. He is 
considered an authority on marine forms 
and underwriting, and has written many 
articles on the numerous inland marine 
lines that have been widely published. 


Another recent field change was ap- 
pointment of B. Harrison Hegner as a 
state agent for the Standard Insurance 
Company of New York and the Piedmont 
Fire Insurance Company, member com- 
panies of the Aetna Fire Group. Mr. 
Hegner covers the entire state of New 
York and supervises the development of 
fire, automobile and marine lines as well 
as all other types of insurance written by 
the companies. 


x*k 


Aetna Life Group: Announcement has 
just been made by the Marine Department 
of The Automobile Insurance Company 
and The Standard Fire Insurance Com- 
pany of Hartford, Conn., of a new Ma- 
rine Educational Course. Available to all 
representatives of the Aetna Life Affili- 
ated Companies and their employees, this 
home study course consists of 15 lessons 
dealing with the principal Marine, Inland 
Marine and All Risks coverages. The 
subjects covered are Personal Effects, 
Jewelry and Fur Floaters, Fine Arts, 
Personal and Commercial Forms of 
Scheduled Property Floater, Personal 
Property Floater, Furriers’ Customers, 
Bailees’ Customers, Deferred Payment 
Merchandise, Parcel Post, Registered 
Mail, Armored Car, Motor Truck Cargo, 
Transportation, Pleasure Yachts and Mo- 
tor Boats and Ocean Cargo. 


xk * 


American Auto: Milton E. Moore has 
been appointed branch manager at New 
Orleans, supervising the company’s opera- 
tions in Louisiana and Alabama. Mr. 
Moore succeeds the late J. J. Grevemberg, 
who represented the company as general 
agent for nearly 20 years. 
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American of Newark: The Metropoli- 
tan and Suburban Department of the 
group announced, last month, the appoint- 
ment of Charles M. Bowman as Special 
Agent for Long Island. Mr. Bowman has 
held various positions in the Metropolitan 
and Suburban Department office for the 
past five years. 

Special Agent Walter C. Yeomans has 
been transferred from the State of Iowa 
to operate under State Agent Pierson at 
the Lansing, Mich., office to aid in main- 
taining the service and sales assistance 
previously given to agents by representa- 
tives Raymond L. Jennings and Raymond 
W. Douglass, who have been called into 
the country’s armed forces. 

xk * 


Central Surety: Effective May 1, 1942, 
A. Douglas Mennie was appointed man- 
ager of the company’s Pacific Coast De- 
parment, following the resignation of 
Earl A. Davis. 
xk 
Employers’ Liability: Clarence A. Reyn- 
olds, formerly superintendent of the 
Agency and Production Department in 
the New York office of this group, has 
been promoted to the position of resident 
manager of the Rhode Island Department. 
Arthur D. Boutillier has been transferred 
from the latter post to the position of 
resident manager of the Connecticut De- 
partment, succeeding George E. Lonergan, 
who has been assigned special duties at 
the home office. George R. Shaw, for 
several years associated with the agency 
and production department at the home 
office, has been transferred to the New 
York office to succeed Mr. Reynolds. 
a oe: 


Fidelity & Deposit: Fred C. Robertson 
has been named resident vice president in 
Richmond, Va., succeeding Arthur M. 
Cannon, retired. Other Richmond promo- 
tions were Fred C. Cochran, formerly 
assistant manager, to the position of man- 
ager, and George H. Murdoch, formerly 
special agent at Raleigh, N. C., to the 
position of assistant manager. Washing- 
ton Bowie, Jr., general counsel for this 
company and its affiliate, the American 
Bonding Company of Baltimore, has been 
elected an additional vice president of 
both companies. 


x wk 


Fidelity & Guaranty: Effective May 1, 
Earl H. Shaw, formerly State Agent in 
Western Missouri and Kansas, was ap- 
pointed manager of the Cook County 
Department at Chicago. Special Agent 
Denzel G. Rogers, who had been super- 
vising Iowa and Nebraska business has 
succeeded Mr. Shaw at Kansas City. He 
also continues to supervise Nebraska 
business. Bernard M. Kiesner, state agent 
for Minnesota, now also covers the Iowa 
field. 


Fire Association Group: The boards of 
directors of Fire Association of Phila- 
delphia, Lumbermen’s Insurance Com- 
pany, The Reliance Insurance Company, 
and Philadelphia National Insurance 
Company have elected Kenneth C. Trotter 
to the office of Assistant Secretary. Mr. 
Trotter’s advancement to an executive 
position follows shortly after his assign- 
ment to new and enlarged duties in the 
head office Eastern Department. As As- 
sistant Secretary he will supervise the 
Group’s operations in Pennsylvania (ex- 
cluding Philadelphia and suburban terri- 
tory), New Jersey, Ohio, West Virginia, 
Maryland, Delaware and the District of 
Columbia. 


x kk 


Globe and Rutgers: At the meeting of 
the Board of Directors of this Company 
and its associated company, American 
Home Fire Assurance Company, held May 
11, 1942, Mr. Richard Schaaf was elected 
comptroller and Mr. Joseph W. Doran 
was appointed Assistant Secretary. 


x kk 


Hartford Accident: Robert H. Hibbard 
has been appointed a field assistant in the 
company’s Agency Department. Mr. Hib- 
bard has been associated with the Hart- 
ford since 1923 and has for a number of 
years been assistant superintendent in the 
fidelity bond department. 

x kk 


Manhattan F. & M.: This company, 
which is a member of the London Assur- 
ance Group, has selected the Victor Gaites 
Agency, 41 East Forty-second Street, as 
its New York City representative for fire 
and allied lines and inland marine insur- 
ance. The agency, which was started by 
Victor Gaites and Charles P. Firnbash in 
February, 1936, also represents the Alli- 
ance Assurance Co., Ltd., for inland ma- 
rine, the Columbia Casualty Co. and the 
— States Guarantee Co. for bonding 
ines, 


x«* * 


Maryland Casualty: Harry B. Quinn 
has been transferred from Detroit to 
become the Philadelphia resident vice 
president of the company. He is succeeded 
in Detroit by John T. V. Keller, formerly 
of the St. Louis office. William J. Under- 
wood has been named resident manager in 
the Philadelphia office, under Mr. Quinn. 
John S. Grant, agency supervisor in the 
Pittsburgh office, has been advanced to be 
manager of the Casualty Department. 
He succeeds William E. Hunt, who has 
been commissioned a First Lieutenant in 
the Army Air Corps. 
(Continued on the next page) 
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Recent Developments—Continued 


National Fire Group: Donald J. Neal, 
special agent in east central Ohio, has 
been transferred to the group’s Columbus 
office replacing A. J. Lenke who resigned 
to enter the local agency business. For 
the past month Edward A. Dobbins has 
been special agent in Michigan. He re- 
placed Carl H. Sachs, Jr., who entered 
military service. 
x k * 


North British Group: At the turn of 
last month the North British group ap- 
pointed Ralph H. Baker as State agent 
for the State of Arkansas to succeed the 
late John W. Ricks. Mr. Baker has a 
personal acquaintance with a great many 
Arkansas agents as he has been connected 
with the Arkansas Fire Prevention Bu- 
reau for the past nineteen years. He will 
supervise the agents of the North British, 
Mercantile and Pennsylvania Fire, making 
his headquarters in the Hall Building, 
Little Rock. 
x *& * 


New Hampshire: This company’s new 
State agent in Kansas is Russell M. 
Rutter. As successor to lV’. W. Barrett, 
who recently went with Fireman’s Fund, 
Mr. Rutter has supervision of both New 
Hampshire and Granite State. Formerly 
he was special agent in Wisconsin, assist- 
ing State Agent Howard S. Omsberg. 
Advancement to the new position in Kan- 
sas is a recognition of the record he made 
in Wisconsin. 
eS 2 


Paramount Fire: A. W. Schmadeke, 
who resigned as State agent of Atlas in 
Indiana, has joined the Paramount Fire 
in a field capacity. He is one of the most 
prominent of the Indiana field men. 

x *& © 


Pearl American Group: This group, 
comprising Pearl Assurance Company, 
Ltd., the Eureka Security Fire & Marine 
Insurance Company and Monarch Fire 
Insurance Company, has changed its home 
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office address from 80 John Street, to 19 
Rector Street, New York City. 
x k * 


Republic of Texas: Edward A. Clark 
is this company’s new special agent in 
Connecticut. Mr. Clark, who left a simi- 
lar position with another company, has his 
headquarters at Wallingford, Conn., 
where he resides. 

x * * 


Security Group: A number of impor- 
tant changes on the Pacific Coast have 
been made by the Security of New Haven. 
Mr. Claude V. Smith, Pacific Marine 
Manager, has been assigned executive 
marine duties at the Head Office where 
he is associated with Assistant Secretary 
F. Stuart Bankhardt. Mr. A. N. Bushnell, 
Jr., was transferred from Los Angeles to 
San Francisco to fill the vacancy created 
by the advancement of Mr. Smith. Mr. 
Ferdinand A. Hall succeeds Mr. Bushnell 
in Los Angeles as Special Agent under 
Mr. Harold M. McKnight, Manager of 
the Los Angeles office. 

In Minnesota, Howard S. Emmerich 
now acts as State Agent. The former 
State Agent, Neil C. Selvig, was granted 
a leave of absence upon being inducted 
into military service. 

* * 


Standard Accident: Lawrence Good- 
speed has been placed in charge of the 
Investment and Mortgage Department, 
with the title of manager of the Invest- 
ment Department. R. K. Rosa is assistant 
manager of the Investment Department. 
Oscar Onstad is in charge of mortgages 
with the title of assistant manager of the 
Mortgage Department. F. ]i’. Renter has 
been made chief underwriter of the Lia- 
bility Department and L. R. Christman 
has been made executive assistant. Rankin 
Martin has been named production man- 
ager for all bonding lines of the company. 
Howard E. Decker has been named su- 
perintendent of agents, succeeding Hal A. 
White, who was recently made an assist- 
ant secretary. Mr. Decker had been as- 
sistant superintendent of agents since 
1930. 
x *&* * 


The Travelers: Home office changes in- 
clude the appointment of Blair J. Wormer 
as assistant secretary of The Travelers 
Indemnity and of L. M. Baldwin as as- 
sistant secretary of the marine depart- 
ments of the Travelers and Charter Oak 
fire insurance companies. In the field, 
Augustus H. Reeve, for nearly 38 years 
manager of the casualty department of 
the Philadelphia branch office, was re- 
cently appointed to the position of ad- 
visory manager, and is succeeded by 
Kenneth R. Webb, former associate man- 
ager of the casualty department in that 
office. The company paid tribute to Mr. 
Reeve’s long service in the Philadelphia 
office. George V. Fernandez, previously a 
field assistant in the casualty department, 
has been advanced to the position of 
assistant manager of the Fourth Street 
branch. Joseph A. Lutz of that office has 
been promoted to the assistant manager- 
ship at Reading, Pennsylvania. John K. 
Schmit has been named a field assistant 
in the casualty department at Kansas 
City, Missouri. 





VIEWS ON CERTIFICATES 


HE subject of renewing fire in- 

surance policies by certificates is 
certainly bringing out a variety of 
opinions, said the N. Y. Journal of 
Commerce in a recent article out- 
lining a number of these opinions, 
Those who advocate the plan say 
much paper, time, printing, postage, 
storage space and money can be 
saved if certificates are used for re- 
newing policies and that the renewal 
will be just as complete as if bya 
new policy. An officer of one large 
fleet of companies said that fully 
80% of policies issued by the aver- 
age company are on dwellings and 
household goods and that over 60% 
of these undergo no change while in 
force. He also said their policies cost 
$22.00 a thousand while certificates 
would run about $3.50 per thousand. 

Those opposing the plan say filing 
space would not be saved as copies 
of the certificates would have to be 
kept with the original daily report 
in order to keep records complete. 
Another fear is that in renewing a 
policy year after year by certificate 
there is the danger of overlooking 
endorsements that would keep the 
policy up to date. If a new policy is 
used at every expiration it will 
always be up to date. Another man 
said certificates are apt to tempt 
agents to making renewals by tele- 
phone and mailing the certificate and 
thereby missing new business _ he 
would get on a personal call. An 
objection raised by one man. was 
that, due to many agents being called 
into the service, their agencies maj 
be in inexperienced hands and, to 
change the system of renewals now, 
would add to their difficulty and 
increase the probability of errors. 


ASSOCIATION OF 
CASUALTY AND SURETY 
EXECUTIVES 


A. THE annual meeting of this 
association held May 12th im 
New York City, Frank A. Christen- 
sen, executive vice president of the 
America Fore Insurance and Indem- 
nity Group, was elected president, 
and Kenneth Spencer, president 0! 
the Globe Indemnity Company, was 
elected vice president. C. W. Fait- 
child was re-elected general mat- 
ager. 
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UPPORT for the current nation- 

wide campaign of civil defense 
authorities to persuade householders 
to fit out one room in which they can 
keep the lights on during air raids at 
night, rather than to content them- 
selves with turning them out and 
hoping they will not be needed, came 
from a large casualty insurance com- 
pany here. 

The Travelers Insurance Com- 
pany has just completed a survey of 
the experiences of several hundred 
policyholders who collided with in- 
animate objects in their homes dur- 
ing the past year. Its investigation 
reveals that, regardless of their self- 
assurance, people in the dark cannot 
remember exactly where their furni- 
ture and doors are. Yet, scores of 
its insureds who were hurt last year 
not only had ventured boldly to walk 
about their houses at night without 
lights but had greatly increased the 
tisk they took by doing it barefooted. 
In most of these cases, the injury 
Was a broken toe, though in many 
Instances it was more serious. 

Air raid wardens will appreciate 
the moral implied in the story of a 
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54 Years of Service 


The Preferred Accident has throughout its 54-year 
career built up and maintained a progressive staff of 
agents in all parts of the country with whom its rela- 
tionship has been friendly and mutually profitable. 


The cornerstone of the Preferred’s success has been 
gradual, steady growth, the emphasis being on careful 
underwriting in both field and home office, and a policy 
of claim settlements that builds good will among policy- 


holders. 


That agents appreciate this program in its broad as- 
pects is indicated by their long time representation of 


the Preferred. 


THE PREFERRED ACCIDENT INSURANCE COMPANY 


of New York 


BLACKOUT ROOMS 


home accident which occurred dur- 
ing the first trial blackout in a Penn- 
sylvania town. A mother and 
daughter had decided not to have a 
blackout room and had chosen to sit 
in the dark until the “ali clear” 
sounded. Meanwhile, their pet dog, 
a setter, became restless and wan- 
dered out into the downstairs hall 
where, with a clumsy swish of its 
tail, it knocked over a large vase of 
flowers which stood there on a low 
pedestal. The crash brought the 
daughter to her feet, and she instinc- 
tively started towards the hall to 
investigate its cause. In so doing, 
she walked briskly into the edge of 
an open door and the collision broke 
her glasses, cut her face and caused 
her to fall. 

Fifty-eight per cent of the claims 
reviewed involved injuries to bare 
feet and considerably more than half 
of those were received in the dark. 
Men were more frequently victims 
of such accidents than women, who 
had as many as 45 per cent of their 
barefoot mishaps in broad daylight, 
often in early afternoon hours when, 
presumably, they were changing 


Edwin B. Ackerman, President 





their clothes before going out to visit 
friends or do marketing. 

The legs of beds and chairs and 
the edges of doors were the objects 
most frequently struck by barefoot 
persons in the dark, although their 
feet and toes collided with a large 
and varied assortment of things, in- 
cluding traveling bags, bathroom 
scales, a fallen fire screen, an ironing 
board, a folded bridge table, paint- 
er’s scaffold, typewriter cover, car- 
ton containing a mattress, carpet 
sweeper and vacuum cleaner. 

The most unusual accident of the 
year, involving collisions with inani- 
mate objects, was reported by The 
Travelers to have involved a man 
who was awakened out of a sound 
sleep by his wife’s screams. She had 
been lying with her face towards the 
window and was half awake when 
the family cat suddenly jumped up 
on the sill. It startled her so that she 
cried out. Her husband leaped from 
his bed and, mistaking his shadow 
on the wall for an intruder, started 
lunging and punching at it. His 
blows landed on the bureau and he 
suffered an injured hand and foot. 
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Shipping Insurance—Continued 


No such automatic reinsurance ar- 
rangement exists in the case of ordi- 
nary cargo risks, classified as ma- 
rine, but on this type of business the 
individual insurance companies make 
their own arrangements with other 
companies for reinsuring amounts 
in excess of their desired retention. 

While the Cargo Exchange was 
formed on the basis of a capacity of 
$2,500,000 on a single vessel, there 
is no actual limit fixed, and in many 
instances the aggregate amounts car- 
ried in the Exchange on the cargo 
of a single vessel have been in excess 
of $2,500,000. 

Cargo shipments are normally in- 
sured under open policies written by 
the individual insurance companies 


for importers and exporters. In this 
way, the need for applying for sepa- 
rate insurance on each shipment is 
dispensed with. The rates vary with 
the conditions prevailing on different 
trade routes. War risk rates as 
named by the Exchange are uniform 
for all shippers. Marine rates, 
named individually by the different 
insurance companies, may and do 
vary somewhat but competitive fac- 
tors keep them fairly well stabilized. 


Determination of Rates 


The naming of rates on all types 
of shipping insurance, a somewhat 
standardized procedure in _ peace 
time, becomes extremely flexible and 
of paramount importance in time of 
war. Both the Syndicate and the 








TIME IS NOW!! 


WHENEVER was time 





more valuable than now? For the war, for civil- 
ian defense, for keeping up our business, for 
looking to the future. .. Forward-looking agents 
and forward-looking companies think primarily 
in terms of broader and better protection to the 
insuring public. Our Company ae it by 
saying “We can help You!” 


== H10 FARMERS INSURANCE COMPANY 


Chartered 1848, LeRoy, Ohio 


MEMBER * THE NATIONAL BOARD OF FIRE UNDERWRITERS 











Exchange have war risk rate-making 
committees which meet daily to con- 
sider and revise rates. Into their 
calculations enter the important fac- 
tors of loss experience as well as the 
knowledge, experience, instinct and 
judgment of their individual mem- 
bers. Rates named by these organi- 
zations are necessarily subject to 
competition with other markets. 


Advantages of Present System 


The advantages of the present 
organization of marine underwriting 
in this country stand out in sharp 
contrast to the difficulties experi- 
enced in the last war. A much more 
stable market has been achieved by 
spreading the risk among many in- 
surance companies, by pooling in- 
formation on war conditions and by 
their joint action in naming rates 
and policy conditions. Flexibility in 
dealing with unusual problems has 
also been made possible by co-opera- 
tive action ; for example, in the early 
stages of the war insurance policies 
were extended to cover risks when 
cargoes were taken by a belligerent 
nation to a control port. All of these 
things are in the public interest ; the 
obvious benefits to the insurance 
companies are shared by the owners 
of ships and cargoes. 

In the unorganized insurance mar- 
ket during the last war rates fluctu- 
ated widely and frequently. Indi- 
vidual companies relied on their own 
advices as to conditions and raised 

lowered rates accordingly. An 
importer or exporter never knew 
whether his competitor might be 
getting lower war risk insurance 
rates. Indeed, many different rates 
might be paid on the same risk, for 
the rate tended to rise as the capacity 
of the market was exhausted. 

Under the present system, the 
averaging of risks has improved con- 
ditions for all. Rate changes are 
made only after careful delibera- 
tion; the joint groups are not likely 
to become panicky and raise rates 
unduly when submarines appear off 
the coast. 


Government Insurance 


Since the entry of the United 
States into the war, the United 
States Government has begun to in- 
sure war risks on ships and cargoes 
through the War Shipping Adminis- 
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tration. This protection is made 
available to private ship and cargo 
owners, but many such owners pre- 
fer to insure with private underwrit- 
ers for the following reasons : 

(1) The advantage of placing 
both war and marime risks through 
the same underwriter. This assures 
uniform treatment of losses, and is 
particularly important in case of 
missing vessels. 

(2) Simplified handling of details. 

(3) The advantage of informal 
negotiation, both in placing risks and 
settlement of losses. In dealing with 
the insurance companies, owners 
are able to discuss their problems on 
the basis of a continuing business 
relationship. 

On marine risks, as distinguished 
from war risks, the Government is 
confining its writing of hull insur- 
ance at the present time to ships in 
which it has a mortgage interest. 


Syndicate Only Market 


For several months after the 

United States entered the war the 
United States Government was un- 
able to take any important part in 
the insurance of American vessels 
against war risks, because of certain 
restrictions in the then existing war 
risk act which had been passed in 
1940. This act reflected the strong 
prejudice which Congress then felt 
against allowing the United States 
Government to become involved in 
any transactions which might bring 
it into conflict with any of the na- 
tions then at war. For example, the 
Government could not insure any 
vessel carrying contraband—a provi- 
sion which automatically eliminated 
most American vessels engaged in 
foreign commerce. 
_During this period, which con- 
tinued until the passage of supple- 
mental legislation early in April, 
1942, the Syndicate constituted the 
only market in this country where 
American shipowners could obtain 
war risk insurance for the full value 
of their vessels. In order to meet 
this demand and afford facilities es- 
sential to the foreign commerce of 
the United States, the members of 
the Syndicate assumed much larger 
lines than they would have preferred 
to carry or would have carried under 
normal conditions. 

As soon as the Government ac- 
quired the necessary powers, the 
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Notable among lighthouses on the Great 
: Lakes is Stannard Rock Light, most distant 
“"* from shore of any light station in the coun- 
try. Completed in 1882, it is located 24 
statute miles from the nearest land, and 
marks a very dangerous reef in Lake Supe- 
rior. A severe ice storm sweeping over this 
Station in the winter of 1929 necessitated 
the use of a steam hose night and day for 
about a week to thaw out trumpets and all 
outside piping, and to be ready to sound 
signal if it should be needed. In an ice storm 
here in 1913, the pier and tower and all 
accessories were merged into one large ice- 
berg. Stannard Rock Station stands in 11 
feet of water and the light is 102 feet above 
_ the Lake. 
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Since America’s first lighthouse was 
constructed early in the 18th Century, 
new and better equipment has been 
added to render increased protection 
for all shipping. In the year 1872, 
Appleton & Cox, Inc., began under- 
writing ocean and inland marine risks, 
and their policy then, as now, has been 
to sponsor and approve every new and 
advanced form of coverage which em- 
braces more complete and diversified 
protection. Today, Appleton & Cox, 
outstanding specialists in the field, 
offers nation-wide facilities and a 
thoroughly trained staff of experts to 
advise on all ocean and inland marine 
problems. 






























major part of this war risk insur- 
ance was taken over by the War 
Shipping Administration, which en- 
abled the commercial underwriters 
to reduce their commitments in this 
field. 

In order to bring the revenue of 
the insurance companies into line 
with marine losses on the basis of 
recent experience, the Syndicate, 
which underwrites insurance on the 
hulls of American merchant ships, 
has recently increased rates on ma- 
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rine risks which represent the ordi- 
nary type of shipping insurance as 
distinguished from war risks. This 
increase amounts to 3714 per cent 
and takes the place of an increase of 
about 12% per cent which went into 
effect as of January 1, 1942. Rates 
on cargo shipments, which are sub- 
ject to more frequent adjustment, 
have been increased from time to 
time and are now on a basis which 
reflects the losses experienced in the 
early months of the year. 
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i AGAIN .. . AMERICA—AND 
Insurance—stand alert for the 


strident call of emergency and crisis. 


Prepared by 145 years of expe- 
rience, this Company is helping its 
agents to help industry and America 
—to protect against losses, delay, 
damage—to win the Battle of Pro- 
duction which must eventually win 


the War against the Axis. 


NORWICH 
UNION 


FIRE INSURANCE SOCIETY, LTD. 


EAGLE FIRE COMPANY OF NEW YORK 
NORWICH UNION INDEMNITY COMPANY 
75 Maiden Lane, New York, N.Y. 








AUTOMOBILE FORECAST—Continued 

the curtailment and even to the abandonment of railway 
facilities in many areas which cannot now be restored, 
nor can existing railways absorb any major share of the 
transportation burden as they already are overloaded 
by the terrific demands of the war effort. A further 
complication is that many war plants have been located 
far from any public transportation system. 

It is absolutely necessary that workers in war pro- 
duction be able to get to their jobs within a reasonable 
period of time. The man who lives 15 or 20 miles from 
his job and drives to work in his car will find that a 
very long distance when he can drive no longer. If this 
situation becomes general, if thousands of workers ina 
given plant are unable to get to their jobs within a 
reasonable time, only two alternatives would seem te 
remain, that the war production soldier (like his com- 
rades in the armed forces) would get home seldom, if at 
all or that tires be requisitioned. The Reconstruction 
Finance Corporation has already made $150,000,00 
available for purchase of new and used tires in the hands 
of consumers and probably all tires will have to be 
registered. 


Nationwide Gasoline Rationing 


The drive to pool the use of automobiles by having 
several persons ride in each car has generally failed—a 
recent survey discloses that the average number of 
passengers per car is less than two, including the driver. 
The most effective way to save rubber is to ration gaso- 
line; that is why we predict that gasoline rationing will 
be countrywide. 

The time has come to forget the fairy tales, to realize 
that—in grimmest truth—the burden of keeping civilian 
America rolling rests in large part upon the shoulders of 
America’s motorists. The time has come to realize that 
consigned to the care of America’s motorists is probably 
the greatest single reserve of rubber remaining to the 
United Nations, and the only such reserve we shall have 
until the Axis has been defeated. This reserve of rubber 
amounts to approximately 1,180,000 tons and may be 
increased by about 30% by reclaimed rubber to bring 
the total to almost twice the amount of rubber con- 
sumed by the United States during a normal peacetime 
year. Synthetic production of Buna S, Butyle and Neo- 
prene together with the output of Africa, South America 
and the Guayule plant in Mexico and our own South- 
west plus reclaimed rubber cannot more than meet our 
military and essential needs until 1944 or 1945. 

The outline of the economic background indicates 
clearly that we must expect a reduction in volume of 
automobile business, first, through a reduction in the 
number of autos insured, and second, through an it- 
evitable reduction in rates because of decreased expo 
sure. This will not come suddenly and may not even be 
noticeable in 1942 business, but the handwriting is on 
the wall and companies and agents will do well to de 
velop other lines to replace declining automobile pre 
miums. As only one-quarter to one-third of autos aft 
insured, a large part of the decline may be offset by 
increasing the ratio of insured cars—it jumped from 
under 30% to nearly 70% in New York State last yeat 
as a result of the new financial responsibility law anf 
the excellent publicity campaign. 
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Top Speed! Top Production! 
Action 24 hours a day! This is 
the wartime creed of a unified, 
grimly determined nation to 
bring this war to an early and 
victorious conclusion. 


Every man, woman and child is 
given the privilege of helping 
in the defense of our country. 
In whatever capacity we may 
now be serving, we can all do 
one important thing more: 


Every Week—Every Month 


BUY 


UNITED STATES SAVINGS 
BONDS AND STAMPS 


* 





ANG Tae 
NATIONAL 


FIRE INSURANCE 
COMPANY 


HOME OFFICE - SAN FRANCISCO 
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CREDIT CONVENTION 


HE 10th Annual Meeting of the 

Insurance Group of the National 
Association of Credit Men was held 
at the National Credit Men’s Con- 
vention and 47th Annual Credit 
Congress of Industry, in the Gibson 
Hotel in Cincinnati, Ohio on May 
13th. 

A well attended group session 
voted the re-election of the preced- 
ing years officers with a recommen- 
dation that Credit Manager-Insur- 
ance Buyers be included in the 
personnel of the Group. This, it is 
contemplated, will directly join sec- 
tional officers of the Group with the 
Credit viewpoints of outstanding 
Credit Managers, thereby making 
the Group activities harmonize with 
the problems and items of outstand- 
ing interest to top credit Grantors. 


Officers Re-elected 


The officers re-elected were: 


Chairman: D. C. Campbell, Con- 
tinental Insurance Co. Vice Chair- 
men: J. M. Eaton, American Mutual 
Alliance; T. Alfred Fleming, Na- 
tional Board of Fire Underwriters ; 
J. Dillard Hall, United States Fidel- 
ity & Guaranty Co.; H. J. Lowry, 
Michigan Mutual Liability; G. H. 
McClure, Lumbermen’s Mutual Cas- 
ualty Co. Secretary: E. B. Moran, 
National Association of Credit Men. 





SALVAGE 


Fire Losses reduced thru low 
cost Repairing. Get our written 
estimate before you Settle! 


CTY wiseny ‘ase 
a) Ge 


e. 


65 Ft. Linen and Lace Banquet 
cloth, Invisibly repaired. 
Linens, Damasks, Laces, Embroideries, Drapes, 
Silks, porocades Les tiques, Furni- 
itced: Repaired Wessrdleae St how 
badly damaged. 
Recommended by at’l. Museums, 
Fire Co.’s., and Adjusters everywhere. 


LA MERS STUDIO 


142 East 34th St., New York 
(26th Tel. Lex. 2-3574 











RENEWAL CERTIFICATES 


N APRIL 20, L. George Ben- 
jamin, Jr., Insurance Commis- 
sioner of South Carolina, issued a 
ruling permitting fire companies to 
use renewal certificates. The stat- 
utes of South Carolina allowed this 
procedure and a number of com- 
panies have used this method, par- 
ticularly in the renewal of auto- 
mobile fire and automobile liability 
policies. The use of certificates is 
limited to one-year policies and to 
one renewal of three-year policies. 
Insurance Commissioner Perry of 
Michigan has recently given fire in- 
surance companies licensed in his 
State permission to renew policies 
by endorsement, thus further ex- 
tending the list of states permitting 
the use of renewal forms to save the 
paper, printing, postage, time and 
storage space consumed by executing 
new policies upon every renewal. 
Nebraska has joined the growing 
list of States which now permit re- 
newal of policies by certificate or 
endorsement. Insurance Director 
Frazier pointed out that there is no 
statute in his State forbidding such 
practice and that he is glad to be of 
help in the save paper campaign. 


HOSPITAL SERVICE PLANS 


HE Blue Cross Plans affiliated 

with the Hospital Service Plan 
Commission of the American Hos- 
pital Association report a sharp ac- 
celeration in enrollments during the 
first quarter of 1942. Seventy-one 
plans added 600,000 persons to their 
total enrollment in the first three 
months of this year, or 69% above 
the mark set in the same period of 
1941. The Commission anticipates 
a total of twelve million subscribers 
by the end of 1942. 


p——HOTEL LINCOLN 
A REPUTATION WELL-EARNED 
\y Yf, The pate ot travelers 
\ G ie comme best is Hotel 
boat 's reward for high stan- 
dards of service, hospitality 
and cuisine. All rooms have 
bath, circulating ice-water, 
electric fan and compliment- 
ary morning newspaper. 


400ROOMS 400BATHS 
FROM 450 SINGLE 
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POSITIONS 
WANTED... 


CASUALTY 


Claims adjuster available. Located in East, 
will go = Recommended. C-373. 


Position as special agent or automobile ad- 
juster sought by man with long automotive 
experience. Very good references. C-375. 


Automobile underwriter located in Middle 
West, will go anywhere. Asks moderate salary. 
Well recommended. C-376. 


Lawyer with administrative ability. Experi- 
enced in statistics, accounting, three _ years 
private practice, four years examiner-division 
supervisor State Insurance Department; prefers 
home office legal or actuarial department, Texas- 
California. Twenty-eight, married. C-380. 


Claims manager, su ervisor or investigator 
accident and health, life claims. Fifty-one, well 
recommended. Now in Texas. C-382. 


Casualty or fire-marine special or state agent. 
Age 43. Prefers Central West territory. C-384. 


Position wanted in accounting department, or 
assistant to comptroller, casualty ounpear. Fif- 
teen years’ experience, age 35, C.P.A. Pre 
Eastern territory. C-385. 


fers 


Producer with casualty and surety experience 
desires position as branch manager or special 
agent. ow on West Coast, will travel any- 
where. C-386. 


Safety Engineer particularly qualified in 
truck lines, age 44, married. Good recommenda- 
tions. C-387. 


Accountant, statistician or payroll auditor 
New York or New England territory, 25 years 
experience, age 50. Well recommended. C-389. 


_ Special or state agent (fire, casualty or surety 
lines), age 47, 20 years’ experience. Good 
recommendations. C-390. 


Claim man, attorney, automobile and surety 
= Age 40, very good references. 


Branch manager or assistant branch manager, 
production casualty-surety, 18 years’ experience, 
age 47, very good references. C-392. 


Attorney, 31, married, 10 years’ experience 
(life, fire and casualty), now with middle west 
law firm, desires position legal department in 
east or New England or connection with law 
office. Very good recommendations. C-394. 


_ Executive experienced in casualty underwrit- 
ing and claim work seeks position as Home 

ice examiner or field supervisor. Age 39. 
Asks $3600. Well recommended. C-395. 
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_ Risk analysis, agency or underwriting work 
in Chicago or Los Angeles desired. Well recom- 
mended as to character and industry. Age 32, 
married. Asks $150 to $175. C-397. 


An experienced insurance woman seeks po- 
sition as stenographer, secretary, or assistant to 
executive. Has supervised a large office for 
many years, including payroll. Salary is open. 
Excellent references. C-398. 


Insurance adjuster and investigator desires 
position in Chicago with casualty company. Ten 
years’ experience. Good references. C-401. 


Casualty Claim Manager, 40 years old, mar- 
ried, three children. Twenty-two years experi- 
ence, fourteen as manager in Home and Branch 
Offices. Also fire, theft and inland marine ad- 
justing experience. Excellent references. C-402. 


Executive, agency or underwriting depart- 
ment position sought by casualty executive of 
many years experience in direct writing and 
reinsurance fields. Excellent record, available 
immediately. C-383. 


Claim adjuster or special agent, age 38, 
single, draft exempt, eight years experience. 
A in Louisville, will move. Asks $150. 
-403. 


Casualty man, fifteen years one company, 
underwriter, special agent and branch office 
manager. Age 38, married, will go anywhere, 
desires i diate tion. Very good ref- 
erences. C-404. 





Position as casualty adjuster or general agent 
sought by man with thirty years’ experience as 
agent and adjuster. Asks $250. Age 51. Mar- 
ried. C-405. 


Accountant, office manager, nine years with 
important State Liquidation Bureau, seeks re- 
sponsible position. Has long casualty experience, 
well qualified for position as comptroller, audi- 
tor or treasurer. Excellent references. Age 44, 
married, asks $4,500. C-407. 


Casualty Production Manager available: 
Twenty-five years’ home office and field develop- 
ment experience. Not affected by draft. Wide 
agency following. Familiar with and prefers 
Virginia, West Virginia, North Carolina and 
Tennessee. Can furnish bond. Formerly super- 
intendent of agencies. C-408. 





EXECUTIVE’S ASSISTANT 
PRIVATE SECRETARY 
Capable, young, single woman desires responsi- 
ble position; well trained, thoroughly experi- 
enced, possesses good judgment, initiative. Box 
43. Alfred M. Best Company, Inc., 75 Fulton 





Street, New York, N. Y. 








The _ individuals offering their services 
in this column have been investigated 
by Alfred M. Best Company, Inc., and 
the representations made as to knowl- 
edge, experience and character are as 
stated by us. No charge is made for 
this opens as the only desire is to as- 
sist them and the insurance business 
generally. Only those who are not em- 
ployed will be considered. 


FIRE 


Connection desired in the field or as branch 
office manager. Almost twenty years experience 
in field inspecting, engineering and adjusting 
capacities. Age 43, married. o objection to 
traveling. Good references. F-173. 


_ Experienced loss man, 32, desires connection 
in New York City or vicinity, Over eight years’ 
experience in various capacities, principally loss 
adjustments. Very good references. -176. 


Young man, 36, with over 10 years’ experi- 
ence desires connection as fire underwriter or 
special agent, preferably in Middle West. Very 
good references. F-177. 


Experienced field man and adjuster seeks 
position in the Middle West or Mountain terri- 
tory. Age 51, married. Good references. F-178. 


Attorne auditor and accountant. LL B. 
Graduate N. Y. Law; Pace Accountancy Insti- 
tute. Experienced fidelity and blanket bonds; 
also subrogation and salvage work. No objection 
4 traveling. Salary $250 or open to proposition. 


. 


Young man, 36, desires employment as auto- 
mobile underwriter or assistant manager of 
automobile department. Has had about twelve 
years experience with Middle-Western fire in- 
surance companies. Very good references. F-181. 


Christian, age thirty-four, fourteen years ex- 
perience with large brokerage firm desires re- 
sponsible casualty insurance position. Is fully 
capable of taking charge of large accounts or 
acting as insurance manager. Excellent refer- 
ences. F-184. 


Fire-marine or casualty s 


ial or state agent. 
Age 43. Prefers Central 


est territory. F-185. 


Position desired as manager of insurance 
broker’s office or department. Has had twenty- 
five years’ brokerage experience covering all 
classes of insurance. Prefers New York or Chi- 
cago. Very good references. F-186. 


Capable insurance executive with over 40 
years of Fire Insurance experience, seeks po- 
sition in an underwriting or loss department of 
fire insurance company. bcentian of employment 
immaterial. References are excellent. F-187. 


Position wanted as underwriting supervisor in 


home - or i widely experienced former 
o rt: 4 


F-188. 
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AUTO EMERGENCY USE 


TOCK and mutual companies 

writing a very large proportion of 
all automobile liability and property 
damage policies have announced an 
agreement for liberal construction 
of policy provisions under war-time, 
emergency conditions. The agree- 
ment was announced by members 
and subscribers of the National Bu- 
reau of Casualty and Surety Under- 


writers, American Mutual Alliance, 
and Mutual Casualty Insurance Rat- 
ing Bureau. While automobile lia- 
bility and property damage provi- 
sions would not normally exclude 
protection in emergency or practice 
use during blackouts, air raids or 
other war-time conditions, the pos- 
sibility of abnormal circumstances 
arising made it seem desirable to 
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reat American 


Group of 
Insurance Companies 


New Pork 


« MONTREAL * SAN FRANCISCO 








GREAT AMERICAN INSURANCE COMPANY 


NEW YORK, N.Y. - 


Incorporated 1872 


GREAT AMERICAN INDEMNITY COMPANY 


NEW YORK, N.Y. - 


Incorporated 1926 


AMERICAN ALLIANCE INSURANCE COMPANY 


NEW YORK, N.Y. - 


Incorporated 1897 


ROCHESTER AMERICAN INSURANCE COMPANY 


NEW YORK, N.Y. - 


Incorporated 1928 


DETROIT FIRE & MARINE INSURANCE COMPANY 


DETROIT, MICH. - 


Incorporated 1866 


MASSACHUSETTS FIRE & MARINE INSURANCE COMPANY 


BOSTON, MASS. - 


Incorporated 1910 


THE NORTH CAROLINA HOME INSURANCE COMPANY 


RALEIGH, N.C. - 


Incorporated 1868 


COUNTY FIRE INSURANCE COMPANY OF PHILADELPHIA 


PHILADELPHIA, PA. - 


Incorporated 1832 


THE AMERICAN NATIONAL FIRE INSURANCE COMPANY 


COLUMBUS, O. - 


Incorporated 1914 





DIRECTORS GREAT AMERICAN INSURANCE COMPANY 


DANIEL R. ACKERMAN. . New York City 
Vice-President and Seoretary, Great American 
Incurance Company 


JOHN WM, DAVIS........ New York City 


Chairman of the Board, Delaware, Lackawanna 
& Western Raliread Co. 


LOUIS W. DOMMERICH.. New York City 


JESSE S. PHILLIPS. ......New York City 
Vice-President, Great American Insurance Com- 
pany. For Superintendent of‘ ineurance 

of New York 


HOWARD C. SMITH..... New York City 





EARL D. BABST......... New York City 
Chairman of the Board, American Sugar Refining 
Company 


H. DONALD CAMPBELL. New York City 
President, Chase National Bank of New York 


ARTHUR O. CHOATE. .. .New York City 
Clark, Dodge & Ce, 





L. F. Dommerich & Co., Commission Merchants 


PERCY H. JOHNSTON. . .New York City 
Chairman of the Board, Chemical Bank & Trust Co. 


SAMUEL McROBERTS. .. .New York City 


ALEXANDER R. PHILLIPS. New York City 
Vice-President, Great American Insurance 
Company 





Estate Trustee 
MAURICE J. SULLIVAN. .New York City 
President. American Can Company 


ROY B. WHITE......... Baltimore, Md. 
President, The Baltimore & Ohio Raliread Co. 


GARRARD B. WINSTON . New York City 
Shearman & Sterling, Attoracys 


Wn 08 BRP. .ccccccccccscccceces New York City 
President, Great American Insurance Company and AMiliated Companies 
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clarify for the public the broad con- 
struction that would be adopted. The 
effective date of the agreement js 
May Ist. No additional premium or 
endorsement of policies is required, 
The principal terms of the agree- 
ment follow: 

1. Insurance applicable to an 
automobile owned or hired by the 
named insured or owned and used 
by others for the named insured, 
will be construed to apply, subject 
otherwise to all provisions of the 
policy. 

(a) to any emergency use, by or 
in behalf of any duly consti- 
tuted civil or military author- 
ity, in furtherance of war or 
defense activities against rec- 
ognized enemies of the 
United States, or 

(b) to any use, by or in behalf of 
American Red Cross, Office 
of Civilian Defense or other 
similar recognized organiza- 
tion, in furtherance of such 
war or defense activities. 

2. If insurance is afforded by the 
policy to any individual with respect 
to his operation of or presence in 
automobiles of others, such insur- 
ance will be construed to apply, sub- 
ject otherwise to all provisions of 
the policy, to any automobile while 
used, except in the employment of 
said individual, as stated in the pre- 
ceding paragraph. 


WARTIME PROTECTION OF 
IMPORTANT RESOURCES 


HREE booklets which are de- 

signed to be helpful in preserving 
some of the Nation’s most important 
war resources against destruction by 
fire are available to interested or- 
ganizations and individuals through- 
out the country. Write to the Na- 
tional Board of Fire Underwriters, 
85 John St., New York City. “Safe- 
guarding Industry, A War Time 
Necessity” suggests ways of protect- 
ing plants which are producing the 
nation’s armaments, as well as its 
essential civilian materials. Protec- 
tion of two of the country’s basic 
commodities is dealt: with in the 
other two booklets, “Safeguarding 
Grain Against Fire” and “Safe- 
guarding Cotton Against Fire.” 
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LIABILITY of %e EMPLOYER 


SABOTAGE aad BOMBING 


HAT is the employer’s lia- 
bility under the Workmen’s 
Compensation Act for in- 


juries sustained by his employees 
as a result of sabotage or bombing 
efforts? This is not an academic 
subject. It is a live issue. A sub- 
marine shelled a community on the 
California Coast. An _ ordnance 
plant in lowa blew up. An ammuni- 
tion truck exploded on the street in 
Smithfield, North Carolina. To 
quote the newspaper, “Five persons 
were killed and more than 100 were 
reported injured here early today— 
A hotel, a filling station and a tavern 
were leveled—.” If that had hap- 
pened in front of your building and 
your employees were the ones killed 
or injured, would you be liable? Is 
it possible to conceive of an enemy 
agent driving a dynamite loaded 
truck in front of your building and 
exploding it so as to damage your 
industry which is considered vital 
to the defense of our nation? Or 
is it the industry conducted across 
the street from your building which 
is considered as being vital? If so, 
are you nevertheless liable for in- 


? 


juries sustained by your employees: 


Question First Presented During 


World War | 


Several English cases arising out 
of claims presented on account of in- 
juries sustained as a result of bomb- 
ing efforts during World War I are 
reported. These will be referred to 
later. Concerning American authori- 
ties on injuries sustained by em- 
ployees as a result of the war, or 
war efforts, only two were found. 
In one of these cases, compensation 
was awarded to an employee for in- 
juries he sustained as a result of a 
street accident after having attended, 
at the direction of his employer, a 
meeting held for the purpose of in- 
structing employees in selling Lib- 
erty Bonds. (Case unreported.) 


FOR JUNE, 1942 







for 


The other American authority was 
Foley vs. Home Rubber Co., (Sp. 
Ct. N. J.) 99 A. 624. In that case 
Foley, a Salesman for defendant was 
in the line of his duties, going from 
New York to England. Although 
an American boat and an English 
boat (the Lusitania) were scheduled 
to leave New York City on the same 





EDITOR'S NOTE 


We are pleased to present to our sub- 
scribers this interesting, instructive and 
timely paper read by Mr. Cunliff before 
the St. Louis Self-Insurers’ Conference on 
March 10th last. Mr. Cunliff has specialized 
in Workmen's Compensation Law. He is 
Chairman of the Missouri Bar Association 
Committee on Workmen's Compensation 
Law and compiles the Missouri Workmen's 
Compensation Digest. 

We feel sure that study of this paper and 
examination of the cases cited will be of 
great value to those interested in this new 
and important subject which we all hope 
will prove to us, in America, mostly of aca- 
demic interest. 


INJURIES 


by ALBERT E. CUNLIFF 


St. Louis, Missouri 


day, and in spite of the fact that 
England and Germany were at war, 
Foley, with the knowledge of the 
Employer, booked passage on the 
Lusitania. This boat was sunk and 
Foley’s life was lost..Claim for com- 
pensation was made by his widow. 


Factors Determining Liability 


The sole question considered by 
the Court was whether the accident 
“arose out of the employment.” In 
passing upon this question it referred 
to earlier cases wherein the rule is 
propounded that, “where an accident 
is the result of a risk reasonably 
incident to the employment, it is an 
accident arising out of the employ- 
ment.” The Court then laid great 
stress upon “the extraordinary risk” 
involved upon Foley in his traveling 
upon an enemy ship, and that “The 
employer knew of this risk.” The 
Court states: 


“Both Foley and his Em- 
ployer were chargeable with 
knowledge of the perils of war 
upon the high seas. They must 
be assumed to have known that 
a belligerent vessel sailing under 
a belligerent flag carrying con- 
traband of war subjected the 
vessel to attack by an enemy 
vessel, and that as a result of 
such attack, under many con- 
tingencies recognized by the 
law of nations, not only the loss 
of the vessel attacked, but the 
loss of lives of those upon her, 
might result.” 

(Continued on the next page) 
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Sabotage and Bombing—Continued 


Having thus duly charged the Em- 
ployer with knowledge of the risks 
of war to which they subjected their 
employee, the court then holds this 
case to be compensable in the same 
category of cases as those of or- 
dinary travel. 

In considering the “Liability of 
the Employer for Injuries Result- 
ing from Sabotage and Bombing 
Efforts,”’ the Commission and Courts 
will look for the same elements as 
in ordinary workmen’s compensa- 
tion cases. Our State, as well as 
most all states, requires that as a 
prerequisite to recovery the em- 
ployee must first sustain “An acci- 
dent arising out of and in the course 
of the employment.” 


Injuries—Must Result from Accident 


Breaking down the terms in this 
phrase and considering each one 
separately, let us first determine 
whether any particular employee’s 
injuries ensuing from such causes 
should be said to result from “an 
accident.” With due respect to the 
individual workingman, whose pro- 
duction is so vitally necessary to win 
this war, I doubt that the life of any 
one particular man coming under 
the Compensation Act will be con- 
sidered so important to the enemy as 
to warrant his being singled out of 
the many for destruction. Although 
destruction of life and property may 
be the object of such efforts on the 
part of the enemy it will undoubtedly 





Dog—tThe Friend of Man 
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be “an accident” that this particular 
employee is injured. In other words, 
this situation cannot be likened to 
the group of cases where, because of 
some personal grudge or quarrel, an 
individual is sought out and, to use 
the modern language, “liquidated” 
while he is at work. 


Injuries—Must Arise "Out of the 
Employment" 


Assuming that “an accident” has 
been sustained, and that it was sus- 
tained “in the course of the employ- 
ment,” this then leaves the question 
as to whether the accident “arose 
out of the employment.” 

Definitions are not always satis- 
factory, yet, lacking precedents we 
must refer to them. In 71 C. J. 648, 
et seq., we find: 


“An injury arises out of the 
employment when there is ap- 
parent to the rational mind, 
upon consideration of all of the 
circumstances, a casual connec- 
tion between the conditions 
under which the work is re- 
quired to be performed and the 
resulting injury.... (there 
must) be a causal connection 
between the injury and the em- 
ployment, or the conditions un- 
der which it must be performed. 
... The cause of the injury 
must be a risk or exposure in- 
cidental to the employment and 
not common to the general pub- 
lic, regardless of the nature or 
the fact of its employment ; thus 


THE PRIZE-WINNING PUP 


Many proud dog owners cannot wait until their pet reaches his full 
growth before they enter him in dog shows. 

The average dog show is a bustling, happy place, with dog lovers all 
aglow in genial rivalry that marks a gathering of friendly folk drawn 


together by a common interest. 


Then comes the big moment when the entries have been judged, and 
the awards are given out. Ribbons and medals bring their measure of 
satisfaction, but when a pup wins the coveted ‘’Best of breed’’ or even 
‘Best in class,’’ that indeed is a gala occasion. The etcher here has caught 
a little prize winner, a Boston terrier puppy at the crescendo of his glory, 
so to speak, certainly ‘’resting on his laurels’’ as he views the world from 


the cup just awarded to him. 


Another Friend of Man 
— INSURANCE — 


Especially When Placed With 
} A Friendly Company 


SECURITY FIRE INSURANCE CO. 


DAVENPORT, IOWA 


4 (Reduced reprint from a series of calendar-blotters sent monthly 
to our agents and to prospective agents.) 








an injury resulting from a risk 
to which everyone is exposed 
does not arise out of the em- 
ployment unless the employee 
has been exposed to it in a 
greater degree than other per 
sons by reason of this employ- 
ment.” 


Acts of God 


If we were to look for any classes 
of cases expounding the above rule 
we would unquestionably come upon 
cases involving the so-called “Acts 
of God,” lightning, tornado and like 
cases, or over-heating and freezing 
cases. Possibly they provide the 
precedent we are looking for in this 
country. As to lightning cases, 
Missouri has two of them interpret- 
ing its compensation law. In the case 
of Bukruhl v. O'Dell Construction 
Co., 95 S. W. (2d) 843, a road 
worker was told to seek shelter with 
his team from a storm, and to await 
the passing of the same so that work 
would be resumed. The only shelter 
close by was a farm and its outbuild- 
ings. Employee, with his team, went 
into the barn which was the highest 
place on the surrounding land. 
Lightning struck the barn and em- 
ployee was killed. The Court, tak- 
ing judicial notice that lightning was 
more apt to strike the highest spot. 
stated that deceased, by reason of 
his employment, had been subjected 
to a greater hazard than others in 
the general neighborhood and _ the 
case was therefore compensable. In 
the case of Felder vs. Horton & 
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Coleman, 135 S. W. (2d) 1115, de- 
ceased employee had been working 
on a levee on the Mississippi River. 
The hazard of being struck by light- 
ning there was no greater than in 
the surrounding territory. Com- 
pensation was denied. 


Heat Exhaustion 


Missouri Courts also have had oc- 
casion to pass upon cases of heat 
exhaustion. In Kripplaben v. Green- 
spon, 50 S. W. (2d) 762, the Court 


says : 


“The applicable rule, is that, 
if an employee because of his 
duties is exposed to a special 
or particular danger from the 
elements, such as heat, cold, 
lightning, or windstorm—a 
danger that is greater than that 
to which other persons in the 
community are subjected—an 
injury resulting from such ex- 
posure is compensable under 
the Compensation Act. If the 
character of the employment is 
such as to justify the risk, the 
resulting injury is compensable. 
The causative danger must be 
peculiar to the work, and not 
common to the neighborhood. 
In other words, an injury re- 
sulting from the elements, like 
any other injury, to be com- 
pensable, must arise out of the 
employment, as well as in the 
course of the employment.” 


Special or Particular Danger 


Let us apply this general rule to 
several hypothetical cases. Assume 
that an enemy bombing expedition 
was carried out over our City; that 
the purpose of the expedition was 
clearly the destruction of so-called 
“vital” objectives ; that employees in 
those vital plants were injured. Un- 
questionably the men engaged in 
those plants are subjected to “special 
or particular danger” from bombing 
as compared with the public at large. 
Then, applying this rule, they would 
be entitled to compensation. On the 
other hand if we were subjected to 
a general bombing such as that suf- 
fered by London (not specifically 
directed at a particular plant) and 
the office worker, the factory worker, 
and the corner grocery store’s de- 
livery boy sustained injuries at the 
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same time as did the housewife, they 
probably would not be entitled to 
compensation. The exposure is com- 
mon to the neighborhood. 


Facts of Each Case Will Control 


You will note the qualification 
above “they probably would not be 
entitled to compensation.” Every 
case will have to be determined on 
its own facts. An example of this 
is found in the case of Bird v. Keep, 
reported from the Court of Appeals 


in England and found in 11 B. W. 
C. C. 133. In that case a messenger 
employed by a varnish dealer was 
sent on an errand to a warehouse 
filled with inflammable materials. 
While in the building an air raid 
took place, a bomb fell on the build- 
ing, fire ensued, and because of the 
building’s contents dense and suffo- 
cating smoke was given off. The 
messenger’s body was later found in 
the building. There were no marks 
of violence, and death had evidently 
(Continued on the next page) 
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Sabotage and Bombing—Continued 

occurred by suffocation. There was 
no evidence that the warehouse spe- 
cially drew the attack of the aircraft. 
Held: While in the warehouse em- 
ployee was subject to a special risk 
of fire and suffocation not shared 
by the public in the street or in other 
buildings in the event of an air raid 
taking place. 


persons employed there to spe- 
cial dangers from fire. . . .” 


Compensation awarded. 


Non-compensable Injuries—General 
Bombing 


Support for the statement that a 
person injured in a general bombing 
raid is not entitled to compensation 
is found in the case of Allcock v. 
Rogers, decided in the House of 
tained in this oil and colour Lords and reported in 11 B. W. C. 
warehouse, threw upon the C. 149. In that case employee, in 
building a special and additional course of his duties, was standing 
risk of fire, which exposed the on the street side of a door cleaning 


“The inherent conditions of 
inflammability of the goods con- 
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a brass plate when a bomb, dropped 
by enemy aircraft, fell in the street, 








rd es Thea cor 
exploded and caused injuries for Hi 
which compensation is claimed. Em- 
ployee contended : 
er t 
“In these days the possibility , 
of being injured by a bomb 
falling from hostile aircraft is : 
a street risk. A workman who ‘ 
is compelled by the conditions | 
of his employment to be in the 
street and is injured by an ac- 
cident caused by a peril of the , 
streets is entitled to compensa- , 
tion.”’ : 
i 
The Court, after pointing out that 3 
there was no evidence that even a : 
building is a safe place of refuge in 
a bombing attack, stated : 
“The only evidence is that — 
danger resulted in the place, but Cor 
not that it resulted from any ] 
danger connected with the place, Ea: 
as a place.” an 
in 
Compensation was denied. hea 
Street Hazards 
s 
The case last cited above brings to I 
mind a question as to whether per- v 
sons ordinarily subjected to street fi 
hazards such as salesmen, collectors, b 
etc., would be entitled to compensa- I 
tion if injured as a result of such v 
general bombing. Generally speak- s 
ing, it has almost become accepted it 
that a salesman is covered by the Oo 
compensation law every moment of d 
the day or night. We find an opinion v 
concerning a collector written by the tl 
Court of Appeals in England in a 
Knyvett v. Wilkinson Bros., Ltd., te 
10 B. W. C. C. 50. In that instance d 
a collector was on the street, in pur- h 
suit of his duties, when fatally in- 
jured by a bomb dropped from en- d 
emy aircraft. tc 
S 
Difficult to Reconcile Decisions am 
it 
The trial judge who heard this p 


case had previously ruled against an 
employee engaged in an employment 
similar to deceased’s. In this other 
case the employee had slipped on a 
banana skin. The trial Judge’s rul- 


ing that compensation should be tl 
denied had been reversed by the . 
higher court and compensation had ti 
been awarded. However, and fol- g 
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lowing the Allcock case, he denied 
compensation in the present instance. 
His comments are worthy of note: 


“T can only say that it occurs 
to my mind that in the case of 
the banana skin there is a risk 
attached. The skin is there, 
waiting for the unlucky person 
to step upon it. There is the 
locality and there is the risk. 

“In the case of a bomb there 
is no risk attached to any lo- 
cality. It is thrown from an 
aircraft and it falls, and a man 
is killed. I confess to my mind 

. the result seems to me to be 
illogical and somewhat strange, 
but there it is.” 


But the ruling of the trial judge 
was sustained in this case by the 
Court of Appeal. 


In the case of Cooper vs. North 
Eastern Ry. Co., 9 B. W. C. C. 129, 
an opinion by the Court of Appeal 
in England, we find the following 
head-note : 


“An engine-driver on duty 
shunting on the railway near 
Hartlepool was .struck and 
wounded by a piece of shell 
fired by the enemy during the 
bombardment of that town in 
December, 1914. He had pre- 
viously left the engine for 
shelter close by, but returned to 
it for a moment in the course 
of and for the purpose of his 
duty, and, while leaving it again, 
was hit. There was no evidence 
that the enemy fire was directed 
at any particular part of the 
town, but it was discriminately 
distributed over it, causing 
heavy casualties. 

Held: that the accident was 
due to his having been exposed 
to a danger common to all per- 
sons in the town, whether at 
work or not, and therefore, that 
it did not arise out of his em- 
ployment.” 


Of particular interest are the fol- 
lowing excerpts from this case. 


“There was no evidence that 
the guns of the German vessels 
were directed against any par- 
ticular spot or person. It was a 
general bombardment of the 


FOR JUNE, 1942 








On Guard ! 








OUR NAVY IS DOING ITS PART—convoying the vital cargoes of 
planes, tanks, guns, ammunition and food which are going to win this 
war ... win it on the enemy’s own soil! The gun crews of these 
convoys maintain ceaseless watch, waiting their chance to strike back 
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town. The fact that the appli- 
cant (employee) was engaged 
in shunting at a place halfway 
between Hartlepool and West 
Hartlepool did not in his (the 
trial judge’s) opinion expose 
the man to any peculiar danger 
due to the nature of his em- 
ployment. It was a danger to 


which every person within range 
of the German guns was ex- 
posed. . . . Cooper must prove 
that he was exposed by the 
nature of his employment to 
some special or peculiar risk 
beyond that of other inhabitants 
of Hartlepool.” 
(Continued on the next page) 
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Sabotage and Bombing—Continued 


Special Risks 


In the opinion in the Cooper case, 
analogy is drawn between it and 
two injury by lightning cases. The 
Court points out that in Andrews 
vs. Failsworth Industrial Society, 2 
K. B. 32, compensation was awarded 
to a man working at the top of a 


high building, and found to be ex- 
posed to special danger; whereas in 
Kelly vs. Kerry County Council, 42 
Ir. L. R. 23, the man was a roadman 
doing his work on the road. In the 
Kelly case it was held there was no 
special risk connected with his work 
and compensation was refused. In 
commenting on these two cases the 
Court states: 
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“I would observe that in each 
case the man was doing that 
which he was employed to do. 
This only establishes that the ac- 
cident arose ‘in the course of’ 
his employment, and not that it 
arose ‘out of’ the employment.” 


In other words, the risk must be 
intensified by reason of the nature of 
the employment before it can be said 
that such type of accident arose out 
of the employment. 


Unexploded Bomb 


In Byrne vs. Campbell, 16 B. W. 
C. C. 355 from the Court of Appeal, 
Irish Free State, a farm laborer was 
forking hay and while so engaged 
hitched to one side an article which 
appeared to him to be a bolt or 
screw. It was, in fact, a detonator 
which exploded and caused injury. 
Some time prior to the accident, 
enemy forces had camped in the 
locality and it was presumed that 
they had left the detonator near the 
hay. Case held compensable, the 
Court stating: 


“On the occasion of the acci- 
dent the premises were dan- 
gerous by reason of the pres- 
ence, unknown to the employee 
and the employer, of a detona- 
tor or bomb. Whilst engaged 
in the discharge of his duty the 
workman put the article out of 
his way. It seems to me the 
case is the same as if the appli- 
cant had been injured by a spike 
in the ground.” 


Other Special Risks 


In Snaith vs. Palmer’s Shipbuild- 
ing Company, heard by the House 
of Lords in Camera and not re- 
ported, we find that an employee 
working at night in a shed with a 
glass roof was exposed to a special 
risk of having a bomb dropped on 
the place. Compensation was 
awarded. 

Although not completely akin to 
the subject under discussion, one 
English case was found which may 
be of general interest. It was that 
of Thorn vs. Humm and Company, 
8 B. W. C. C. 190. In that case a 
taxi driver was ordered to drive an 
officer to a Fort. He was warned to 
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be careful of sentries who had orders 
to fire if they received no reply to 
a challenge. He failed to hear a 
challenge and was shot. It was held 
that the employee had sustained an 
accident arising out of his em- 
ployment and compensation was 
awarded. 


Illustrative Cases 


To illustrate the law with cases 
which might arise, let us assume you 
are a major employer operating a 
restaurant some three or four blocks 
distance from one of our munitions 
plant. A bomb is dropped on the 
restaurant and your employee is 
killed. Are you liable to him for 
compensation? In my opinion the 
answer to this question could be de- 
termined only through the aid of a 
new type of expert, to-wit : a military 
expert who would testify as to 
whether, in his opinion, that bomb 
had been intended for the munitions 
plant. If the opinion were expressed 
that the bomb had been intended for 
the specific objective, to-wit: the 
munitions plant, and it had over-shot 
its mark, I believe the case would be 
compensable. By reason of the na- 
ture of the employment, this man, 
working at a restaurant located just 
three blocks distance from a muni- 
tions plant, was subjected to a 
greater hazard of bombing than 
people in the general community. If, 
on the other hand, the evidence 
showed that the bombing expedition 
was an indiscriminate one, without 
the. plant being the objective, then 
I believe compensation should be 
denied. 

By similar token, if the munitions 
plant happened to be struck by a 
bomb during a general bombing ex- 
pedition wherein it is apparent there 
is no special objective being raided 
and an employee of the munitions 
plant is injured as a result of the ex- 
plosion of the bomb, and the plant 
itself does not blow up, it is my 
opinion that this employee would not 
be entitled to compensation. The 
employees would not have been sub- 
jected to any special hazard. 


New and Unusual Questions Will 
Arise 


Strange cases may occur. Let us 
assume that a general bombing raid 
is conducted over the city. The bomb 
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drops near one of our department 
stores and several employees are in- 
jured. These employees should not 
be entitled to compensation for they 
have been subjected to no greater 
hazard than other persons in the 
same community. Now, let us as- 
sume that the walls of the building 
of that department store are dam- 
aged as a result of the bombing. The 
department store, however, adver- 
tises in the evening newspaper that 
they will continue to remain open for 
“business as usual.” The employees 
return to work and while engaged 
in their duties the wall of the build- 
ing collapses and more employees 
are injured. These employees should 
be entitled to compensation for then, 
by reason of their employment, they 
are subjected to a hazard to which 
employees throughout the commu- 
nity are generally not subjected. 


Injuries Through Sabotage 


As to sabotage efforts, when in- 
juries to an employee result from 
the same he will be entitled to com- 
pensation. And this is true even 
though the efforts are conducted 
against a plant or business other 
than the one at which the employee 
is engaged. To clarify this statement 
I submit this example. If a muni- 
tions plant is destroyed by sabotage 
efforts and employees engaged in 
other businesses located outside of 
the plant are injured, they should be 
entitled to compensation for they 
were, by reason of their employ- 
ment, engaged in the locality of that 
munitions plant and were, therefore, 
subjected to a greater hazard than 
people in the community in general. 

Summarizing, if by reason of the 
nature of his employment, an em- 
ployee is subjected to greater hazard 
from bombing or sabotage efforts, 
and by reason of that greater hazard 
he does sustain injury, his case 
should be compensable; but if his 
hazard is only the same as that 
borne by the average person, com- 
pensation should be denied. 
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REPORTS ON 


COMPANIES AND ASSOCIATIONS 


ADDISON FARMERS' MUTUAL Insurance 


Company, Elmhurst, Illinois 
Examined 


The affairs and condition of this Illinois mutual fire 
insurance company were examined by the Insurance 
Department of its home state as of July 31, 1941. The 
examination, which was favorable, revealed total assets 
as of the latter date of $286,514 and policyholders’ sur- 
plus of $124,690, compared with total liabilities of 
$161,824. Excerpts from the examination report follow: 


Territory 


The company is licensed to operate only in the State 
of Illinois. In practice the management has confined 
its operations to the urban and rural communities. of 
Du Page and surrounding counties. 


Policy Forms and Rates 


The company issues standard form fire, windstorm 
and extended coverage contracts on a mutual participat- 
ing basis with premium rates based upon tariff schedules 
established by the Farmers’ Mutual Insurance Rating 
Bureau, Elmhurst, Illinois. 

Policy forms provide for a contingent assessment 
liability equivalent to three times the annual premium 
charged. Contract forms have been filed with the 
Illinois Department of Insurance, as required by statute. 


Retention and Reinsurance 


The company does not reinsure any of the risks 
assumed and the maximum amount to be retained on 
any One risk is fixed by the by-laws at $8,000.00. In 
some instances where the value of property insured is 
a large amount, the company considers the barn and 
house as separate risks if they are at least one hundred 
(100) feet distant from each other and issues two 
policies to the owner. 

It is possible that since July 1, 1941, the effective 
date of the reinsurance agreement between the Addison 
Farmers’ Mutual Insurance Company and the Downers 
Grove Farmers’ Mutual Insurance Company (related 
later in this report), the maximum retention limit of 
$8,000.00 has been exceeded due to the fact that these 
two companies serve the same community and some 
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property owner may have held policies with both car- 
riers. No analysis was made to determine if such over- 
lapping of coverage existed. 

On July 23, 1941, by resolution of the Board of 
Directors of both the Addison Farmers’ Mutual Insur- 
ance Company and the Downers Grove Farmers’ Mutual 
Insurance Company, it was agreed that effective July 1, 
1941, the “Addison” would reinsure, upon a participat- 
ing basis, 40% of the risks outstanding and in force of 
the “Downers Grove” and the excess of $3,400.00 on all 
risks written by the “Downers Grove” in July, 1941. 
This transaction was not covered by a signed contract 
executed by the companies. 


Branch Offices, Agencies and Agency Contracts 


The company does not maintain any branch offices. 
The agency system employed in the acquisition of new 
and renewal business is conducted on the general agency 
plan. There are at present approximately fifty (50) 
agents actively engaged in the writing of insurance and 
a commission of fifteen per cent (15%) is allowed on 
all business produced. Agents also receive specific com- 
pensation for services rendered in adjusting losses. 
Agency appointments are made by the Board of Di- 
rectors and personal surety bonds in the sum of $1,500 
are required of each agent. 


AETNA Insurance Company, 
Hartford, Connecticut 


Acquires New York City Building 


The Aetna Insurance Company of Hartford, Con- 
necticut, in an all cash transaction negotiated through 
Charles F. Noyes Company, Inc., has purchased the 
Woodbridge Building at 100 William Street, New York 
City. Centrally located in the New York insurance 
district, the building, which contains 200,000 feet of 
rentable space, is ideally situated for brokers and agents 
dealing with the company. Ultimately the building will 
house the New York City branch office of the Aetna 
Fire Group which is now located at 89 Maiden Lane, 





New York City. 


St. Louis, Mo. 


Dependable Protection 


Big enough to 
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not too big to 
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Also Air-Conditioned 
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are perfectly air-conditioned 
at the Fontenelle. Omaha's 


hotel of tomorrow invites you 
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AMERICAN INTERNATIONAL Underwriters 
Corporation, New York, N. Y. 


Manton Elected President 


At a meeting of directors held early last month, 
E. A. G. Manton, formerly vice-president and director, 
was elected president of the American Internationa] 
Underwriters Corporation. Mr. Manton succeeded 
C. V. Starr, who continues as board chairman with 
A. M. Joukowsky as vice chairman. 

Mr. Manton, still in his early thirties, was born in 
Essex County, England. Before joining the American 
International Underwriters in 1933 he was with the 
London office of the Caledonian Insurance Company 
and thereafter with the Paris office of B. W. Noble & 
Co., representatives of the Caledonian, for five years, 
For the past several years he has managed both the fire 
and casualty underwriting departments of the American 
International Underwriters Corporation and will con- 
tinue in that capacity while assuming also the broader 
responsibilities of his new office. Marine underwriting 
continues under the direction of Mr. Joukowsky. 

The American International Underwriters Corpora- 
tion manages the foreign operations of the Birmingham 
Fire Insurance Company of Pennsylvania ; Commercial 
Casualty Insurance Company, Newark, N. J.; Firemen’s 
Insurance Company of Newark; The Fulton Fire In- 
surance Company, New York ; The Hanover Fire Insur- 
ance Company of New York; Maryland Casualty Com- 
pany (Home Foreign Managers Only); Milwaukee 
Mechanics’ Insurance Company and National Union 
Fire Insurance Company, Pittsburgh. 


BOSTON Insurance Company, 


Boston, Mass. 
Marine Losses 


President William R. Hedge, in a letter to stock- 
holders dated April 30, 1942, outlined the recent experi- 
ence of the company in the marine field. 

Losses sustained by the Boston and Old Colony so far 
this year approximate $800,000, which figure exceeds 
by about $150,000 the profits realized from its marine 
operations during the very successful years of 1939, 
1940 and 1941. The losses, while substantial, amount to 
less than 5% of the Boston’s policyholders’ surplus of 
$16,499,553 reported on December 31, 1941. 

These figures may be somewhat changed as there are 
some vessels and cargoes at sea on which the company 
has liability not yet terminated, and there are probably 
some vessels lost but not yet reported. On the other 
hand, there are some additional premiums that have not 
been included for the extension of the insurance 0! 
vessels into port and also there are some cargoes that 
have already arrived but the invoices and other papers 
have just been received by the consignees and, therefore, 
declarations have not been closed out and the premiums 
not included on the company’s books. 
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President Hedge pointed out that war risk on Ameri- 
can hulls has now been very largely taken over by the 
United States Government and future writings by the 
company in this category will be comparatively small. 
The company continues to write cargo insurance which, 
to date, has shown a profit and the rates on this business 
have been advanced materially commensurate with the 
increased hazard. 


EAGLE FIRE Insurance Company, 
New York, N. Y. 


New Official Staff—To Operate Independently 


The Eagle Fire Insurance Company announced on 
May 25 that the joint operation and management of the 
Constitution Reinsurance Corporation and its prede- 
cessor, the Baltica Insurance Company, Ltd., of Copen- 
hagen, Denmark, carried through the offices of the 
Eagle, will be terminated on June 30 next. 

The Constitution Reinsurance Corporation of New 
York will open its own home office at 90 John Street, 
New York City. 

Mr. James Y. Milne, president of both the Eagle and 
the Constitution, on the date of the announcement, re- 
signed as president and director of the Eagle to devote 
his entire time to the affairs of the Constitution. Mr. 
Franklin R. Fort and Miss A. T. O’Rourke resigned 
as secretary and assistant secretary, respectively, of the 
Eagle, also, and will join the staff of the Constitution of 
New York. 

At the meeting of the board of directors of the Eagle 
the following officers were elected: President, Arthur 
L. Bowerman; vice president and secretary, Edgar C. 
Werner ; treasurer, Joseph F. Arnold; assistant treas- 
urer, George W. Koechlein; and assistant secretary, 
Lucille F. Conrade. 

All of the newly elected officers have been connected 
with the company, in many capacities, for many years. 

The Eagle will discontinue the operation of its Facul- 
tative Office in New York City. Such business in force 
will be run off and serviced from the home office at 
Newark. Its operations hereafter will be confined to 
treaty reinsurance. 


HARDWARE MUTUAL Insurance Company 


of Minnesota, Minneapolis, Minn. 


Dividend Reduction 


Hardware Mutual Insurance Company of Minnesota 
announced, early last month, a revision of its dividend 
schedule, effective May 15, 1942. Increase in losses in 
the past fifteen months, higher cost of operation, and 
lower rate of yield on investments prompted the board 
of directors to act. 

Commenting on the change, Mr. R. J. Grant, presi- 
dent of the company, said “Hardware Mutual has 
always substantially reduced the cost of insurance to 
Its policyholders through the return of a large part of 
the premium paid in the form of a dividend at the 

(Continued on the next page) 
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ENJOY LUXURIANT 
AIR CONDITIONED ROOMS 
AT THE KENTUCKY HOTEL 
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SCOTTISH UNION AND NATIONAL 


INSURANCE COMPANY ESTABLISHED 1824 
J. H. VREELAND, Manager 
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AMERICAN UNION CENTRAL UNION 


INSURANCE COMPANY OF NEW YORK INSURANCE COMPANY 
ADMINISTRATIVE OFFICES, HARTFORD, CONN. 


Providing Unsurpassed Indemnity and Exceptionally Qualified to Write All Branches of Fire Insurance. 





HARDWARE MUTUAL—Continued Mr. Sprague, who has been granted a leave of absence 


expiration of the policy. Through the years since 1899, for the duration of the war, joined The Home on July 1, 


when the company was organized, an average of 38% | 1929. He was transferred to the New York office asa 


of the premiums paid has been returned to policyholders | Special agent in the Service Department in 1930 and two 
in dividends. The business of the company originally | years later was named assistant manager of that depart- 
consisted solely of fire insurance on stocks of hardware | ment. He was elected an assistant secretary in 1935, 
and farm implements. For the past 25 years the com- | Secretary in 1937 and vice president and secretary in 
pany has been writing a fairly general line of insurance 1939. 
on dwellings, garages, and general mercantile classes, in 
addition to the hardware and implement risks. The | Promotions PEN 
average rate on the company’s business in 1900 was 
$2.48 per $100 of insurance. Today the average rate has Henry B. Reinhardt, formerly cashier, has been 
dropped to 47¢. With the general increase in losses and | elected assistant treasurer of this company, while J. W. 7” 
expenses and the reduction in yield on investments, the | Teese, Arthur F. Herman and M. A. Sedgwick have Divic 
Board thought it best to revise the dividend schedule | been made assistant secretaries. Mr. Teese has been 
until economic and world conditions were once more | supervisor of the Eastern Department. Mr. Herman A 
stabilized.” division underwriter of the Southern Department, and divic 
The effect of the revision briefly is, a reduction of five | Mr. Sedgwick has been manager of the Investment by d 
points in the rate of dividend returned on the expiring | Department. whic 
policies in the various classes: Class AA remains un- 
changed at 45% ; Class A reduced from 45% to 40% ; 
Class B from 40% to 35% ; Class C from 35% to 30% ; 
Class D from 25% to 20%. Most of the company’s | INSURANCE COMPANY of the State of Pa., 
business falls in Classes A and B which includes apart- | Philadelphia, Pa. 
ments, dwellings, garages, hardware, implements, and 
selected mercantile and light manufacturing properties | Staff Promotions 
located in protected towns. 


Fire 


Recent promotions within the official staff of this com- 

yany include the advancement of Alfred S. Willits to 

THE HOME INSURANCE Company, the position of treasurer and the appointment of Leland 

New York, N. Y. E.-Roaf to the post of assistant secretary. Secretary 

Elmer Van Dusen was elected a member of the com- 

Sprague Joins Army pany’s board of directors. 

Mr. Willits, who joined the company in 1936, pre- 
Mortimer E. Sprague, vice president and secretary of | viously had been associated with Joseph Froggart & Co. 

the company, reported for duty on May 15 at Washing- | for a period of about ten years. Mr. Roaf, the new 

ton, D. C., as a captain in the U. S. Army. assistant secretary, had been a state agent for the com- Asso 
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pany since 1934. Merrill N. Thompson succeeded Mr. 
Roaf in the field as state agent for Massachusetts, Maine 
and Rhode Island. 


MINNESOTA IMPLEMENT MUTUAL Fire 


Insurance Company, Owatonna, Minn. 
New Title Adopted 


At the annual meeting held April 21 the company 
adopted the title “Mutual Implement and Hardware In- 
surance Company.” This is the second change in title 
made by this company since its formation in 1904 and 
was adopted to more clearly reflect the class of business 
in which it specializes. Together with the Hardware 
Dealers Mutual Fire Insurance Company it issues com- 
bination policy contracts titled “Federated Hardware 
Mutuals,” each company assuming one-half of the 
liability. 


PENNSYLVANIA LUMBERMENS MUTUAL 


Fire Insurance Company, Philadelphia, Pa. 


Dividend Adjustments 


At the annual meeting held April 28 adjustment in 
dividend rates on certain classes of business was voted 
by directors. The present dividend scale on all policies 
which became effective on June 1, 1942 follows: 

Sprinklered Risk Mutuals, 334%. 

Building Owners Federation: Class A, 50%; A-1, 
30% ; Commuted rate, 25%. 

Lumber Mutuals (written through New York and 
California offices), 20%. 

Inland Marine, Airplane, Tornado, Windstorm and 
Cyclone, 15%. 

Use and Occupancy, Rents and Profits, 10%. 

Automobile Collision, 5%. 

Lumber and Woodworking 25% except in Alabama, 
Florida and Georgia where the return is 20%. 

All other classes of risks and coverages 20%. 


PENNSYLVANIA MANUFACTURERS 
Association Fire Insurance Company, 


Philadelphia, Pa. 
Dividend to Policyholders 


The regular dividend of 50% of the premium, on 
other than minimum premium risks, has been declared 
by directors for the second quarter of 1942. Authoriza- 
tion for the payment of this dividend has been received 
from the Insurance Commissioner of Pennsylvania. 
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RHODE ISLAND Insurance Company, 


Previdence, R. |. 
Addition to Staff 


F. W. Clarke, Jr., formerly manager of the Insurance 
Department of the Southern Cotton Oil Company, sub- 
sidiary of the Wesson Oil & Snowdrift Company, and 
for many years an active insurance agent in Savannah, 
Georgia, has been elected secretary of the Rhode Island 
Insurance Company. Mr. Clarke, for the past several 
years until December 31, 1941, had been executive vice 
president of the Houston Fire & Casualty Insurance 
Company, Houston, Texas. 


ST. LOUIS FIRE & MARINE Insurance Company, 
St. Louis, Mo. 


Examined 


A favorable examination into the affairs and condition 
of this company was completed as of December 31, 1941 
by the Missouri Insurance Department. The report 
covered the period from December 31, 1939, the date of 
the last previous examination, to and including Decem- 


ber 31, 1941. 


86 





The position of the company, as determined by the 
examiners, was sound with total assets at the year end 
of $817,904 and policyholders’ surplus of $355,906, as 
against total liabilities of $461,998. The policyholders’ 
surplus reflects an increase of $11,041 compared with its 
filed annual statement. 

Excerpts from the examination report follow: 


Management Contract 


Under the provisions of an agreement entered into 
on January 1, 1939 with the General Insurors Inc., the 
General Insurors agree to act “As General Manager and 
operate the Company, having supervisory control over it. 
The General Insurors further agree to furnish, without 
cost to the Company, the necessary office space and 
equipment as well as clerical hire essential to the oper- 
ation of the business, except as set out in the agree- 
ment.” 

As a consideration for this contract the General In- 
surors are to be retained as General Agents for the 
Company in the territory of St. Louis and St. Louis 
County, Missouri. In addition it receives a graded ex- 
pense allowance on business it produces. 


Reinsurance 


The Company has reinsurance treaties in effect, 
whereby it cedes and accepts reinsurance on both an 
automatic and facultative basis. Its minimum and maxi- 
mum retention on fire hazards by districts is set out 
below: 


Unprotected Risks ............. $1,000.00 
POMOUIT CRIMES. yieccs ec veewsdas 7,500.00 
CEE dtd dhs eneoeanesess 15,000.00 
Automobile Fleets ............. 2,500.00 


As a basis for determining its retention on any one 
risk, the Company is guided by the desirability of the 
risk as well as the ratio its surplus bears to the unearned 
premium reserve. 

The Company has a first excess pool arrangement 
with the following companies in connection with its 
Inland Marine business : 


Per Cent 

Company Accepted 
Prudential Ins. Co., of Great Britain ........ 30% 
Inter-Ocean Insurance Company ........... 50% 
North Star Insurance Company ..........-. 20% 


The maximum ceded under this arrangement cannot 
exceed ten times the amount retained by the Company 
for its own account with limits of $50,000.00 on ordi- 
nary construction and $100,000.00 on fireproof and 
sprinkler risks. 

In addition to the above, the Company has automatic 
pro rata treaties in connection with its fire and kindred 
lines, whereby it cedes its excess on the following basis: 


Per Cent 

Company Accepted 
Prudential Ins. Co., of Great Britain ........ 30% 
Indiana Insurance Company ...........-.+- 10% 
Inter-Ocean Insurance Company ........... 25% 
North Star Insurance Company ............ 30% 
National Insurance Company ............+.- 5% 
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The foregoing contracts are limited so that the Rein- 
surer’s portion can, in no event, exceed ten times the 
amount carried by the Company for its own account. 


The Company also carries catastrophe, fire, wind- 
storm and hail coverage with Lloyd’s of London as set 
forth below: 


First Excess 


Over $50,000.00 of loss arising from any one hazard, 
the Company to participate to the extent of 10% in any 
loss above $50,000.00, but 1 maximum exposure of Re- 
insurer is $185,000.00. 


Second Excess 


Covers loss over $250,000.00 but maximum exposure 


of Reinsurer is $750,000.00. 


First Hail Excess 


Over $10,000.00 of loss arising from one catastrophe. 
the Company to participate to the extent of 10% in any 
loss above $10,000.00, but the maximum exposure of 
Reinsurer is $36,000.00. 


Financial Statement 


The following statement reflects the company’s finan- 
cial condition as of December 31, 1941 as determined 
by the examiners. 


Admitted Assets 


Real estate 

NE MD oi cain cedenecsocaads 
Bonds, market value 

Stocks, market value 

Cash on hand and in banks 

Current premium balances 

Bills and accounts receivable 

Accrued interest 

Reinsurance recoverable 

Miscellaneous 





Total Admitted Assets .......... 
Liabilities 


$41,336 
402,491 
18,171 


$461,998 
212,500 
143,406 


Unpaid claims and adjustment expenses 
Unearned premiums 
faxes and other expenses 





Total Liabilities 
Capital stock 
Net surplus 





$817,904 


FOR JUNE, 1942 
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oats TO MANHATTAN SOON? 
You’ll want a hotel that’s convenient . . . with swell 
food .. . extra services . . . and moderate rates. We 
think Hotel Pennsylvania is your ideal hotel. 
Double-check us to see if you agree: 


Where's it located? 


ar remoroane > Hotel Pennsylvania is just across the 
street from Pennsylvania Station. 
You can walk to many of your stops, 
save yourself time and cab fare. And 
busses and subways are right outside 
our door! 


] How’s the food? 


— ~ Just try the Coffee Shop for the tasti- 

“est breakfast you've ever enjoyed! 

Delightful dinners in the Café Rouge 

at surprisingly modest prices . . . 
delightful dance music, too! 


If you should need a typewriter . . . 
icebag .. . pajamas. . . overnight kit 

. we'll lend them to you at no 
extra cost! 


\Y 
r] What are the rates? 


S \ You can geta newly decorated room 
at —_++.+ Spacious... airy... tastefully 
», — furnished . . . for as low as $3.85! 
. 
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N. WONDER so many insurance 
people call Hotel Pennsylvania “home” in New 
York! Try it on your next trip! 


HOTEL PENNSYLVANIA 


JAMES H. McCABE, General Manager 
THE STATLER HOTEL IN NEW YORK 


Opposite Pennsylvania Station 











A NAME 
YOU 
CAN TRUST 


Established 1897 








CASUALTY COMPANY 
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SECURITY NATIONAL Fire Insurance Company, 


Galveston, Texas 
Retired from California 


The Security National Fire Insurance Company has 
retired from the State of California, and all outstanding 
liability written through the California branch office has 
been reinsured with the Inter-Ocean Reinsurance Com- 
pany, Cedar Rapids, Iowa. The agency plant of the 
company in the state has been acquired by Spear & Com- 
pany, Inc., of Los Angeles and San Francisco. Direet 
premium writings of the Security National in California 


amounted to about $80,000 in 1941. 


UNITED AMERICAN LLOYDS, 
New York, N. Y. 


Liquidating 


The affairs of the United American Lloyds were 
placed in the hands of the New York Insurance Depart. 
ment for liquidation on March 17, 1942. 

This Lloyds association which was organized on 
April 12, 1892, had been managed by the Independent 
Agency Company, Inc., as attorney-in-fact since Febru- 
ary, 1935. Underwriting under this management had 
been restricted to automobile insurance, principally 
finance accounts. On December 31, 1940, the association 
had total assets of $108,000 and policyholders’ surplus 
of $77,000. 


UNITY FIRE Insurance Corporation, 
New York, N. Y. 


In Process of Organization 


This new domestic company is being organized under § 


the laws of the State of New York with initial capital 
stock of $250,000 to succeed the United States branch 
of the Union Fire, Accident & General Insurance Con- 
pany, Paris, France. As a New York incorporated 
company it will write fire and allied lines of reinsurance, 
excluding marine, the same classes of business which are 
authorized for the United States branch of the Union 

This is the first step toward the conversion of the 
United States branch of the Union to a domestic carrier 
basis. When all details have been completed the new 
company will succeed to the resources now possessed by 
the U. S. branch of the Union, and its operations will be 
directed by officials now supervising the branch’s affairs 
It is expected that John A. Heinze, member of the firm 
of Fester, Fothergill & Hartung, United States Man- 
agers of the Union, will be president. The stock of the 
Unity Fire Insurance Corporation will be held by three 
United States citizens under an irrevocable voting trust 
agreement. 

The Union, which has maintained a branch in the 
United States since 1910, reported on December JI 
1941, total assets with securities at market of $1,288,260 
and surplus, including statutory deposits, of $1,260,751! 
as compared with liabilities of only $27,812. 
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TY NEWS 


REPORTS ON 
COMPANIES AND ASSOCIATIONS 


CENTRAL MUTUAL Casualty Company, 
Kansas City, Missouri 


Report of Examination 


This company was favorably examined by the Mis- 
souri Insurance Department as of December 31, 1941. 
Using Convention market values for bonds and stocks, 
the examiners found the company to have total admitted 
assets of $240,197, total liabilities of $185,232 and a 
surplus of $54,965. These figures are substantially the 
same as reported by the company in its December 31, 
1941, Convention form annual statement, The liability 
for unpaid claims was fixed at $68,414, based on case 
estimates for miscellaneous lines and Schedule “P” for 
open liability claims. Unpaid claim expense was esti- 
mated at $2,568. The examiners stated that “The com- 
pany pays its claims promptly and . is justified in 
resisting claims that are not paid on demand.” 


CENTRAL SURETY and Insurance Corporation, 
Kansas City, Missouri 


First Quarter Results 


At March 31, 1942, admitted assets were $9,840,751, 
an increase for the quarter of $242,451. Cash and bonds 
of $7,816,625 were up $153,883. The company also 
showed increases in reserves for unpaid claims and for 
unearned premium liability, the total of all reserves 
being $6,379,690, a gain of $151,305 since the end of 
1941. After payment of stockholders’ dividends of 
$40,000, surplus increased $91,146, to $2,461,061. Net 
premiums written were $1,865,492, or $371,308 more 
than written in the first three months of 1941. 

At the regular quarterly meeting of the board of di- 
rectors held on May 5, 1942, a quarterly dividend of 
40 cents per share was declared, ‘payable May 15, 1942, 
to stockholders of record May 8, 1942. 


CONNECTICUT GENERAL Life Insurance Co., 


Hartford, Connecticut 
Enters Non-Occupational Field 


Effective immediately, this company will insure war 
workers and others in hazardous employment under ac- 
cident contracts for non-occupational injuries. Occupa- 
tions below “C” classification will be insured at Class A 
tates, with a rider attached to exclude those injuries 
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covered by workmen's compensation benefits. Contracts 
are offered up to $5,000 principal sum, $25 weekly in- 
demnity and $1,000 medical reimbursement. 


CONSOLIDATED UNDERWRITERS, 
Kansas City, Missouri 


Report of Examination 


This exchange was examined by the states of Mis- 
souri, North Dakota and Oklahoma as of June 30, 1941. 
The report covers the two years from June 30, 1939, 
and is favorable; the examiners stated that “the report 
shows the Exchange to be in sound financial condition.” 

Assets were fixed at $4,623,955 and surplus (includ- 
ing $566,245 initial surplus deposit) was $2,030,926. 
Net premiums written in the first six months of 1941 
were $1,650,806. 

As of the date of examination, assets included cash of 
$2,405,842 and bonds of $1,748,815, market value. The 
bond account shows little activity, issues being pur- 
chased for permanent investment. No issue was in de- 
fault of interest or principal at date of examination. 

The examiners developed both Schedule “P” and 
case basis reserves as of June 30, 1941. The report 
states that the Schedule “P” formula reserve, which 
was used in the report, exceeded case basis estimates 
by $852,542. Schedule “O,” or miscellaneous lines re- 
serves were found to be adequate. The report states, 
“Claims are promptly and carefully investigated and 
adjustments appear fair.” 

At December 31, 1941, the exchange reported assets 
of $4,751,871, surplus of $2,082,202 and net premiums 
of $3,468,781. 


CONTINENTAL CASUALTY Company, 
Chicago, Illinois 
Liberalizes A-| Classification 

As an emergency measure, this company has modified 
the requirements for the Class A-1 rating for automobile 
liability and property damage coverage. Because many 


(Continued on next page) 
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TIME, always valuable, is now more 
precious than ever. Save time by stay- 
ing at the McAlpin. Its ideal midtown 
location is right where it’s most con- 
venient for business or pleasure. 


Rooms with private bath 


Single from $3.30 
SAVE Double from $4.95 
TIME 
. @ 1 BLOCK FROM PENN STATION 
° @ S MINUTES TO TIMES SQUARE 


@ 8. &0. Motor Coaches stop at our door 





HOTEL M‘ALPIN 


BROADWAY at 34th STREET, NEW YORK 
Under KNOTT Management JOHN J. WOELFLE. Manager 








CONTINENTAL CASUALTY—Continued 


more car owners this year than last will keep their mile. 
age within the 7,500 mile limit, the Class A-1 rating wil] 
be based upon prospective mileage rather than on that 
driven in the past under different conditions. Effective 
as of May 1, 1942, the company will accept, as a re. 
quirement for Class A-1 rating, the assured’s estimate 
that he will not drive over 7,500 miles during the en. 
suing policy year. 

A current improvement in automobile experience was 
marked by M. P. Cornelius, president, who stated that, 
for the first time in approximately four years, accident 
frequency has shown a decline. This, Mr. Cornelis 
believes, is due to a change in exposure through the re. 
striction of driving to essential mileage, aided by an 
increased appreciation by car owners of the care wit! 
which their automobiles should be used and preserved 


EMPIRE MUTUAL CASUALTY Company, 
New York, New York 


Writing General Liability 


This company has started to write general liability 
coverage, in addition to automobile liability and propert 
damage. Previously operations had been confined 1 
writing automobile coverages on taxicab, pleasure ani 
commercial cars. 


EMPLOYERS MUTUAL Casualty Company, 


Des Moines, lowa 


Entering Surety Field 


On June Ist this company entered the fidelity an 
surety bond field. J. R. Owens has been named managtr 
of a new department to write fidelity and surety bond: 
and various types of burglary insurance. At presetl 
the new lines will be written in Iowa only. Business wil 
be written at rates now being charged by the nor 
bureau companies in Iowa. 


EUROPEAN GENERAL Reinsurance Compan) 
Limited, U. S. Branch, New York, N. Y. 


Favorably Examined 


The New York Insurance Department has released ‘ 
report of examination of this United States brane 
covering the three years from July 1, 1938, to June F) 
1941. Since September 29, 1911, when the compat 
entered the reinsurance business in this country, it ha 
written net premiums of $170,230,637 and has pai 
losses of $65,974,070. Gains from operations hav 
totaled $16,901,642, of which $8,486,880 is from under: 
writing and $8,414,763 from investments. The U. 5 
branch has remitted $9,020,626 (net) to the home offie 
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and the remaining surplus to policyholders at June 30, 
1941, was $7,881,016, including statutory deposit of 
$1,050,000. 

Investments in highest grade bonds have increased 
in relation to assets since the previous examination, and 
U. §. Governments, which were 29% of assets at June 
30, 1938, are 49% in the current report. Bonds rated 
Aaa have shown a similar gain from 54% to 78% of 
all bonds owned, while bonds rated A or better are 
shown as 95% against 84% at mid-year 1938. Of all 
stockholdings, nearly half is in shares of the affiliated 
North American Casualty and Surety Reinsurance 
Corporation ($1,555,346 at date of examination) while 
the remainder are diverse, with largest holdings in 
medium and high rated issues. 

In a comprehensive study of all reserves for unpaid 
losses, the examiner established a total reserve of 
$8,395,524, or $825,387 less than that set by the com- 
pany. The reductions were for miscellaneous lines, 
$525,597 ; liability, $19,443; workmen’s compensation, 
$155,121; and credit, $125,226. In addition, case basis 
estimates of outstanding liability losses were $959,653 
below the formula figure, while compensation case basis 
reserves were $18,180 lower than formula. 

After various other adjustments in assets and lia- 
bilities, the examiner increased the surplus funds as 
shown by the branch from $5,861,830 to $6,831,016. 
Admitted assets were fixed at $23,482,297 and liabilities 
$15,601,281, exclusive of the $1,050,000 statutory 
deposit. 


GENERAL TRANSPORTATION Casualty and 
Surety Company, New York, N. Y. 


Report of Examination 


As of March 31, 1941, the New York Insurance De- 
partment conducted an examination of this company, 
which transacts principally statutory liability business. 
The major portion of the company’s business is pro- 
cured from assureds which are closely identified with 
Interests controlling its financial management. As a re- 
sult of the examination, the company’s surplus was in- 
creased from $397,488, as reported by the company at 
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March 31, 1941, to $488,708. Of various adjustments 
in assets and liabilities, the largest was a decrease of 
$128,854 in the reserve for unpaid liability losses (other 
than New York statutory auto). Assets were fixed at 
$2,285,571, while capital was $550,000 and surplus 
$488,708. 

Investments are principally in bonds, valued by the 
examiner at $1,360,481. Of this amount, 44.24% were 
WU. S. Governments (Aaa), while 96.44% were rated 
Baa or better. The examiner made various suggestions 
as to administrative and accounting procedure, all of 
which have been adopted by the management. 


GLOBE INDEMNITY Company, 
New York, N. Y. 


First Quarter Statement 


At March 31, 1942, total admitted assets were $44,- 
821,255, capital $2,500,000, surplus $7,500,000, and 
voluntary reserve for contingencies including fluctua- 
tion in market value of securities $5,955,639, with bonds 
and stocks valued on the New York Insurance Depart- 
ment’s basis. On the basis of March 31, 1942, market 
quotations for all bonds and stocks owned, this com- 
pany’s total admitted assets would be increased to $46,- 
339,145.96 and the voluntary reserve for contingencies, 
including fluctuation in market value of securities to 


$7,473,529.12. 


HUDSON MOHAWK MUTUAL Casualty 
Company, Albany, New York 


Policyholders' Dividend 


The New York Insurance Department has approved 
this company’s application for payment of a dividend 
on policy expirations during the two years between 
January 1, 1940, and December 31, 1941. The dividend 
is at the rate of 10% for all classes of business. 
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UNITED STATES 


CASUALTY COMPANY 


INCORPORATED MAY 1895 


Has been paying in full its every 


obligation 


For Over 45 Years 


Home Orrice: 60 JoHN Street, N. Y. 





Complete Service 
in One Company 


Fire and Windstorm 
and all Allied Lines 





All forms Casualty Insurance 
Fidelity and Surety Bonds 


° AMERICAN - 
FIRE AND CASUALTY COMPANY 


An Old Line Company 


Home Office — Orlando, Florida 
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INDEMNITY INSURANCE Company of North 


America, Philadelphia, Pennsylvania 
Extends Merit Rating 


The merit classification and rating plan of this com- 
pany has been extended to owners of commercial auto- 
mobiles, beginning May 1, 1942. It was adopted in 
1932 for passenger automobiles, and the extension to 
the commercial field is believed by the company to be 
the first in the insurance field. The plan provides a 
system of rewards for safe driving. Owners of pas- 
senger cars and trucks having no accidents involving 
bodily injury or property damage loss may earn a credit 
of 5% on the first annual renewal, 10% on the second 
annual renewal and 15% on succeeding annual renewals, 


LIBERTY MUTUAL Insurance Company, 


Boston, Massachusetts 
Policyholders' Dividend 


The regular dividend to policyholders of 20%, 
through the latest declaration by the board of directors, 
applies to expirations through June 30, 1942. Since 
organization, the rate of dividend to policyholders has 
never been less than 20%. 


MANUFACTURERS’ CASUALTY Insurance 
Company, Philadelphia, Pennsylvania 


Elects Director 


Roland S. Morris, former United States Ambassador 
to Japan, has been elected a director of this company. 
Mr. Morris is a member of the law firm of Duane, 
Morris & Heckscher. 


MARYLAND CASUALTY Company, 


Baltimore, Maryland 
Bramble Secretary 


Glenn C. Bramble was elected secretary of the com- 
pany, succeeding the late John’A. Hartman. Mr. Hart- 
man died on May 12th after serving as secretary of 
the company for 25 years. Mr. Bramble was elected an 
assistant secretary of the company in 1935. 


Offers Schedule Accident Policy 


The accident and health department of this company 
has released to its field representatives a new, schedule- 
type accident contract which, in a single policy form, 
may be issued to cover any combination of accident 
benefits by proper entry on its face of coverage and 
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rates. Provisions conform essentially to the “standard” 
form. Coverage may include weekly indemnity for total 
or partial disability, or both; death benefit ; double in- 
demnity ; and medical reimbursement, in any combina- 
tion. In California, weekly indemnity must be included. 
The policy is not offered in Massachusetts. 


$1. PAUL CASUALTY Company, 


St. Paul, Minnesota 
Receiver Appointed 


Newell R. Johnson, Minnesota Commissioner of. In- 
surance, was appointed receiver on April 16, 1942, for 
this small mutual automobile insurance company. It 
had been in business less than a year; license was 
granted June 17, 1941, and the original guaranty fund 
was $10,730. 


STANDARD ACCIDENT Insurance Company, 
Detroit, Michigan 


Stockholders’ Dividend 


The current annual dividend rate of $2.50 per share 
has been continued by the declaration of a dividend of 
62¥% cents per share to be paid June 5, 1942, to stock- 
holders of record May 25, 1942. 


STERLING INSURANCE Company, 


Chicago, Illinois 
Plans Agency Development 


This company is planning the development of an 
agency organization for the production of commercial 
accident and health business. In 1941, net premiums 
written were $1,457,000, all accident and health business 
obtained through direct mail, radio and other advertis- 
ing. ' 


SUBURBAN AUTO Insurance Company, 


Wheaton, Illinois 
Favorably Examined 


The Illinois Insurance Department has completed an 
examination of this company made as of December 31, 
1941, and finds the company to have assets of $781,043, 
capital of $200,000 and surplus of $108,588. These 
figures are substantially the same as reported by the 
company in its convention statement. 

(Continued on page 95) 
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AMICO Can ive You MORE Lines 


America’s best insurance agents agree that they need more 
lines for the job ahead, to 
—Spread their business 
—Turn their efforts into new sales records 
—Increase their premium volume 
—Get a broader agency foundation 


Realistically, and as ever abreast of the times, AMERICAN 
MOTORISTS features these facts: 


1. It always has paid policyholders substantial 
dividend savings at the end of their policy 
terms. (These savings have definitely carried 
weight for American Motorists producers at 
renewal time.) 

2. It offers (in addition to Automobile), Boiler 
and Machinery, Workmen’s Compensation, 
Public Liability, Personal Accident, Burglary, 
Plate Glass, and Fidelity and Surety Bonds. 

3. It has had a long experience in handling these 
lines. 

4. Its Safety Engineering and Claim service 
co-operates with agents, gets results, and helps 
you get and hold the business. Service is what 
brings success to you today. 

. It is a multiple-line company with automobile 
history, in full sympathy with your problems 
and able to help you as it has helped others. 


If you want a LIVE connection with a MULTIPLE-LINE 
Company find out about the American Motorists franchise 
in your community. Just write on your letterhead, today. 


w 





MOTORISTS INSURANCE COMPANY 


Jomes $. Kemper, President 
Sheridan at Lawrence, Chicago, U. S. A. 





New York City: 342 Madison Avenue @ Philadeiphia: 12 8. i2th Street 

Boston: 260 Tremont Street @ Los Angeles: Rives-Strong Buliding 

San Francisco: Russ Bulliding ae Atlanta: 41 Exchange Place 
Syracuse: Kemper Insurance Buliding 
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SPECIAL SERVICES 








S. ALEXANDER BELL 
Associated with 
BAUMANN, FINNEY & CO. 
Certified Public Accountants 
Insurance Accounting, Audits and Systems 


208 SOUTH LA SALLE STREET 
CHICAGO, ILLINOIS 
Telephone: Central 1370 








CHASE CONOVER & CO. 


AUDITORS AND ACCOUNTANTS 
135 SOUTH LA SALLE STREET 
CHICAGO 


Telephone Franklin 3868 





DALE & COMPANY 
LIMITED 
C. GILBERT ROSS, PRESIDENT 


COMPLETE INSURANCE SERVICE 
THROUGHOUT CANADA 
LLOYD’S AGENTS ... MONTREAL 


Offices at 


MONTREAL, VANCOUVER, TORONTO, 
WINNIPEG, HALIFAX 


Associate Offices 


Payne & Hardy, Ltd. Hamilton, Ont. 
David J. Morland, Ltd. North Bay, Ont. 


Wolfe, Corcoran & Linder 


Consulting Actuaries 
Auditors and Accountants 


116 John Street, New York, N. Y. 














WOODWARD and FONDILLER, Inc. 


Consulting Actuaries 
Insurance Accountants 
90 John Street, New York 


Telephone Barclay 7-3428 








HARRY S. TRESSEL 
Certified Public Accountant 
and Actuary 
10 8S. La Salle Street 
Chicago, Ill. 


M. Wolfman, A.A.I.A. 
N. A. Moscovitch, Ph.D. 
L. J. Lally Franklin 4020 











WINZER & CO. 
CERTIFIED PUBLIC ACCOUNTANTS 
29 SOUTH LASALLE STREET 
FRANKLIN 6085 
CHICAGO 








WOODWARD, RYAN, SHARP 
& DAVIS 
Consulting Actuaries 


41 PARK ROW, NEW YORK 
Telephone Beekman 3-5656 
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SUBURBAN AUTO—Continued 


In “Summary” comments, the examiners stated that 
“The company’s investment portfolio appears to be well 
diversified and a good cash position has been main- 
tained,” and that “Prompt settlement of policy obliga- 
tions is made in a manner which affords policyholders 
equitable treatment.” Reserves for unpaid liability 
losses were computed on both Schedule “P” formula 
and case basis. The statutory reserve of $134,645 was 
found to exceed case estimates by $40,552. Reserves 
for losses other than liability were considered ample. 
The report was favorable to the company. 


THE TRAVELERS Insurance Company, 
Hartford, Connecticut 


New Director 


Frederick Norton Belding has been elected a director 
of the three Travelers insurance companies and the 
Charter Oak Fire Insurance Company, succeeding the 
late Francis T. Maxwell. Mr. Belding was vice presi- 
dent and general manager of Belding Brothers and 
Company Mills from 1916 to 1927, and vice president 
of Hockanum Mills Company until 1934, when he re- 
tired from the active direction of business. 








Excess 
Underwriters, 
Sur. 


Excess Covers — Reinsurance 
Casualty — Fire 





LESTER A. MENEGAY 
Vice President 


ARTHUR VON THADEN 
President 


90 John Street, New York 
BEekman 3-1170 
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Apr. 8 
Judge Says, The—Sidney A. Wilson ..........ceccesecceees June 61 

Liability of the Employer for Sabotage and Bombing In- 
juries—Albert B. Cumhff ..cccccccccccscccccccccccccscvcese June 73 


GENERAL ARTICLES 


Accidents Aid the Axis—Harry Armand .........+.eeeeeee: May 23 
Advertise or Not To Advertise, To—William Fetridge ......2 Apr. 43 
Agency and Home Office NewS ........cccccceccecececcecees June 63 
Auto Age and Accidents—Susan B. Hecker ......06.000e0000% Jan. 51 
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Canadian Outlook—Jnsurance ¢& Financial Review ......... Mar. 41 
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errr er June S81 
Aetna Fire Group, Hartford 
SE SUED o-c-c-00besesccsseses Mar. 91 
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Aetna Insurance, Hartford 
(Acquires New York Building)... 
Aetna Life, Hartford 


June 81 


NE OUND, o.0:s.0.0.0.0:6:6.50¢000: Jan. 81 
Allied Mutual Casualty, Des Moines 

(Favorably Examined) ........... Jan. 81 
Allied Underwriters, Dallas 

(Examination in Progress) ...... Mar. 103 
Allstate Fire Insurance, Chicago 

(Examination Report) ............ Feb. 71 
Allstate Insurance, Chicago 

SEPT BMENEIIED ws cccccceccccccéioce Feb. 85 


(Favorably Examined) ........... Feb. 85 
American Alliance Ins., New York 

(Officers—Directors Protected) ...Apr. 93 
American Automobile, St. Louis 

(General Lines Near Completion)..Jan. 81 
American Foreign Insurance, New York 


SEE COMMER) cccsccccocsccccccc May Gl 
American Insurance, Newark 
(Addition to Official Staff) ...... Jan. 69 
Ser Mar. 91 
American International, New York 
(Manton, President) ............. June 82 
American Mutual Liability, Boston 
(Policyholders’ Dividend) ........ May 89 
American Mutual Reinsurance, Chicago 
(Plans Aggressive Campaign) ....May 81 
American Policyholders’, Boston 
(Policyholders’ Dividends) wre ee May 89 
American Re-Insurance, New York 
(Stockholders’ Dividend) ........ Mar. 103 


American States Fire, Indianapolis 
(Establishing Undr. Personnel) ..Feb. 72 
American Surety, New York 


SMPENOUUOE MGGOE) ccccccccccccccces Jan. 81 

(Cost of Living Bonus) .......... Feb. 85 
ADR. alachian Insurance, Providence 

Pree Feb. 73 

PR a Mutual Casualty, Chicago 

(Report of Examination) ere rer May 89 
Associated Builders, New York 

(Sponsors Fire Carrier) .......... Mar. 91 
Associated Factory Mutuals, Boston 

(Deposit Refund Reductions) ....Apr. 93 

De acacia acd eb ec.on eee Apr. 93 
Associated Hospital Service, New York 

(Increases Benefits) .............. ‘eb. 85 


Associated Reciprocal, New York 
(Elections to Advisory Committee) Jan. 69 
Atlantic Mutual Insurance, New York 


ED 6.9. 5.0.6-010'00.00:0-06-0:0:0 08 Feb. 73 
(100th Anniversary) .............. May 81 
frre May 83 
Baltimore National Insurance, Baltimore 
ye erry Apr. 93 


Bankers Indemnity Insurance, Newark 


CREVEMCS TISREEE) ..cccccccseces Mar. 103 
Boston Insurance, Boston 

I MONEE 506-6-66.0000000000% June 82 
British Aviation Insurance, London 

SECOES CURRED) 00. cc ceccccscceces Feb. 73 
Business Men’s Assurance, Kansas City 

(Increases A. & H. Volume) Sarge eoe Feb. 85 


Butchers’ Mutual Casualty, New York 
(Present Dividend Seale) Wecwsek Apr. 103 

Caledonian American Insurance, New York 
SOW PROMO) cocccccccccoccccsDitl, OL 
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Caledonian Group, Hartford 


CRAREE TRGUIOE) sccccccccnscccseccce Jan. 69 
Caledonian Insurance, Hartford 

(New U. 8S. Manager) oars ere dhe, ire Apr. 94 
Camden Fire Insurance, Camden 

(Thompson Deceased) .........+.- Jan. 69 
Canadian Fire, Winnipeg 

(Official Staff Changes) .......... Apr. #4 
Canners Exch. Subrs., Chicago 

CWaermer DGCeRSOd) ....ccccceccces Jan. 69 
Central Mutual Casualty, Kansas City 

{rom ees Jan. 81 

Report of Examination) ........ June 89 
Central Mutual, Chicago 

(Assessment Sustained) ........ Mar. 103 


Central Surety and Insurance, Kansas City 
(Withdraws from Surety Ass’n) .Feb. 85 





(Preliminary Figures) .......... Mar. 103 

(Stockholders’ Dividend) ..June 8&9 

(First Quarter Results) .........¢ June 89 
Century Indemnity, Hartford 

CQPRECERE GME) co ccccccccccese Mar. 103 
Charter Oak Fire, Hartford 

(Enters Additional States) ....... Feb. 74 

(See Travelers Fire) ............ r. 102 


Chicago Ice Producers Mutual, Chicago 





(Favorably Examined) ........... Feb. 
Citizens Casualty, New York 

(Merger Basis Reached) .......... Jan. 81 
Coal Operators Casualty, Pittsburgh 

(Receives Large Settlement) ...... Feb. 86 

(Increases Capital) .............. Feb. 86 
Colonial Insurance, Los Angeles 

CHOW COMBORG) oc cccccsccecccceses fay 89 
Colonial Mutual Comp., Los Angeles 

(Converting to Stock) ............ Feb. 86 

(Stock Conversion Plan) Mar. 104 

(Stock Plan Progress) .......... Apr. 103 
Columbia Accident Insurance, Lincoln 

(Voluntary Retirement) ..........May 89 


Commercial Bankers Mutual, Kansas City 
returns eee Feb. 87 
Commercial Indemnity, Indianapolis 


(Annual Statement Figures) ...... May 89 
Commercial Standard, Fort “Worth 
(Convention Examination) ers Jan. 82 


Connecticut General Life, Hartford 
(Enters Non- -Occupational . Field).June 89 
Consolidated Underwriters, Kansas City 


(Report of Examination) ......... June 89 
Continental Casualty, Chicago 

(Preliminary Figures) .......... Mar. 104 

(Extends War Risk Cover) ...... Mar. 104 

(Liberalizes A-1 Classification) ..June 89 
Continental Insurance, New York 

(Year-end Statement) bo etenwneee Feb. 74 
Corroon & Pad nolds, Jersey City 

te a rrr Apr. 94 


Corroon & Reynolds, New York 
(Management Indemnification) ...Apr. 95 
Eagle Fire, New York 


(To Operate Independently)...... June 83 
Emmeco Insurance, South Bend 
(Enters Fire Field) tS eee Apr. 95 


Empire Mutual Casualty, New York 


(Writing General Liability) .June 90 
Empire Mutual Insurance, Chicago 

(Placed in Receivership) Ciao uane Apr. 103 

(Receiver Appointed) ............ May 90 


Employers’ Liability Assurance, Boston 
(Palmer Retires) .......cecce.+.-MnP. 105 
es Mutual Casualty, Des Moines 


ntering Surety Field) ......... June 90 
Employers Mutual Liability, Wausau 
(Record 1941 Volume) ..........) Mar. 104 


Employers Reinsurance, Kansas City 
(Substantial Premium Increase) Mar. 10 
European General Reinsurance, New York 


(Favorably Examined) .......... June 90 
Excelsior Insurance, Syracuse 

.. . . ASS eer Jan. 70 

(Staff Changes) ..........0....-.-Mar, @ 

(Annual Report) ................Mar. 9% 
Excess Insurance of America, New York 

CD SOUNOED cccvccascdescecs Feb. 87 
Excess Underwriters, New York 

CCRPCIEE CROMMOE) nc ccc ccrccccvces Feb. 87 
Factory Insurance, Hartford 

(Hew PROGBORE) 2c cccvcaccescoes Mar. 92 

eS eae 
Farmers’ Mutual Automobile, Madison 

(Report of Examination) ........ an, & 


Federal Insurance, Jersey City 

(Cuban Subsidiary Organized) ..Jan. 70 
Fidelity-Phenix, New York 

(Year-end Statement) ............ Feb. 74 
Fire Association, Philadelphia 

ee arr eee Feb. 76 
Fireman’s Fund Group, San Francisco 


i ae Lou kobe ween om Feb. 76 
Firemen’s Mutual, Providence 
Ce ED nscccccecesrcosnced ar. 93 


Fitchburg Mutual Fire, Fitchburg 
(Dividend Reduction) i 
General Exchange Insurance, York 
(Deny Casualty Affiliate Plan) ....Feb. 8% 
General Insurance, Seattle 


(War Risk Coverages) .......... Mar. 9% 

(War Risk Insurance) ..........Apr. % 
General Reinsurance, New York 

(Annual Statement Figures) -Apr. 108 
General Security Assur., New Yo rk 

(COMMS TRCTORSS) 202 .cccccccccecs n. 70 
yeneral Transportation Casualty, Ee “York 

(Report of Examination) ........ une 91 
George Rogers Clark Casualty, Rockford 

(Report of Examination) ........ May 
Globe Indemnity, New York 

(First Quarter Statement) ...... June 91 
Government Personnel Auto., San Antonio 

Ey Feb. 
Grain Dealers National Mut., Indianapolis 

(Dividend Reductions) ........... May 8 
Great American Indemnity, New York 

(100% Stock Dividend) ........../ Apr. 103 

(Capital Increase Approved) ...... May 9 
treat American Insurance, New —_ 

(See American Alliance) ........ Apr. 93 
Great Central Mutual Insurance, Peoria 

(Report of Examination) ........ May 
Greater New York Taxpayers Mutual, N. Y. 

(Report of Examination) ........ May 
Guarantee Insurance, Los Angeles 

COW SOUNOOE) ovcviccscccecceccs May 91 
Hardware Mutual Fire, Charlotte 

(Policies Non-Assessable) ........ Feb. 76 
Hardware Mutual, Minneapolis 

(Dividend Reduction) ............ June 8% 
Hartford Steam Boiler, Hartford 

So Oa Jan. & 

COMCIRL CHAMBOS) cccccseccccccce Mar. 105 

(Favorably Examined) ........../ Apr. 104 


Hawkeye Mutual Bonding, Des Misines 


(Entering Surety PE wccevesceet ay 
Home Fire & Marine, San Francisco 

(Directors Protected) ............Mar. % 
Home Fire Security, New York 

(Status of Bank Loan) ............ May 83 
Home Indemnity, New York 

(Grady, Secretary) ............00- Jan. 85 
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Home Insurance, New York 


(Additional Compensation) ....... Jan. 71 

(New Officers) ......ccceeeeeeeeees Jan. 71 

(New Directors) ......... weaseened Apr. 97 

(Sprague Joins Army) ..........June 84 

(Promotions) ......cerccccceccees June 84 
Hudson Mohawk Mutual, Albany 

Report of Examination) i Apr. 104 

{Poli icyholders’ Dividend) ..-June 91 
Illinois Mutual Casualty, Peoria 

(Report of Examination) rrr y 92 
Implement Dealers Mutual, Grand orks 

(Hxamination Report) ............ Feb. 76 
Indemnity Inourance, Philadelphia 

(Extends Merit Rating) .......... June 92 

Indiana Lumbermen’s Mutual, indianapolis 

In(pividend pe 3) eee May 84 
Insurance Co. of N. A., iernenveameat 

(Canadian a OO re Feb. 78 
Insurance Company of State of Pa. 

(Staff Promotions) .............. June 84 


Interboro Mutual Indemnity, New York 
(mxtra Dividend) ..........s.ceees Feb. &8 


International Insurance, New York 

(Parsons, President) ...... 
Iowa Home Owners Mutual, Des Moines 

(See Hawkeye Mutual Bonding)..May 91 
Liberty Mutual Insurance, Boston 

(Polley hoiders’ Dividend 
Louisville Fire & Marine, 

(Addition to Surplus) 
Loyalty Group, Newark 

(War Risk—Bombardment omnet™ 

ios kG tAACLOD SAUER ERAS O O55 os Apr. 97 
Lumbermens Mutual Casualty, we 

(Employees’ Bonus) 

(Official Promotions) 

(Premium Gain Sets Record) ....Apr. "104 
Lumbermens Mutual Insurance, Manefield 


June 92 


ececcccesecs Jan. 72 


(Dividend Reductions) ........... Feb. 78 
Lumber Mutual Casualty, New York 

VEE, BUOUNNOME) onccccsccccsees Jan. 85 
(Present Dividend Scale) ........ May 92 
Lumber Mutual Fire, Boston 

(Dividend Reductions) ........... May 
Manufacturers’ Casualty, Philadelphia 
DE BONED sccdcccocecesces June 92 
Maryland Casualty, Baltimore 

(McDonald, President) pea wean wand Jan. 85 

(Boiler Premium Increase) ...... Feb. 89 

(Stockholders’ Report) .......... Mar. 106 

Oe eS are Apr. 105 

(Home Office Buildings) conausosea 92 

Bramble, Secretary) ............ une 92 


y) 
Offers Schedule Acoldent Policy) jo 92 
Massachusetts Bonding, Boston 


(Stockholders’ Report) .......... Mar. 106 

(Dividend Declared) ............Mar. 106 
Meiji Fire Insurance, Tokio 

(Taken Over for Liquidation)..... Jan, 74 


Michigan Millers Mutual Fire, L ee 


(Dividend Reduction) ............ 78 
Michigan Mutual Liability, Detroit 

(Production Figures) ............ Feb. 89 
Mid-America ‘Insurance, Detroit 

ee DEE Wawa deeuweicaden Apr. 98 

CE Ae hevtecwi sensor ened May 85 
Mid-States seemnee, Chicago 

MONEE MOROME) coc ccscccccvce -.-Apr. 98 
Millers Mutual Fire, Alton 

(Examination Report) ............ far. 95 
Millers Mutual Fire, Harrisburg 

(Correction Notice) bendy ee eseean May 85 
Mill Owners Mutual Fire, Des Moines 

(See Protection Mutual) Sindihis etna Feb. 80 

(See Protection Mutual) ........ Mar. 100 


Minnesota Implement Mutual, Owatonna 
No cinta ie cabnehaouwes June 8 
Motor Vehicle Casualty, Chicago 


(Report of Examination) ........ Apr. 105 
Mutual Benefit, Omaha 

(1941 Results Fav “ree Mar. 106 

(Sponsors Bond Sales) .......... Mar. 107 
Mutual Federation of N. Y., Utica 

(New Organization) .............. May 85 
Mutual Fire Insurance, Coatesville 

(Annual Statement) .............. Feb. 79 
Mutual Implement and Hardware, Owatonna 

(See Minnesota Implement) ..... June 85 
Mutual Surety, Des Moines 

(See State Automobile) ia taaavon May 94 
FOR JUNE, 1942 


National Assurance, Lincoln 


(Petition for Conservator)....... Mar. 107 
National Automobile Owners, Gladstone 

(Conservator Appointed) ...... pr. 
National Indemnity. Undrs., Fort Worth 

(Collecting Assessment) ........ pr 
Nebraska Hardware Mutual, Lincoln 

CREE och. 0 th ccdwenteceseech y 86 
Netherlands Insurance, Hartford 

a eer Apr. 94 


New Century Casualty, Chicago 
(Merger with Citizens Casualty) ..Jan. 85 
New Jersey Mfrs. Ass’n Fire, Trenton 


(Dividend to Policyholders) ...... May 87 
New York State Insurance Fund, New York 
(1941 Premium Volume) ........ Mar. 107 


Nippon Fire Insurance, Tokio 


(Withdrew from Hawaii) ........ 2 
North America Group, Philadelphia 

(Additional Bonuses) ....... csccedat. 7 

(Resigns Canadian Bodies) ...... Jan. 72 
Northeastern Insurance, Hartford 

(Mixed Claims Suit Settled) ...... Apr. 99 

Sw ae Apr. 99 
Northern Assurance, London 

(Staff Promotions) ............... Feb. 79 
Northern Insurance, London 

(EMMG, TOGSBRMOE) occccvcssccccess pr. 100 
North Star Reinsurance, New York 

(CODIERL TMETOREE) cccccccccccsces far. 98 
Northwestern Mutual Fire, Seattle 

(Revises Dividend Scale) ........} ar. 98 
Ohio Casualty Insurance, Hamilton 

DS OORT Feb. 89 
Ohio Hardware Mutual, Coshocton 

(Dividend Changes) .............. Mar. 98 

(Official Staff Changes) .......... Apr. 100 
Pacific Employers, Los Angeles 

(Favorably Examined) ........../ Apr. 106 
Pearl American Fleet, New York 

(New Reinsurance Agreements) ..Apr. 100 


Peerless Casualty, Keene 

(Catheart Joins Company) ...... Feb. 89 
Pennsylvania Casualty, Lancaster 

(Convention Statement) 
a Lumbermens, Philadel ie 

(Dividend Adjustments) ......... une 85 
Pennsylvania Manufacturers, Philadelphia 

(Policyholders’ Dividend) ........ une 8 
Pilot Reinsurance, New York 

CE REED dicesctsesiovsece Mar. 99 
Plain Dealers Mutual Casualty, Chicago 


(Report of Examination) ........ May 93 
Plymouth Insurance, Chicago 
(Presently Inactive) .............. May 88 


Postal Life and Casualty, Kansas Cit 
(Jackson, Vice President) 
Preferred Accident, New York 
(Convention Statement) peekbiwea Apr. 107 
io Mutual, Chicago 


an. 85 


ME catetetinsbeseatswensases ‘eb. 80 

Projection Mutual Fire, Chicago 

(Correction Notice) ............. Mar. 100 
Protective Fire Insurance, Seward 

GID, Kw n0d 4.00:5065 08 5.0<0088 May &8& 
Protective Health & Accident, Omaha 

CHOW TOONS ccc ccincesscscced Apr. 107 
Protective Indemnity, New York 

(Convention Statement) ....... .-Apr. 108 
Quaker City Fire, Philadelphia 

(New Fire Manager) ............+. Feb. 80 
Republic Insurance, Dallas 

(Gaffney Advanced) ............. Mar. 100 
Restaurateurs Mutual, Milwaukee 

SED, a bocanktn'4s ness 640-05-4:<:0 Mar. 100 


Retail Druggists Mutual Fire, Cincinnati 


(Dividend Adjustment) ......... Apr. 101 
Rhode Island Insurance, Providence 

(Additional Compensation) ...... Jan. 73 

(Participating Contracts) ....... Mar. 100 

(See General ones) goeveeetaa Apr. 96 

(AGGIE CS BEBE) ccc ccccccccee June 86 
Royal Exchange, London 

(Home Office Remittances) ...... May 88 


Royal-Liverpool Group, New York 
(1941 Underwriting Results) . 
St. Louis Fire & Marine, St. Louis 


-Mar. 101 


0 Ree June 86 
St. Paul agg ent roel on 

——— oppo “ee June 93 
St. St. Paul 

Premed) “Statement) weeded hewek are Feb. 81 


St. Paul Mercury Indemn., St. Paul 


(Stockholders Statement) pr Mar. 107 
Scottish Union & National, -pyeeres 

(Additional Compensation) ...... . 3 
Seaboard Insurance, Baltimore s 

(Examined) .....ccccscccesccsecss Feb. 8&2 
Seaboard Surety, New York 

(Special Dividend) ..........+..6+ Jan. 86 


Seaboard Surety, New York 


(Stockholders’ Dividend) ......... May 93 
Security National Fire, Galveston 

(Retired from California) ....... June 88 
Security Taxpayers Mutual, New York 

(Report of Examination) ......... May 93 
Service Fire, New York zx 

(Recent Developments) ask ane Feb. 82 
Shelby Mutual Plate Glass, Shelby 

(Examination Favorable) souweces Feb. 90 
Southeastern Fire, Greenville 

(New Funds Contributed) ........ Feb. 82 

(Staff Changes) .....ccccccccccees sue. 101 


(Operations Expanded) 

Springtield Fire and Marine, Springtel eld 
(Staff Advancements) 

Standard Accident Insurance, Detroit 


(Extends Accident Coverage)...... Jan. 86 
(Owen, Retires) ......ccseccccsees Jan. 86 
(Current Financial Data) «+ee-Feb. 90 
(Stockholders’ Report) .......... Mar. 108 
(Stockholders’ Dividend) ........ Mar. 108 
(Stockholders’ Dividend) ........ June 93 
Standard Insurance, New York 
(Japanese Reins. Clarified) ...... Feb. 83 
Standard Surety & Casualty, New York 
(Official Changes) ........s++.e6- Mar. 108 


(Joins National Bureau) Apr. 108 


State Automobile Ins., Des Moines 


(Entering Surety Fiel eres May 
State Farm Mutual, Bloomington 

(Premiams US) ..22000secevascece Apr. 109 
Sterling inousance, Chicago 

(Plans Agency Development) .. June 93 
Stuyvesant Ins., New York 

(Capital Increase) .........+++-6-- Jan. 73 
subsrban Auto Insurance, Wheaton 

(Favorably Examined) .......... June 93 


Sumitomo Marine & Fire, Tokio 
(Taken Over for Liquidation) ....Jan. 74 
Teachers Protective Union, Lancaster 
(Report of Examination) ........ Mar. 108 
Tokio Marine & Fire, Tokio 


(Taken Over for Liquidation) ....Jan. 74 
Travelers Fire, Hartford 

(Staff Advancements) ........... -Apr. 102 
Travelers Insurance, Hartford 

(Sets Premium Records) ........ Feb. 90 

(“Blackout” Service) Feb. 





(Stockholders’ Report) .. 
(New Director) ......... 


Trinity Universal armen Dallas 
(Gulledge Resigns) ...........++. . 91 
Union Mutual Fire, "Provideues 
(Dividend Changes) ............+. an. 74 
United American Dievds. New York 
CTAGGIBRERE) ccccvcvccscceccecees June 88 


United Pacific > ea Seattle 
(Increase way re and Surplus) . .Jan. 86 

United States Fidelity & Guar., Baltimore 
(Offer to Debenture Holders) ....-May 94 

Unity Fire Insurance, New Yo ~ 
(In Process of Organization) . 


..June 8&8 

Utica Fire Insurance, Utica 

(To Absorb Associate) .......... Jan. 75 

(Resigns Cooperative Body) ...... Feb. 83 
Utilities Insurance, St. Louis 

New Official) ..ccccoccsccccs ...-Apr. 109 
Utica Fire Insurance, Utica 

ES CO Ree ar. 101 
Virginia Fire & Marine, Richmond 

(Staff Advancements) Laaneieaacen Feb. 83 
Warner Reciprocal Insurors, Chicago 

(Warner Deceased) .........+.0.. Jan. 69 
Washington County Fire, wana 

(Expanding Operations) cenKsecnen 
Western Millers Mutual Fire, Kansas City 

(Review of Examination) ........ — n. 76 

(Official Staff Changes) ......... Apr. 102 


Workmen’s Mutual Tevurancs, Milwaukee 


(Reinsures and Retires) .......... Jan. 
World Insurance, Omaha 

(Report Progress) .......ccscccees Feb. 91 
Yorkshire Indemnity, New York 

(Report of Examination) ......... May 95 
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Central Surety has pioneered 
many coverages now found in 
standard policy contracts. It 
expects to continue working 
with agents and the insuring 
public toward providing an 
increasingly efficient and 


adaptable insurance service. 





CENTRAL SURETY AND INSURANCE (ORPORATION 
HOME OFFICE KANSAS CITY, MISSOURI 


R. E. McGINNIS, President 





SAN FRANCISCO ° CHICAGO ° NEW YORK 




















IS YOUR REINSURANCE 
TREATY ANTIQUATED? 


Like everything else these days, insurance problems — 
particularly reinsurance problems—have increased. Today 
reinsurance treaties require constant adjustment and 
supervision. 

Our facilities are at the disposal of insurance executives 
with difficult reinsurance problems. The Excess Insurance 
Company of America can give you advantages that you 


may not now enjoy. 


CASUALTY, FIDELITY & SURETY REINSURANCE 


THE 


HACKS 


INSURANCE COMPANY OF AMERICA 


NINETY-NINE JOHN STREET, NEW YORK CITY 
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